DOC#H 9628704
STONE OAK

MASTER DECLARATION OF
COVENANTS, CONDITIONS AND RESTRICTIONS

THE STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS THAT:
COUNTY OF WILLIAMSON §

This Stone Oak Master Declaration of Covenants, Conditions and Restrictions is
made and executed on this 28th day of May , 1996, by DWH Stone Oak,
Ltd.,, a Texas Limited Partnership and Doyle Wilson Homebuilder, Inc., a Texas
corporation,

RECITALS

WHEREAS, DWH Stone Oak Ltd., a Texas Limited Partnership, hereinafter called
the Declarant and Doyle Wilson Homebuilder, Inc hereinafter called Corporation are all
of the owners of certain real property in Williamson County, Texas, described by metes
and bounds in Exhibit "A" which is hereby incorporated by reference for all purposes (the
"Property"), a portion of the Property has been platted as Stone Oak at Round Rock,
Section I Amended, a subdivision in Williamson County, Texas, as shown by the map or
plat thereof recorded in Cabinet M, Slides 354-355 of the Plat Records of Williamson
County, Texas and Declarant proposes to further develop and subdivide the remainder
of the Property for residential purposes and such Property will be platted as subsequent
sections of the Stone Qak at Round Rock Subdivision; and

WHEREAS, the Declarant and Corporation desire to hold and from time to time
convey the Property, or any portion thereof, subject to certain protective covenants,
conditions, restrictions, liens and charges hereinafter set forth; and

WHEREAS, Declarant and Corporation desire to create and carry out a uniform
plan for the improvement, development and sale of the Property for the benefit of the
present and future owners of the Property;

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that it is
hereby declared (i) that ail of the Property shall be held, sold, conveyed and occupied
subject to the following easements, restrictions, covenants, and conditions, which are for
the purpose of protecting the value and desirability of, and which shall run with the
Property and shall be binding on all parties having any right, title, or interest in or to the
Property or any part thereof, their heirs, successors, and assigns, and shall inure to the
benefit of each Owner thereof; and (ii) that each contract or deed which may hereafter
be executed with regard to the Property of any portion thereof shall conclusively be held
to have been executed, delivered and accepted subject to the following covenants,
conditions and restrictions regardless of whether or not the same are set out or referred
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to in said contract or deed.
ARTICLE I
DEFINITIONS

Unless the context otherwise specified or requires, the following words and phrases
when used in the Declaration shall have the meanings hereinafter specified:

1.1 Architectural Review Committee. "Architectural Review Committee” shall
mean the committee created pursuant to this Declaration to review and approve plans for
the construction of Improvements upon the Property.

1.2 Articles. "Articles” shall mean the Articles of Incorporation of Stone Oak
Homeowners Association, Inc., which shall be filed in the office of the Secretary of State
of the State of Texas, as from time to time amended.

1.3  Assessment. "Assessment" or "Assessments" shall mean such assessments as
may be levied by the Association under the terms and provisions of this Declaration.
Y Y P

1.4 Association. "Association" or "Master Association" shall mean and refer to
Stone Oak Homeowners Association, Inc., Texas non-profit corporation, its successors and

assigns.

1.5 Board. "Board" shall mean the Board of Directors of the Association.

1.6 Bylaws. "Bylaws" shall mean the Bylaws of the Association to be adopted
by the Board and as from time to time amended.

1.7  Stone Oak Restrictions. "Stone Oak Restrictions” shall mean, collectively,
(i) this Master Declaration which includes the Design Guidelines, together with any and
all Supplemental Declarations, as the same may be amended from time to time, (ii) the
Stone Oak Rules, and (iii) the Articles and Bylaws from time to time in effect, as the same
may be amended from time to time.

1.8 Stone Oak Rules. "Stone Oak Rules” shall mean the rules and regulations
adopted by the Board as the same may be amended from time to time.

1.9 Common Areas. "Common Areas" shall mean those areas of land shown on
any recorded plat or its equivalent of the Property or any portion thereof filed or
approved by Declarant and identified thereon as "Greenbelt" or "Amenity Area."

1.10 Common Properties. "Common Properties” shall mean that portion of the
Property owned by the Association for the common use and enjoyment of the Members
of the Association including, but not limited to all parks, recreational facilities,
community facilities, pumps, landscaping, sprinkler systems, pavement, streets (to the
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extent not owned by appropriate governmental authorities), walkways, parking lots, pipes,
wires, conduits and other public utility lines situated thereon (to the extent not owned
by appropriate governmental authorities or by local utility companies). The Common
Properties to be owned by the Association shall include (i) Common Areas and (ii) those
areas of land deeded to the Association by Declarant.

1.11 Declarant. "Declarant" shall mean DWH Stone Qak, Ltd., a Texas Limited
Partnership its duly authorized representatives or their respective successors or assigns;
provided that any assignment of the rights of DWH Stone Oak, Ltd., 2 Texas Limited
Partnership as Declarant must be expressly set forth in writing and the mere conveyance
of a portion of the Property without written assignment of the rights of Declarant shall
not be sufficient to constitute an assignment of the rights of Declarant hereunder.

1.12 Design Guidelines. "Design Guidelines" shall mean those certain Design
Guidelines set forth below in this Declaration in Sections 3.1 through 3.9, as the same
may be amended from time to time.

1.13 Developed Lot. "Developed Lot" shall mean any Lot which has been final
platted, with electric service and a paved, curbed and guttered street.

1.14 Greenbelt or Amenity Area. "Greenbelt" or "Amenity Area" shall mean all
areas designated by Declarant to be held as open space or for passive or active recreational
purposes for the benefit of all Owners.

1.15 Improvement. "Improvement’ shall mean every structure and all
appurtenances thereto of every type and kind located on the Property, including but not
limited to buildings, outbuildings, storage sheds, patios, tennis courts, swimming pools,
basketball goals, playscapes, garages, storage buildings, fences, trash enclosures, screening
walls, retaining walls, stairs, decks, landscaping, poles, signs, exterior air conditioning
units, water softener fixtures or equipment, and poles, pumps, wells, tanks, reservoirs,
pipes, lines, meters, antennas, towers and other facilities used in connection with water,
sewer, gas, electric, telephone, regular or cable television, or other utilities.

1.16 Lot. "Lot" or "Lots" shall mean any parcel or parcels of land within the
Property shown as a subdivided lot on a Plat of the Property, together with all

Improvements located thereon.

1.17 Master Declaration. "Master Declaration” or "Declarations” shall mean this
instrument, and as it may be amended from time to time.

1.18 Member. "Member" or "Members" shall mean any person, persons, entity,
or entities holding membership rights in the Association.
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1.19 Mortgage. "Mortgage" shall mean any mortgage or deed of trust covering
all or any portion of the Property given to secure the payment of a debt.

1.20  Mortgagee. "Mortgagee" or "Mortgagees" shall mean the holder or holders
of any mortgage or mortgages.

1.21  Owner. "Owner" or "Owners" shall mean and refer to a person or persons,
entity or entities, including Declarant, holding a fee simple interest in all of any portion
of the Property, but shall not include a Mortgagee.

1.22  Person. "Person” or "Persons” shall mean any individual, individuals, entity
or entities having the legal right to hold title to real property.

1.23  Plans and Specifications. "Plan and Specifications" shall mean any and all
documents designed to guide or control the construction or erection of any Improvement,
including but not limited to those indicating location, size, shape, configuration,
materials, site plans, excavation and grading plans, foundation plans, drainage plans,
landscaping and fencing plans, signage, lighting, elevation drawings, floor plans,
specifications on all building products and construction techniques, samples of exterior
colors, plans for utility services, all other documentation or information relevant to such
Improvement, and any and all additional documentation or information called for by the
Design Guidelines.

1.24 Plat. "Plat" shall mean a final subdivision plat of any portion of the
Property.

1.25 Property. "Property” shall mean that real property which is subject to the
terms of this Declaration.

1.26 Subassociation,  "Subassociation" shall mean any non-profit Texas
corporation or unincorporated association organized and established by Declarant or with
Declarant’s approval, pursuant to or in connection with a Supplemental Declaration.

127 Subdivision. “"Subdivision" shall mean the Stone Oak at Round Rock
Subdivision and shall refer to property within the area described in Exhibit "A" which has
been subdivided and shown on a map or plat of record in the Plat Records of Williamson
County, Texas.

1.28  Supplemental Declaration. "Supplemental Declaration” shall mean and refer
to any declaration of covenants, conditions and restrictions which may be recorded
hereafter in order (i) to add land to the Property, (ii) to subject any area of the Property
to further covenants, conditions or restrictions or (iii) to withdraw land from the
Property.
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ARTICILE II
ADDITIONS TO THE PROPERTY

2.1  Staged Subdivision. The Declarant, its successors and assigns, shall have the
right at any time prior to May 1, 2016 to bring within the scheme of this Declaration
additional properties in future stages of the development, so long as such properties are
contiguous to the real property described on Exhibit "A" attached hereto, (including
without limitation, subsequent sections of the Stone Ozk at Round Rock Subdivision (the
"Subdivision")) without the consent or approval of Owners of any Lots (other than
Declarant), as long as such additions are consented to by the owners of such additional
properties and as long as such additions are pursuant to a general plan approved by the
Veterans Administration ("VA") or the Federal Housing Administration ("FHA").
Furthermore, additional properties may be annexed into the Property at any time with
consent of two-thirds (2/3rds) of each class of members of the Association, As additional
propertics are annexed hereto, Declarant shall, with respect to such properties, record
Supplemental Declarations which may incorporate this Declaration therein by reference,
and which may supplement or modify this Declaration with such additional covenants,
restrictions and conditions which may be appropriate for those properties. Upon
recordation of such additional plats or maps and the filing of a Supplemental Declaration
containing restrictive covenants pursuant thereto, then and thereafter the Owners of all
Lots in the Subdivision shall have the rights, privileges and obligations with respect to all
of the Property in the Subdivision (including such additional properties) in accordance
with the provisions of, and to the extent set forth in, this Declaration and each such
Supplemental Declaration.

2.2 Merger_or_Consolidation. Upon a merger or consolidation of the
Association with another association, its properties, rights, and obligations may, by
operation of law, be transferred to another surviving or consolidated association or,
alternatively, the properties, rights and obligations of another association may, by
operation of law, be added to the property, rights and obligations of the Association as
a surviving corporation pursuant to a merger. The surviving or consolidated association
may administer the covenants and restrictions established by this Declaration within the
Property together with the covenants and restrictions established upon any other
properties as one scheme. No such merger or consolidation, however, shall effect any
revocation, change or addition to the covenants established by this Declaration pertaining
to the Property except as hereinafter provided.

ARTICLE 111
RESTRICTIONS

All of the Property shall be owned, held, encumbered, leased, used, occupied and
enjoyed subject to the following limitations and restrictions:




Design Guidelines

3.1  Minimum Square Footage With Improvements. The living area of the main
residential structure located on any Lot exclusive of open porches and parking facilities
shall not be less than 1,000 square feet for a single-story structure nor less than 600 square
feet of living area on the ground level for a two-story structure.

3.2 Garages. All residences shall contain an enclosed, attached garage for not
less than one, nor more than three, passenger vehicles.

3.3 Roofing Materials. Roofing materials used on residential structures must
be (i) composition rated at or exceeding the minimum standards required for VA/FHA
financing, if any or (ii) any materials approved in writing by the Architectural Review
Committee, provided that the Architectural Review Committee shall only approve roofing
materials which are of high grade and quality and which are consistent with the exterior
design, color and appearance of other Improvements within the Property.

3.4 Fences. The construction of fences shall be subject to the prior written
consent of the Architectural Review Committee. The Architectural Review Committee
may, in its discretion, prohibit the construction of any proposed fence, specify the
materials of which any proposed fence must be constructed, or require that any proposed
fence be partially screened by vegetation. No fences, walls or hedges shall be located
nearer than thirty (30) feet from the front Lot line. No fence shall be erected on any Lot
which is located less than five (5) feet from the front wall of the single family residence
constructed upon said Lot. No chain link, cloth or agricultural fence shall be allowed.

3.5  Fence Maintenance. Fence maintenance shall be the responsibility of the
Owner and all damage shall be repaired within thirty days of written notification by the
Association. It shall be a violation of this Declaration to maintain any fence in such a
manner as to allow (i) any portion of a fence to lean so that the fence’s axis is more than
five (5) degrees out of a perpendicular alignment with its base, or (ii) missing, loose, or
damaged stone or wood rails in the fence, or (iii) symbols, writings, or other graffiti on
the fence.

3.6  Improvements. No Improvements shall hereafter be constructed upon any
of the Property without the prior written approval of the Plans and Specifications for the
Improvement(s) by the Architectural Review Committee. Anything herein to the contrary
notwithstanding, in the case of single-family residences constructed on any Lot, the
Architectural Review Committee, in its sole discretion, may limit its review to a review
of specific floor plans and elevations, and upon the Architectural Review Committee’s
approval of such specific floor plans and elevations, residences may be constructed
consistent with the approved floor plans and elevations without the requirement of
further review or approval by the Architectural Review Committee. No Improvement
shall be placed or installed as to be visible from the street or from the first floor of
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another residence without prior approval of the location and the Plans and Specifications
of the Architectural Review Committee.

3.7  Swimming Pools, Tennis Courts, Sports Courts, Playscapes and Basketball

Goals. The location and Plans and Specifications for any swimming pool, tennis court,
sport court, playscape or basketball goal, and its screening or fencing, shall be subject to
the approval and requirements of the Architectural Review Committee. Above ground
swimming pools are prohibited. Basketball goals in the front or side of any residence are
prohibited. The materials, design and construction of all pools, courts, playscapes and
basketball goals shall meet standards generally accepted by the industry, shall comply with
regulations of all applicable governmental entities, and shall meet all fence and setback
criteria established by this Declaration and other applicable governmental regulations.

3.8  Landscaping. All landscape improvements visible from a street are subject
to review by the Architectural Review Committee prior to installation.

3.9 New Materials. Except with prior written approval of the Architectural
Review Committee, only new materials shall be utilized in constructing any structures
situated upon a Lot.

General Restrictions

3.1 Antennae. No exterior radio or television antenna or aerial or satellite dish
receiver, or other device designed to receive telecommunication signals, including, but not
limited to, radio, television, or microwave signals which are intended for cable television,
network television reception, or entertainment purposes shall be erected or maintained,
except by Declarant, without the prior written approval of the Architectural Review
Committee. Any antenna which is approved by the Architectural Review Committee and
which will cover more than fifteen square feet of the surface area of a Lot, shall be
screened from view from public or private thoroughfares and adjacent properties.
Notwithstanding any provision in this Section 3.11 to the contrary, one (1) satellite dish
no greater than twenty (20) inches in diameter may be affixed to a residence located on
a Lot so long as the satellite dish is not visible from the street located adjacent to the front
lot line of such Lot.

3.11 Subdividing. No Lot shall be further divided or subdivided, nor may any
easements or other interest therein less than the whole be conveyed by the Owner thereof
without the prior written approval of the Architectural Review Committee; provided,
however, that when Declarant is the Owner thereof, Declarant may further divide and
subdivide any Lot and convey an easement, except drainage and public utility easements,
or other interest less than the whole, all without the approval of the Architectural Review
Committee.
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3.12  Signs. No sign or emblem of any kind may be kept or placed upon any Lot
or mounted, painted or attached to any residence, fence or other Improvement upon such
Lot so as to be visible from public view except the following:

6] For Sale or Lease Signs. An Owner may erect one (1) sign not exceeding 2
X 3’ in area, fastened only to a stake in the ground and extending not more
than three (3) feet above the surface of the ground advertising the property
for sale or lease.

(ii)  Declarant’s and Builders’ Signs. Signs or billboards may be erected by the

Declarant or any Builder.

(iii)  Political Signs. Political signs may be erected upon a Lot by the Owner of
such Lot advocating the election of one or more political candidates or the
sponsorship of a political party, issue or proposal provided that such signs
shall not be erected more than ninety (90) days in advance of the election
to which they pertain and are removed within fifteen (15) days after the
election.

3.13  Rubbish and Debris. No rubbish or debris of any kind shall be placed or
permitted to accumulate upon the Property and no odors shall be permitted to arise
therefrom so as to render the Property or any portion thereof unsanitary, unsightly,
offensive or detrimental to any other property or to its occupants. Refuse, garbage and
trash shall be kept at all times in covered containers and such containers shall be kept
within enclosed structures or appropriately screened from view.

3.14 Noise. No exterior speakers, horns, whistles, bells or other sound devices
(other than security devices used exclusively for security or public safety purposes) shall
be located, used or placed on any of the Property such that it becomes or will become
clearly audible at the property line of adjoining property owners. No noise or other
nuisance shall be permitted to exist or operate upon any portion of the Property so as to
be offensive or detrimental to any other portion of the Property or to its occupants.

3.15  Repair of Buildings. All Improvements upon any of the Property shall at
all times be kept in good condition and repair and adequately painted or otherwise
maintained by the Owner thereof,

3.16 Alteration or Removal of Improvements. Any construction, other than

normal maintenance, which in any way alters the exterior appearance of any
Improvement, or the removal of any Improvement, shall be performed only with the
prior written approval of the Architectural Review Committee.




3.17  Underground Utility Lines. No utility lines including, but not limited to,
wires or other devices for the communication or transmission of telephone or electric
current or power, cable television or any other type of line or wire shall be erected,
placed or maintained anywhere in or upon any portion of the Property unless the same
shall be contained in conduit or cables installed and maintained underground or concealed
in, ynder or on buildings or other Improvements as approved in writing by the
Architectural Review Committee; provided, however, that no provision hereof shall be
deemed to forbid the erection of temporary power or telephone structures incident to the
construction of buildings or other Improvements which have been previously approved
in writing by the Architectural Review Committee; and further provided that this
provision shall not apply to utilities installed along the perimeters of the Property. The
installation method, including, but not limited to, location, type of installation
equipment, trenching method and other aspects of installation, for both temporary and
permanent utilities shall be subject to review and approval by the Architectural Review
Committee.

3.18 Drainage. No objects, including but not limited to buildings, fences or
landscaping, shall be allowed in a drainage easement except as approved by Williamson
County.

3.19 Hazardous Activities. No activities shall be conducted on the Property and
no Improvements constructed on the Property which are or might be unsafe or hazardous
to any person or property. Without limiting the generality of the foregoing, no firearms
or fireworks shall be discharged upon the Property, no open fires shall be lighted or
permitted except within safe and well-designed interior fireplaces, or in contained
barbecue units while attended and in use for cooking purposes.

3.20 Temporary Structures. No tent, shack or other temporary building,
improvement or structure shall be placed upon the Property without the prior written
approval of the Architectural Review Committee; provided, however, that temporary
structures necessary for storage of tools and equipment, and for office space for architects,
builders and foremen during actual construction may be maintained with the proper
approval of Declarant, approval to include the nature, size, duration and location of such
structure.

3.21 Mining and Drilling. No portion of the Property shall be used for the
purpose of mining, quarrying, drilling, boring, or exploring for or removing water, oil,
gas or other hydrocarbons, minerals of any kind, rocks, stones, sand, gravel, aggregate or
earth, except that Declarant and the Association shall be permitted to drill and operate
water wells on the Property.

3.22 Unsightly Articles; Vehicles. No articles deemed to be unsightly by the

Architectural Review Committec shall be permitted to remain on any Lot so as to be
visible from adjoining property or public or private thoroughfares. Without limiting the
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generality of the foregoing, trailers, graders, trucks other than pickups, boats, tractors,
campers, wagons, buses, motorcycles, motor scooters, and garden maintenance equipment
shall be kept at all times, except when in actual use, in enclosed structures or screened
from view and no repair or maintenance work shall be done on any of the foregoing, or
on any automobile (other than minor emergency repairs), except in enclosed garages or
other structures. Owners shall not keep more than two (2) automobiles in such manner
as to be visible from any other portion of the Property for any period in excess of seventy-
two (72) hours. No automobiles or other vehicles may be parked overnight on any private
roadway within the Property. Service areas, storage areas, loading areas, compost piles
and facilities for hanging, drying or airing clothing or household fabrics shall be
appropriately screened from view from public or private thoroughfares and adjacent
properties and no lumber, grass, plant waste, shrub or tree clippings, metals, bulk
materials or scrap or refuse or trash shall be kept, stored or allowed to accumulate on any
portion of the Property except within enclosed structures or appropriately screened from
view from public or private thoroughfares and adjacent properties.

3.23 Mobile Homes, Travel Trailers and Recreational Vehicles. No mobile homes

shall be parked or placed on any Lot at any time, and no travel trailers or recreational
vehicles shall be parked on or near any Lot so as to be visible from adjoining property or
public or private thoroughfares for more than forty-eight (48) hours.

3.24  Animals - Household Pets. No animals, including pigs, hogs, swine, poultry,
fowl, wild animals, horses, cattle, sheep, goats or any other type of animal not considered
to be a domestic household pet within the ordinary meaning and interpretation of such
words may be kept, maintained or cared for on the Property. No animal shall be allowed
to make an unreasonable amount of noise, or to become a nuisance, and no domestic pets
will be allowed on any portion of the Property other than on the Lot of its Owner unless
confined to a leash. No animal may be stabled, maintained, kept, cared for or boarded
for hire or remuneration on the Property and no kennels or breeding operation will be
allowed. No animal shall be allowed to run at large and all animals shall be kept within
enclosed areas which must be clean, sanitary and reasonably free of refuse, insects and
waste at all time. Such enclosed area shall be constructed in accordance with plans
approved by the Architectural Review Committee, shall be of reasonable design and
construction to adequately contain such animals in accordance with the provisions hereof,
and shall be screened so as not to be visible from any other portion of the Property.

3.25 ¥indow Treatment. No aluminum foil, reflective film or similar treatment
shall be placed on any windows or glass doors.

3.26 No Window Units. No window or wall type air conditioner which is visible
from any street shall be permitted to be used, placed or maintained on or in any structure
in any part of the Property.
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3.27 Maintenance of Lawns and Planting. Each Owner shall keep all shrubs,
trees, grass and plantings of every kind on such Owner’s Lot (including any Greenbelt
platted as a part of such Owner’s Lot and any Greenbelt located between such Owner’s
Lot and a publicly dedicated roadway) cultivated, pruned, mowed, and free of trash and
other unsightly material, shall install landscape irrigation systems where appropriate for
the types of vegetation located on such Lot, and shall maintain all such landscape
irrigation systems in good working order.

3.28 Construction Activities. Notwithstanding any provision herein to the
contrary, this Declaration shall not be construed so as to unreasonably interfere with or
prevent normal construction activities during the construction of Improvements by an
Owner (including Declarant) upon any Lot within the Property. Specifically, no such
construction activities shall be deemed to constitute a nuisance or a violation of this
Declaration by reason of noise, dust, presence of vehicles or construction machinery,
posting of signs or similar activities, provided that such construction is pursued to
completion with reasonable diligence and conforms to usual construction practices in the
area. In the event of any dispute regarding such matters, a temporary wavier of the
applicable provision may be granted by the Architectural Review Committee, provided
that such waiver shall be only for the reasonable period of such construction.

3.29 Compliance with Provisions of the Stone Oak Restrictions. FEach Owner
shall comply strictly with the provisions of the Stone Oak Restrictions as the same may
be amended from time to time. Failure to comply with the Stone Oak Restrictions shall
constitute a violation of this Declaration, and shall give rise to a cause of action to recover
sums due for damages or injunctive relief or both, maintainable by the Board on behalf
of the Association or by an aggrieved Owner.

3.30 Unfinished Structures. No structure shall remain unfinished for more
than one (1) year after the same has been commenced. Construction of residential
improvements shall begin no later than two (2) years after ownership of the Lot has been
legally conveyed by Declarant.

3.31 Rentals. Nothing in this Declaration shall prevent the rental of any entire
Lot and the Improvements thereon by the Owner thereof for residential purposes.

3.32 Sidewalks. All sidewalks required by the City of Round Rock, Williamson
County or any other governmental entity having jurisdiction shall be constructed in
accordance with applicable City of Round Rock and/or Williamson County ordinances
and regulations, on each Lot, and the Plans and Specifications for all residential buildings
on each Lot shall include plans and specifications for such sidewalk, and the same shall be
constructed and completed prior to occupation of the residential building. No other
sidewalks shall be placed on any Lot without the approval of the Architectural Review
Committee.
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3.33 No Warranty of Enforceability. While Declarant has no reason to believe
that any of the restrictive covenants or other terms and provisions contained in this
Article III or elsewhere in this Declaration are or may be invalid or unenforceable for
any reason or to any extent, Declarant makes no warranty or representation as to the
present or future validity or provisions. Any Owner acquiring a Lot in reliance on one
or more of such restrictive covenants, terms or provisions shall assume all risks of the
validity and enforceability thereof and, by acquiring the Lot, agrees to hold Declarant
harmless therefrom.

3.34 Sight Distance at Intersections. No fence, wall, hedge or shrub planting
which obstructs sight lines at elevations between two (2) and six (6) feet above the
roadways shall be placed or permitted to remain on any corner Lot within the triangular
area formed by the street property lines and a line connecting them at points 25 feet from
the intersection of the street lines, or in the case of a rounded property corner, from the
intersection of the street property lines extended. The same sight line limitations shall
apply on any Lot within ten (10) fect from the intersection of a street property line with
the edge of a driveway or alley pavement. No tree shall be permitted to remain within
such distances of such intersections unless the foliage line is maintained at sufficient
height to prevent obstruction of such sight lines.

ARTICLE IV
USE RESTRICTIONS

4.1 General. The Property shall be improved and used solely for single family
residential use, or for Common Areas. Common Areas may, subject to the approval of
Declarant, be improved or used for active and passive recreational purposes for the
primary benefit of Owners and occupants of portions of the Property; provided, however,
that, as to any specific areas, Declarant may in its sole and absolute discretion, permit
other improvements and uses. Except for Common Areas, no Lot, and no Improvement
erected or maintained on any Lot shall be used for manufacturing, industrial, business,
commercial, institutional or other non-residential purposes. This prohibition shall not
apply to "garage sales” conducted by Owners, provided that no Owner shall conduct more
than one (1) garage sale of no more than two (2) days’ duration during any six (6) month
period, or the use of any Improvement on a Lot by Declarant or any builder as a model
home or sales office, or the use of any Lot as a site for a construction office trailer or sales
office trailer by Declarant or any builder.

4.2 Minimum Yards. The location of all Improvements located on a Lot shall
be subject to approval by the Architectural Review Committee. Minimum yard and set-
back requirements may be established by the Architectural Review Committee or by
Declarant through a Supplemental Declaration in order to maximize open areas,
pedestrian and vehicular movement and to benefit the overall appearance of the Property.

12-




4.3  Greenbelt or Amenity Areas. No land within any Greenbelt or Amenity
Areas shall be improved, used or occupied, except in such manner as shall have been
approved by Declarant, in its sole and absolute discretion. Such required approval shall
extend to the nature and type of use, occupancy and Improvement. Declarant may, by
written instrument, delegate its right to grant such approval to the Board. Access to any
Greenbelt or Amenity Area may be limited to persons currently paying Assessments, fees
and other charges, or otherwise conditioned or restricted, or made available to non-
Owners, all on such terms and conditions as Declarant may determine, in its sole
discretion. When no Class B Memberships exist the Board shall have the right to
determine such terms and conditions as the Board deems proper in its sole discretion, even
if such right has not been delegated to it by Declarant.

4.4  Recreational Improvements. Any proposed construction of recreational
improvements within a Greenbelt or Amenity Area shall be subject to approval by the
Architectural Review Committee.

ARTICLE V
STONE OAK HOMEOWNERS ASSOCIATION, INC.

5.1  Organization. The Declarant shall, at such time as Declarant deems
appropriate, cause the formation and incorporation of the Master Association as a non-
profit corporation under the laws of the State of Texas. The Master Association shall be
created for the purposes, charged with the duties, governed by the provisions and vested
with the powers prescribed by law or set forth in its Articles and Bylaws or in this Master
Declaration. Neither the Articles nor Bylaws shall for any reason be amended or
otherwise changed or interpreted so as to be inconsistent with this Master Declaration.
Nothing in this Master Declaration shall prevent the creation, by provisions therefor in
Supplemental Declaration(s) executed and recorded by Declarant or any person or persons
authorized by Declarant, of Subassociations to own, develop, assess, regulate, operate,
maintain or manage the Property subject to such Supplemental Declarations.

5.2  Membership. Every person or entity who is a record Owner of a fee or
undivided fee interest in any Lot which is subject, by covenants of record, to assessment
by the Association, including contract sellers, shall be a Member of the Association. The
foregoing is not intended to include persons or entities who hold an interest merely as
security for the performance of an obligation. Membership shall be appurtenant to and
may not be separated from any ownership of any Lot which is subject to assessment by
the Association. Ownership of such Lot shall be the sole qualification for membership.
Any Mortgagee or Lienholder who acquires title to any Lot which is a part of the
Property through judicial or nonjudicial foreclosure, shall be a Member of the Association.
Every member shall have the right at all reasonable times during business hours to inspect
the books and records of the Association.
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Voting Rights. The Association shall have two (2) classes of voting

5.3
memberships:
(A)
(B)
5.4.

follows:

(A)

Class A. Class A Members shall be all Owners, with the exception
of DWH Stone Oak, Ltd., a Texas Limited Partnership the
Declarant, and shall be entitled to one (1) vote for each Lot owned.
When more than one (1) person holds such interest in any Lot, all
such persons shall be Members. The vote for such Lot shall be
exercised as they among themselves determine as provided by the
Bylaws, but in no event shall more than one (1) vote be cast with
respect to any Lot.

Class B. The Class B Member(s) shall be DWH Stone Oak, Ltd., a
Texas Limited Partnership the Declarant, and its successors and
assigns, and shall be entitled to three (3) votes for each Lot owned by
it, provided that the Class B membership shall cease and be
converted to Class A membership (subject to reversion back to Class
B membership upon the annexation of additional land) on the
happening of either of the following events, whichever occurs
earlier:

(1)  when the total votes outstanding in the Class A membership
equal the total votes outstanding in the Class B membership,
(subject to reversion back to Class B membership upon
annexation of additional land) or

(2)  twenty (20) years from the filing date hereof in the Official
Records of Williamson County, Texas.

Powers and Authority of the Association. The Master Association shall

have the powers of a Texas non-profit corporation subject only to such limitations upon
the exercise of such power as are expressly set forth in this Declaration. It shall further
have the power to do and perform any and all acts which may be necessary or proper for
or incidental to the exercise of any of the express powers granted to it by the laws of
Texas or of the two preceding sentences, the Master Association and the Board, acting
on behalf of the Master Association, shall have the power and authority at all times as

Stone Oak Rules and Bylaws. To make, establish and promulgate, and in

its discretion to amend or repeal and re-enact, such Stone Oak Rules and
Bylaws, not in conflict with this Declaration, as it deems proper covering
any and all aspects of its functions.
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(B)

(©)

(D)

(E)

(B)

G)

Insurance. To obtain and maintain in effect policies of insurance
which, in the opinion of the Board, are reasonably necessary or appropriate
to carry out the Master Association functions.

Records. To keep books and records of the Master Association’s affairs and
to make all such books and records available for inspection by any Owner
upon request and at reasonable times and intervals.

Assessments. To levy assessments as provided in Article VII below. An
assessment is defined as that sum which must be levied in the manner and
against the property set forth in Article VII hereof in order to raise the
total amount for which the levy in question is being made.

Right of Entry and Enforcement. To enter at any time in an emergency (or
in the case of 2 nonemergency, after twenty-four (24) hours written notice),
without being liable to any Owner, upon any Lot and into any
Improvement thereof for the purpose of enforcing Stone Oak Restrictions
or for the purpose of maintaining or repairing any area, Improvement or
other facility to conform to Stone Oak Restrictions and the expense
incurred by the Master Association in connection with the entry upon any
Lot and the maintenance and repair work conducted thercon shall be a
personal obligation of the Owner of the Lot entered upon, shall be a lien
upon the Lot entered upon and upon the Improvements thereon, and
shall be enforced in the same manner and to the same extent as provided in
Article VII hereof for regular, special and initial assessments. The Master
Association shall have the power and authority from time to time, in its
own name and on its own behalf, or in the name of and on behalf of any
Owner who consents thereto, to commence and maintain actions and suits
to enforce, by mandatory injunction or otherwise, or to restrain and enjoin,
any breach or threatened breach of Stone Oak Restrictions. The Master
Association is also authorized to settle claims, enforce liens and take all such
action as it may deem necessary or expedient to enforce Stone Oak
Restrictions; provided, however, that the Board shall never be authorized
to expend any Master Association funds for the purpose of bringing suit
against Declarant, its successors or assigns.

Legal and Accounting Services. To retain and pay for legal and accounting

services necessary or proper in the operation of the Master Association.

Collection for Subassociation. To collect on behalf of and for the account
of any Subassociation (but not to levy) any assessment made by a
Subassociation created pursuant to this Master Declaration.

-15-




(H)

iy

0

Conveyances. To grant and convey to any person or entity the real
property and/or other interest therein, including fee title, leasehold estates,
easements, rights-of-way, or mortgages out of, in, on, over, or under any
Master Association property for the purpose of construction, erecting,
operating or maintaining the following:

(1) Parks, parkways or other recreational facilities or structures;
(2)  Roads, streets, walks, driveways, trails and paths;

(3) Lines, cables, wires, conduits, pipelines or other devices for utility
purposes;

(4)  Sewers, water systems, storm water drainage systems, sprinkler
systems and pipelines; and/or

(5)  Anysimilar public, quasi-public or private improvements or facilities;

provided, however, that the Master Association shall not convey fee simple
title in and to, or mortgage all or any portion of any Common Areas
without complying fully with the requirements of Section 8.7 below.

Nothing above contained, however, shall be construed to permit use or
occupancy of any Improvement or other facility in a way which would
violate applicable use and occupancy restrictions imposed thereon by other
provisions of this Declaration.

Manager. To retain and pay for the services of a person or firm (the
"Manager"”) to manage and operate the Master Association, including its
property, to the extent deemed advisable by the Board. Additional
personnel may be employed directly by the Master Association or may be
furnished by the Manager. To the extent permitted by law, the Master
Association and the Board may delegate any other duties, powers and
functions to the Manager. The members of the Master Association hereby
release the Master Association and the members of the Board from liability
for any omission or improper exercise by the Manager of any such duty,
power or function so delegated.

Association Property Services. To pay for water, sewer, garbage removal,
landscaping, gardening and all other utilities, services and maintenance for
all Master Association property; to maintain and repair easements, roads,
roadways, rights-of-way, parks, parkways, median strips, sidewalks, paths,
trails, ponds, lakes and other areas of the Property, as appropriate; and to
own and operate any and all types of facilities for both active and passive
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recreation.

(K)  Other Services and Properties. To obtain and pay for any other property
and services, and to pay any other taxes or assessments which the Master

Association or the Board is required to secure or to pay for pursuant to
applicable law, the terms of this Declaration, or the Articles or Bylaws of
the Master Association.

(L)  Construction on Association Property. To construct new Improvements or
additions to Master Association properties, subject to the approval of the
Architectural Review Committee as provided in this Declaration.

(M) Contracts. To enter into contracts with Declarant and other persons on
such terms and provisions as the Board shall determine, to operate and
maintain any Greenbelt or Amenity Area or to provide any service or
perform any function on behalf of Declarant or any Person.

(N)  Property Ownership. To acquire and own and to dispose of all manner of
real and personal property, whether by grant, lease, gift or otherwise.

5.5 Maintenance and Landscape Authority. The Master Association shall
maintain all streets and roadways within the Property, which have been completed but
not accepted by the approptriate governmental entity for maintenance. In addition, the
Master Association shall be authorized to landscape, maintain and repair all easements,
access easements, right-of-way, median strips, sidewalks, paths, trails, detention ponds and
other areas of the Property, as appropriate. The Master Association shall maintain all
Greenbelt or Amenity Areas dedicated to the Master Association or maintenance, by or
with the consent of Declarant.

5.6  Lighting, The Master Association shall pay for electrical service and for all
other costs and expenses necessary to operate and maintain the lights within Greenbelt
and Amenity Areas.

5.7 Common Properties. Subject to and in accordance with this Declaration,
the Master Association, acting through the Board, shall have the following duties:

(A) To accept, own, operate and maintain all Common Areas which may
be conveyed or leased to it by Declarant, together with all
Improvements of whatever kind and for whatever purpose which
may be located in such areas; and to accept, own, operate and
maintain all other Common Properties, real and personal, conveyed
or leased to the Master Association by Declarant and to maintain
in good repair and condition all lands, improvements, and other
Master Association property owned by or leased to the Master
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Association. Such maintenance shall include but not be limited to
mowing and removal of rubbish or debris of any kind.

(B)  To construct, maintain, repair and replace landscape improvements
and irrigation systems within public rights-of-way pursuant to
agreement(s) with Williamson County or other appropriate
governmental authority.

(C) To pay all real and personal property taxes and other taxes and
assessments levied upon or with respect to any property owned by or
leased to the Master Association, to the extent that such taxes and
assessments are not levied directly upon the members of the Master
Association. The Master Association shall have all rights granted by
law to contest the legality and the amount of such taxes and
assessments.

(D) Upon the approval of two-thirds (2/3) of the Owners (excluding
Declarant) and full compliance with the provisions of Section 8.7
below, to execute mortgages, both construction and permanent, for
construction of facilities, including improvements on property owned
by or leased to the Master Association.

(E)  To take out and maintain current a policy of liability insurance
coverage to cover accidental bodily injury and/or death caused by the
use and enjoyment of the Common Areas. Such insurance shall be
in an amount as the Board shall deem appropriate.

5.8  Fencing. In the event Declarant shall erect or cause to be erected a fence
along any portion of the Property or of any Lot where such side or rear property line
adjoins a Greenbelt easement then the Master Association shall be responsible for all
maintenance of such fence, including the obligation to rebuild the same upon a majority
vote of the Members.

5.9  Indemnification. The Master Association shall indemnify any person who
Was or is a party, or is threatened to be made a party to any threatened, pending or
completed action, suit or proceeding, whether civil, criminal, administrative or
investigative by reason of the fact that he or she is or was a director, officer, committee
member, employee, servant or agent of the Master Association against expenses, including
attorney’s fees, reasonably incurred by him or her in connection with such action, suit or
proceeding if it is found and determined by the Board or a court that he or she (1) acted
in good faith and in a manner he or she reasonably believed to be in, or not opposed to,
the best interests of the Master Association, and (2) with respect to any criminal action
or proceeding, had no reasonable cause to believe his or her conduct was unlawful. The
termination of any action, suit or proceeding by settlement, or upon a plea of Nolo
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Contendere or its equivalent, shall not of itself create a presumption that the person did
not act in good faith or in a manner which he or she reasonably believed to be in, or not
opposed to, the best interests of the Master Association, and with respect to any criminal
action or proceeding, had reasonable cause to believe that his or her conduct was
unlawful. The Board may purchase and maintain insurance on behalf of any person who
is or was a director, officer, committee member, employee, servant or agent of the Master
Association, against any liability asserted against him or her or incurred by him or her
in any such capacity, or arising out of his status as such, whether or not the Master
Association would have the power to indemnify him or her against such liability
hereunder or otherwise.

ARTICLE VI
ARCHITECTURAL REVIEW COMMITTEE

6.1  Approval of Plans and Specifications. No Improvement shall be commenced,

erected, constructed, placed or maintained upon any Lot, nor shall any exterior addition
to or change or alteration therein be made until the Plans and Specifications therefor shall
have been submitted to in accordance herewith and approved in writing by the
Architectural Review Committee.

6.2  Membership of Architectural Review Committee.  The Architectural

Review Committee shall consist of not less than three (3) nor more than seven (7) voting
members ("Voting Members") and such additional nonvoting members serving in an
advisory capacity ("Advisory Members") as Declarant or its successors or assigns deem
appropriate. The initial voting members of the Architectural Review Committee shall
be appointed by Declarant.

6.3  Actions of the Architectural Review Committee. The Architectural Review
Committee may, by resolution, unanimously adopted in writing, designate one or two of
its members or an agent acting on its behalf to take any action or perform any duties for
and on behalf of the Architectural Review Committee. In the absence of such
designation, the vote of a majority of all of the members of the Architectural Review
Committee taken without a meeting, shall constitute an act of the Architectural Review
Committee.

6.4  Advisory Members. The Voting Members may from time to time designate
Advisory Members.

6.5 Term, Each member of the Architectural Review Committee shall hold
office until such time as he or she has resigned or has been removed or his or her
successor has been appointed, as provided herein.




6.6  Declarant’s Rights of Appointment. Declarant, its successors or assigns
shall have the right to appoint and remove all members of the Architectural Review

Committee. Declarant may delegate this right to the Board by written instrument.
Thereafter, the Board shall have the right to appoint and remove all members of the
Architectural Review Committee. When no Class B memberships exist, the Board shall
have this right to appoint and remove all members of the Architectural Review
Committee, even if such right has not been delegated to it by Declarant.

6.7  Adoption of Rules. The Architectural Review Committee may adopt such
procedural and substantive rules, not in conflict with this Declaration, as it may deem
necessary or proper for the performance of its duties, including but not limited to
a building code, a fire code, a housing code, and other similar codes as it may deem
necessary and desirable.

6.8  Design Guidelines. The Architectural Review Committee hereby adopts the
foregoing Sections 3.1 through 3.9 of this Declaration as the "Design Guidelines,” and
shall supply said Design Guidelines to each Owner. All Improvements shall be
constructed in accordance with the Design Guidelines, and the Architectural Review
Committee shall have the authority to disapprove any proposed Improvements based on
the restrictions set forth in the Design Guidelines. Any decision of the Architectural
Review Committee pursuant to this Section shall be final and binding so long as it is
made in good faith. The Architectural Review Committee may charge Owners a
reasonable fee for each set of Design Guidelines supplied to an Owner.

6.9  Reviews of Proposed Construction. Whenever in this Declaration, or in any
Supplemental Declaration, the approval of the Architectural Review Committee is
required, it shall consider all of the Plans and Specifications for the Improvement or
proposal in question, the Design Guidelines, and all other facts and information which,
in its sole discretion, it considers relevant, and may require an Owner to provide such
other information as it deems relevant. Except as otherwise specifically provided herein,
prior to the commencement of any construction of any Improvement on the Property or
any portion thereof, the Plans and Specifications therefor shall be submitted to the
Architectural Review Committee, and construction thereof may not commence unless
and until the Architectural Review Committee has approved such Plans and Specifications
in writing. The Architectural Review Committec may postpone review of the Plans and
Specifications until such time as the Architectural Review Committee has received all
information requested. The Architectural Review Committee shall consider and act upon
any and all Plans and Specifications submitted for its approval pursuant to this
Declaration and perform such other duties assigned to it by the Declaration or as from
time to time shall be assigned to it by the Board, including the inspection of construction
in progress to assure its conformance with Plans and Specifications approved by the
Architectural Review Committee. The Architectural Review Committee shall not be
responsible for reviewing any proposed Improvement nor shall its approval of any Plans
or Specifications be deemed approval thereof from the standpoint of structural safety,

20-




engineering soundness, or conformance with building or other codes.

6.10 Plan Review. Upon receipt by the Architectural Review Committee of all
of the information required by this Article VI, it shall have twenty-one (21) days in which
to review said plans. The proposed Improvements will be approved if, in the sole opinion
of the Architectural Review Committee, (i) the Improvements will be of an architectural
style and material that are compatible with the other structures in the Property; (ii) the
Improvements will not violate any restrictive covenant or encroach upon any easement
or cross platted building set back lines; (iii) the Improvements will not result in the
reduction in property value, use or enjoyment of any of the Property; (iv) the individual
or company intended to perform the work is acceptable to the Architectural Review
Committee; and (v) the Improvements will be substantially completed, including all
cleanup, within three (3) months of the date of commencement (6 months for the
construction of a complete house). In the event that the Architectural Review Committee
fails to issue its written response within twenty-one (21) days of its receipt of the last of
the materials or documents required to complete the Owner’s submission, the
Architectural Review Committee’s approval shall be deemed to have been granted without
further action.

6.11 Variance. The Architectural Review Committee may grant variances from
compliance with any of the provisions of this Declaration, any Supplemental Declaration
or the Design Guidelines, when, in the opinion of the Architectural Review Committee,
in its sole and absolute discretion, such variance will not impair or detract from the high
quality development of the Property, and such variance is justified due to unusual or
aesthetic considerations or unusual circumstances. All variances must be evidenced by a
written instrument, in recordable form, and must be signed by at least two (2) of the
Voting Members. The granting of such variance shall not operate to waive or amend any
of the terms and provisions of these covenants and restrictions applicable to the Lots
for any purpose except as to the particular property and in the particular instance covered
by the variance, and such variance shall not be considered to establish a precedent or
future waiver, modification or amendment of the terms and provisions hereof.

6.12 No Waiver of Future Approvals. The approval or consent of the
Architectural Review Committee to any Plans or Specifications for any work done or
proposed or in connection with any other matter requiring the approval or consent of the
Architectural Review Committee shall not be deemed to constitute a waiver of any right
to withhold approval or consent as to any Plans and Specifications, or other matter
whatever, subsequently or additionally submitted for approval or consent by the same or
a different person or entity.

6.13 Work In Progress. The Architectural Review Committee, at its option, may
inspect all work in progress to ensure compliance with approved Plans and Specifications.
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6.14 Address. Plans and Specifications shall be submitted to the Architectural
Review Committee at 816 Congress Avenue, Suite 1265, Austin, Texas 78701, Attention:
Mr. David Mahn or such other address as may be designated by Declarant, its successors
and assigns, from time to time.

6.15 Fees. The Architectural Review Committee shall not require a submission
fee for each set of Plans and Specifications submitted for its review.

6.16 Certificate of Compliance. Upon completion of any Improvement approved
by the Architectural Review Committee and upon written request by the Owner of the
Lot, the Architectural Review Committee shall issue a Certificate of Compliance in a form
suitable for recordation. The Certificate shall identify the Lot and the Improvements,
the use or uses to be conducted thereon, and the Plans and Specifications on file with the
Architectural Review Committee to which the Improvements were made and shall specify
that the Improvements comply with the approved Plans and Specifications. The
Certificate shall not be construed to certify the acceptability, sufficiency or approval by
the Architectural Review Committee of the actual construction of the Improvements or
of the workmanship or materials thereof. The Owner is hereby notified that the
Certificate in no way warrants, except as set forth above, the sufficiency, acceptability or
approval by the Architectural Review Comumittee of the construction, workmanship,
materials or equipment of the Improvements. Preparation and recordation of such a
Certificate shall be at the expense of the Owner of the improved Lot.

ARTICLE VII
FUNDS AND ASSESSMENTS

7.1 Assessments.

(A)  Assessments established by the Board pursuant to the provisions of
this Article VII shall be levied on a uniform basis against each
Developed Lot within the Property.

(B)  Each unpaid Assessment together with such interest thereon and
costs of collection thereof as hereinafter provided, shall be the
personal obligation of the Owner of the Property against which the
Assessment fell due, and shall become a lien against each such Lot
and all Improvements thereon. Such lien shall be prior to any
declaration of homestead. The Master Association may enforce
payment of such Assessments in accordance with the provisions of
this Article.
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(C) Where the obligation to pay an Assessment first arises after the
commencement of the year or other period for which the Assessment
was levied, the Assessment shall be prorated as of the date when said
obligation first arose to the duration of the Assessment year or other
period remaining after said date.

7.2  Maintenance Fund. The Board shall establish a maintenance fund into
which shall be deposited all monies paid to the Master Association and from which
disbursements shall be made in performing the functions of the Master Association under
this Master Declaration. The funds of the Master Association must be used solely for
purposes authorized by this Declaration, as it may from time to time be amended.
Nothing contained herein shall limit, preclude or impair the establishment of other
maintenance funds by a Subassociation pursuant to any supplemental Declaration.

7.3 Regular Annual Assessments. Prior to the beginning of each fiscal year, the
Board shall estimate the expenses to be incurred by the Master Association during such
year in performing its functions under the Stone Oak Restrictions, including but not
limited to, the cost of all maintenance, the cost of providing street lighting, the cost of
enforcing the Stone Oak Restrictions, and a reasonable provision for contingencies and
appropriate replacement reserves less any expected income and any surplus from the prior
year’s fund. Assessments sufficient to pay such estimated net expenses shall then be levied
as herein provided, and the level of Assessments set by the Board shall be final and
binding so long as it is made in good faith. If the sums collected prove inadequate for any
reason, including nonpayment of any individual Assessment, the Master Association may
at any time, and from time to time, levy further Assessments in the same manner as
aforesaid.  All such regular Assessments shall be due and payable to the Master
Association at the beginning of the fiscal year or during the fiscal year in equal monthly
installments on or before the first day of each month, or in such other manner as the
Board may designate in its sole and absolute discretion. In no event shall the regular
annual assessment per Lot for the year 1996 exceed the sum of $100.00 which maximum
assessment shall thereafter be increased by the sum of ten percent (10%) per year.

7.4  Special Assessments, In addition to the regular annual Assessments
provided for above, the Board may levy special Assessments whenever in the Board’s
opinion such special Assessments are necessary to enable the Board to carry out the
mandatory functions of the Master Association under the Stone Oak Restrictions., The
amount of any special Assessments shall be at the reasonable discretion of the Board.

7.5  Initial Assessments. In addition to the regular annual and special
Assessments provided for above in Section 7.3 and 7.4, a one-time initial Assessment shall
be due and payable to the Master Association immediately upon the conveyance of any
Lot to a new Owner. Such initial Assessment shall be assessed and levied to provide for
reasonable costs incurred by the Association and/or any Manager for the resulting change
in membership in the Association upon the conveyance of the Lot and the preparation for
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the new owner of information and materials relating to membership in the Association
and to the Property. In no event shall the initial Assessment exceed $50 per Lot.

7.6 ~ Owner’s Personal Obligation for Payment of Assessments. The regular,
special and initial Assessments provided for herein shall be the personal and individual
debt of the Owner of the Lot covered by such Assessments. No Owner may exempt
himself from liability for such Assessments. In the event of default in the payment of any
such Assessment, the Owner of the Lot shall be obligated to pay interest at the highest
rate allowed by the VA or FHA for interest on delinquent assessments, but in no event
higher than any applicable usury laws then in effect on the amount of the Assessment
from the duc date thereof (or if there is no such highest rate then at the rate of eighteen
percent (18%) per annum) together with all costs and expenses of collection, including
reasonable attorney’s fees.

7.7  Exemptions: Notwithstanding any provision herein to the contrary, all
common area and Association property shall be exempt from the payment of any
assessments, whether regular, special or initial.

7.8 Assessment Lien and Foreclosure. All sums assessed in the manner provided
in this Article but unpaid, shall together with interest as provided in Section 7.06 hereof
and the cost of collection, including attorney’s fees as herein provided, thereupon become
a continuing lien and charge on the Lot covered by such Assessment, which shall bind
such Lot in the hands of the Owner, and such Owner’s heirs, devisees, personal
representatives, successors or assigns. The aforesaid lien shall be prior to any declaration
of homestead and superior to all other liens and charges against the said Lot, except only
for:

(A)  Allliens for taxes or special assessments levied by the applicable city,
county or state government, or any political subdivision or special
district thereof;

(B)  All liens secured by amounts due or to become due under (i) any
term Contract for Sale dated, or (ii) any mortgage vendor’s lien or
deed of trust filed for record, prior to the date any Assessment
became due and payable; and

{C) All liens including, but not limited to, vendor’s liens, deeds of trust
and other security agreements which secure any loan made by any
lender to a Member for any part of the purchase price of any Lot
when the same are purchased from a builder, or for any part of the
cost of constructing, repairing, adding to or remodeling any
Improvements utilized for residential purposes.
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Notwithstanding the above, no lien shall be deemed or held superior to the lien hereby
created unless the Master Association is made a party to any court proceeding to enforce
any of the above-listed liens. The Master Association shall have the power to subordinate
the aforesaid assessment lien to any other lien. Such power shall be entirely discretionary
with the Board and such subordination may be signed by an officer of the Master
Association. To evidence the aforesaid assessment lien, the Master Association may
prepare a written notice of assessment lien setting forth the amount of the unpaid
indebtedness, the name of the Owner of the Lot covered by such lien and a description
of the Lot. Such notice shall be signed by one of the officers of the Master Association
and shall be recorded in the office of the County Clerk of Williamson County, Texas.
Such lien for payment of Assessments shall attach with the priority above set forth from
the date that such payment becomes delinquent and may be enforced by either (i) the
Master Association instituting suit against the Owner personally obligated to pay the
Assessment and/or for foreclosure of the aforesaid lien judicially. In any foreclosure
proceeding, whether judicial or non-judicial the Owner shall be required to pay the costs,
expenses, and reasonable attorney’s fees incurred by the Master Association. The Master
Association shall have the power to bid on the property at foreclosure or other legal sale
and to acquire, hold, lease, mortgage, convey or otherwise deal with the same. Upon the
written request of any Mortgagee, the Master Association shall report to such Mortgagee
any unpaid Assessments remaining unpaid for longer than thirty (30) days after the same
are due.

ARTICLE VIII
PROPERTY RIGHTS AND EASEMENTS

81 Title to Common Areas. The Declarant hereby covenants for itself, its
successors and assigns, that it will convey fee simple title to the Common Areas to the
Association, free and clear of all encumbrances and liens prior to the sale of the first Lot
by Declarant or Corporation to a homeowner.

8.2 Reserved Easements. All dedications, limitations, restrictions and
reservations shown on a Plat and all grants and dedications of casements, rights-of-way,
restrictions and related rights, made by Declarant prior to the Property becoming subject
to this Master Declaration, (except for and specifically excluding the covenants, conditions
and restrictions recorded in Volume 2722, page 0256, Official Records of Williamson
County, Texas which have been released and terminated in their entirety), are
incorporated herein by reference and made a part of this Master Declaration for ali
purposes, as if fully set forth herein, and shall be construed as being adopted in each and
every contract, deed or conveyance executed or to be executed by or on behalf of
Declarant conveying any part of the Property. Declarant reserves the right to make
changes in and additions to the said easements and rights-of-way for the purpose of most
efficiently and economically developing the Property. Further, Declarant reserves the
right, without the necessity of the joinder of any Owner or other person or entity, to
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grant, dedicate, reserve or otherwise create, at anytime or from time to time, rights-of-way
and easements for public utility purposes (including, without limitation, gas, water, cable
television, electricity, telephone and drainage), in favor of any person or entity, along and
on either or both sides of any Lot line, which said easement shall have a maximum width
of 5.0 feet on each side of such Lot line.

8.3  Installation and Maintenance. There is hereby created an easement upon,
across, over and under all of the easement areas affecting the Property for ingress and
egress in connection with installing, replacing, repairing and maintaining all utilities,
including, but not limited to, water, sewer, gas, cable television, telephones, electricity and
appurtenances thereto. By virtue of this easement, it shall be expressly permissible for
the utility companies and other entities supplying service to install and maintain pipes,
wires, conduits, service lines or other utility facilities or appurtenances thereto, on, above,
across and under the Property, within the public utility easements from time to time
existing and from service lines situated within such easements to the point of service on
or in any Improvement. Notwithstanding any provision contained in this section, no
sewer, electrical lines, water lines or other utilities or appurtenances thereto may be
relocated on the Property until approved by Declarant or the Architectural Review
Committee. The utility companies furnishing service shall have the right to remove all
trees situated within the utility easements shown on the Plat, and to trim overhanging
trees and shrubs located on portions of the Property abutting such easements.

8.4  Drainage Easements. Each Owner covenants to provide easements for
drainage and water flow, as contours of land and the arrangement of Improvements
approved by the Architectural Review Committee thereon, require. Each Owner further
covenants not to disturb or displace any trees or other vegetation within the drainage
easements as defined in this Master Declaration and shown on the Plat. There shall be
no construction of Improvements, temporary or permanent in any drainage easement,
except as approved in writing by the Architectural Review Committee.

8.5  Surface Areas. Each Owner shall maintain the surface area of all easerents
located within his Lot and all Improvements located therein except for such improvements
for which a public authority or utility company is responsible. The surface of easement
areas for underground utility services may be used for planting of shrubbery, trees, lawns
or flowers. However, neither the Declarant nor any supplier of any utility or service
using any easement area shall be liable to any Owner or to the Master Association for any
damage done by them or either of them, or their respective agents, employees, servants
or assigns, to any of the aforesaid vegetation as a result of any activity relating to the
construction, maintenance, operation or repair of any facility in any such easement area.

8.6  Title to Fasements and Appurtenances Not Conveyed. Title to any Lot
conveyed by Declarant by contract, deed or other conveyance shall not be held or

construed in any event to include the title to any roadways or Greenbelt or Amenity Area
or any drainage, water, gas, sewer, storm sewer, electrical light, electrical power,
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telegraph or telephone way, or any pipes, lines, poles or conduits on or in any utility
facility or appurtenances thereto, constructed by or under Declarant or its agents through,
along or upon any Lot or any part thereof to serve said Lot or any other portion of the
Property, and the right to maintain, repair, sell, or lease such appurtenances to any
municipality or other governmental agency or to any public service corporation or to any
other party is hereby expressly reserved in Declarant.

8.7 Owners’ Fasements of Enjoyment of Common Areas. Each Owner shall
have an easement of use and enjoyment in and to all Common Areas which shall be

appurtenant to and shall pass with title to such Owner’s Lot, subject to the following
provisions:

(A) The right of the Master Association to suspend the Owner’s voting
rights and right to use the Common Areas for any period during
which any Assessment against such Owner’s Lot remains unpaid, and
for any period during which the Owner is in violation of the rules
and regulations of the Master Association;

(B) Theright of the Master Association to dedicate or transfer all or any
part of the Common Areas to any public agency, authority or utility
for such purposes and subject to such conditions as may be agreed to
by the Members. No such dedication or transfer shall be effective
unless: (1) an instrument of agreement to such dedication or transfer,
signed by at least two-thirds (2/3) of each class of Members entitled
to vote is recorded; and (2) written notice of proposed action under
this provision is sent to every Owner and Mortgagee not less than
ten (10) days and not more than sixty (60) days in advance of such
action.

(C) The right of the Master Association to borrow money for the
purpose of improving the Common Areas and, in furtherance
thereof, to mortgage the Common Areas, all in accordance with the
Articles and Bylaws; No such mortgage shall be effective unless: (1)
an instrument of agreement to such mortgage, signed by at least two-
thirds (2/3) of each class of Members entitled to vote is recorded; and
(2) written notice of proposed action under this provision is sent to
every Owner and Mortgagee not less than ten (10) days and not more
than sixty (60) days in advance of such action.

(D) The right of the Master Association to make reasonable rules and
regulations regarding the use of the Common Areas and any facilities
thereon; and




(E)  The right of the Master Association to contract for services with
third parties on such terms as the Master Association may determine,

ARTICLE IX
MISCELLANEOUS

9.1  Term. This Master Declaration, including all of the covenants, conditions,
and restrictions hereof, shall run until May 1, 2016, unless amended as herein provided.
After May 1, 2016, this Master Declaration, including all such covenants, conditions, and
restrictions shall be automatically extended for successive petiods of ten (10) years each,
unless amended or extinguished by a written instrument executed by the Owners of at
least three-fourths (3/4) of the Lots within the property then subject to this Master
Declaration.

9.2 Nonliability of Board and_ Architectural Review Committee Members.
Neither the Architectural Review Committee, nor any member thereof, nor the Board nor
any member thereof, nor shall be liable to the Master Association or to any Owner or to
any other person for any loss, damage or injury arising out of their being in any way
connected with the performance of the Architectural Review Committee’s or the Board’s
respective duties under this Declaration unless due to the willful misconduct or bad faith
of the Architectural Review Committee or its member or the Board or its member, as the
case may be, Neither the Architectural Review Committee nor the members thereof shall
be liable to any Owner due to the construction of any Improvement within the Property.

9.3 Amendment.

(A} By Declarant. This Master Declaration may be amended by the
Declarant acting alone until May 1, 2016, and so long as Declarant
owns at least two-thirds (2/3) of the Lots. No amendment by
Declarant shall be effective until there has been recorded in the
Official Records of Williamson County, Texas, an instrument
executed and acknowledged by Declarant and setting forth the
amendment, and an instrument executed and acknowledged by the
President and Secretary of the Board certifying that the Declarant
owns the requisite number of Lots. Notwithstanding the foregoing,
Declarant may amend this Declaration at any time (i) to correct
typographical and grammatical errors, and (ii) in order to comply
with VA or FHA requirements for approval of the Property.

(B) By Owners. In addition to the method in Section 9.03(A), this
Declaration may be amended by the recording in the Official Records
of Williamson County, Texas of an instrument executed and
acknowledged by the President and Secretary of the Master
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Association, setting forth the amendment and certifying that such
amendment has been approved by the Owners of at least two-thirds
(2/3) of the Lots.

9.4  Notices. Any notice permitted or required to be given by this Master
Declaration shall be in writing and may be delivered cither personally or by mail. If
delivery is made by mail, It shall be deemed to have been delivered on the third (3rd) day
(other than a Sunday or legal holiday) after a copy of the same has been deposited in the
United States mail, postage prepaid, addressed to the person at the address given by such
person to the Master Association for the purpose of service of notices. Such address may
be changed from time to time by notice in writing given by such person to the Master
Association.

9.5  Interpretation, The provisions of this Master Declaration shall be liberally
construed to effectuate the purposes of creating a uniform plan for the development and
operation of the Property and of promoting and effectuating the fundamental concepts
of the Property set forth in this Master Declaration. This Master Declaration shall be
construed and governed under the laws of the State of Texas.

9.6 Mergers and Consolidations. The Association may participate in mergers
and consolidations with other non-profit operations organized for the same purposes,

provided that any such merger, consolidation of annexation shall have the consent (in
writing or at a meeting duly called for such purpose) of those Members entitled to cast
not less than two-thirds (2/3) of the votes of the Association.

9.7  Exemption of Declarant. Notwithstanding any provision of this Master
Declaration to the contrary, neither Declarant nor any of Declarant’s activities shall in
any way be subject to the control of or under the jurisdiction of the Architectural Review
Committee. Without in any way limiting the generality of the preceding sentence, this
Master Declaration shall not prevent or limit the right of Declarant to excavate and
grade, to construct and alter drainage patterns and facilities, to construct any and all other
types of Improvements, sales and leasing offices and similar facilities, and to post signs
incidental to construction, sales and leasing anywhere within the Property.

9.8  Assignment by Declarant. Notwithstanding any provision in this Master
Declaration to the contrary, Declarant may assign, in whole or in part, any of its
privileges, exemptions, rights and duties under this Master Declaration to any other
person or entity and may permit the participation, in whole or in part, by any person or
entity in any of its privileges, exemptions, rights and duties hereunder.

9.9  Enforcement and Nonwaijver.

(A) Right of Enforcement. Except as otherwise provided herein, any
Owner at his or her own expense, Declarant, and/or the Board shall
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9.10

9.11

(©)

have the right to enforce all of the provisions of the Stone Oak
Restrictions. Such right of enforcement shall include both damages
for, and injunctive relief against, the breach of any such provision.

Nonwaiver. The failure to enforce any provision of the Stone Oak
Restrictions at any time shall not constitute a waiver of the right
thereafter to enforce any such provision or any other provision of
said restrictions.

Liens. The Master Association shall have the right, when appropriate
in its judgment, to claim or impose a lien upon any Lot or
Improvement constructed thereon in order to enforce any right or
effect compliance with this Master Declaration.

Construction.

(a)

(B)

(©)

Restrictions Severable. The provisions of the Stone Oak Restrictions
shall be deemed independent and severable, and the invalidity or
partial invalidity of any provision or portion thereof shall not affect
the validity or enforceability of any other provision or portion
thereof.

Singular Includes Plural. Unless the context requires a contrary
construction, the singular shall include the plural and the plural the
singular; and the masculine, feminine or neuter shall each include the
masculine, feminine and neuter.

Captions. All captions and titles used in this Declaration are
intended solely for convenience of reference and shall not enlarge,
limit or otherwise effect that which is set forth in any of the
paragraphs, sections or articles hereof.

FHA/VA Approval. Aslong as there is Class B membership, the following
actions shall require the prior approval of the Federal Housing
Administration or the Veterans Administration if such agencies have
guaranteed any loans within the Property: Annexation of additional
properties, dedication of Common Areas and any amendments to this
Master Declaration.
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IN WITNESS WHEREOF, Declarant and Corporation have executed this Master

Declaration as of this the 28th _ day of May , 1996,
Declarant: BY: DWH STONE OAK, LTD., a Texas Limited Partnership
By: Doyle Wilson Homebuilder, Inc.
Its sole General Partner
By: /\\\
Doyle\Witsom——
Its President
Corporation: BY: DOYLE WILSON HOMEBUILDER, INC.
By: 7\

Doyle Wilson
Its President
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STATE OF TEXAS )

Y
COUNTY OF TRAVIS §

This instrument was acknowledged before me on the 2 day of @
1996, by Doyle Wilson, President of Doyle Wilson Homebuilder, Inc., the sole general
partner of DWH Stone Oak, Ltd., a Texas Limited Partnership as the act of DWH Stone
Oak, Ltd.. a Texas Limited Partnership.

Notary Public for the State of Texas

SANDIM. GELLITS
t Toxas
[SEAL] | No!%z:::msgnm;‘;‘% e
FEB. 25, 1897
Notary’s Printed or Typed Name
My Commission Expires:
STATE OF TEXAS §
§
COUNTY OF TRAVIS §

This instrument was acknowledged before me on the Z£Z4 day of %fﬁ ,

1996, by Doyle Wilson, President of Doyle Wilson Homebuilder, Inc., 4 Texas
corporation, on behalf of said corporation.

Notary Public for the State of Texas

[SEAL]
. SANDIM. GILLIS Notary’s Printed or Typed Name
=27, 1 Notary Publlc, State of Texas My Commission Expires:
i Wy Commission Expires
FEB. 25, 1997
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CONSENT BY MORTGAGEE

Highland Lakes Bank, as the holder of lien(s) on the real property in Williamson
County, Texas described in the attached Exhibit "A" hereby consents to the foregoing
Stone Oak Master Declaration of Covenants, Conditions and Restrictions.

HIGHLAND LAKES BANK

By: @m

Name:_ 0, W. Richter
Title: Sr. Vice President
Date:  May 30, 1996

STATE OF TEXAS §
COUNTY OF LLANO §

This instrument was acknowledged before me on the 30 day of _May s
1995, by _C. W. Richter » _Sr. Vice President of
HIGHLAND LAKES BANK, a state chartered banking association, on behalf of said
association.

' /;""v%. PAT ENLOE Notary Pubtic, State of Texas
{SEAL] {, o] Notary Public, State of Texas
&'L 0 Még‘;.';.“:;“fg; My Commission Expires:
A . b
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EXHIBITS:

EXHIBIT "A"= Description of land which is subject to this Declaration.

AFTER RECORDING RETURN TO:

Bill Flickinger
Willatt & Flickinger
Attorneys at Law
2001 North Lamar
Austin, Texas 78705

1\blidd\ccr-soak
5/28/%
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April 17, 1995
Job Number 94-318
Page 1 of 2

FIELD NOTES

BEING A 70.00 ACRE TRACT OF LAND BEING OUT OF AND A PORTION
OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON
COUNTY, TEXAS AND BEING OUT OF AND A PART OF A 1437.45 ACRE
TRACT OF LAND CONVEYED TO T.E. NELSON JR. AS DESCRIBED IN
DEED RECORDED IN VOLUME 571, PAGE 446 OF THE DEED RECORDS OF
WILLIAMSON COUNTY, TEXAS SAID 70.00 ACRES BEING HORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING for reference ‘at a 1/2-inch iron rod set at the
intersection of the north right-of-way line of F.M. 143)
(200’ R.O.W.) and the east line of said 1437.45 acre tract,
same being tha west line of a 2023.28 acre tract of land
conveyed to Texas Crushed Stone as degcribed in deed recorded
in Volume 880, Page 638 of the Deed Records of Williamson
County, Texas:

THENCE S 70°19/37" W along the north right-of-way line of
said F.M. 1431 a distance of 800.23 feet to a l1/2-inch iron
rod set for the POINT OF BEGINNING and southeast corner of
the herein described tract:

THENCE 5 70°19°37" W along the north right-of-way line of
said F.M. 1431 a distance of 820.84 feet to a 1/2-inch {ron
set for the southwest corner of the herein described tract;

THENCE passing through said 1437.45 acre tract the following
thirteen (13) courses:

L. N 43°54‘25% W a distance of 642.78 feet to a 1/2-inch
iron rod set;

2. N 36°34712" W a distance of 151.41 feet to a 1/2-inch
iron rod set;

3. N 25°31753" W a distance of 133.95 feet to a 1/2-inch
iron rod set for an ell corner of the herein described
tract;

4. N 58713’48" E a distance of 247.31 feet to a 1/2-inch
iron rod se%;

S. N 66743°31" E a distance of 154.08 feet to a 1/2-inch
iren red set:

6. N 027°24’48" E a distance of 143.55 feet to a 1/2-inch
iron rod set:

7. N 64°16736" E a distance of 145.58 feet to a 1/2-inch
iron rod set: -

8. N 55°37746" E a distance of 153.09 feet to a 1/2=-inch
iron rod set:

. N 59724707 E a distance of 111.49 feet to a 1/2-inch
iron rod set;

10. N 75748722" E a distance of 122.39 feet to a 1/2=-inch
iron rod set for an ell corner of the herein described
tract:

11. H 14°51’21" W a distance of 1699.72 feet to a i/2-inch
iron rod set for the northwest corner of the herein
described tract.

Exhibit "A" to Stone Oak Master Declaration of Covenants, Conditions and Rutmuons
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April 17, 1995
Job Number 94-~238
Page 2 of 2

12. N 69°19738" E a distance of 633.16 feet to a fence
corner post found:

13. N 69°34°02" E a distance of 137.06 feet to a 1/2-inch
iron rod set in the east line of the aforesaid 1437.45
acre tract and the west line of the aforesaid 2023.28
acre tract:

THENCE S 21°01’28" E alcng the common line between the east
line of said 1437.45 acre tract and the west line of said
2023.28 acre tract a distance of 2335.83 feet to a 1/2-inch
iron rod set for an ell corner of the herein described tract:

THENCE passing through said 1437.45 acre tract the following
three (1) courses:

1. S 70°21°00% W a distance of 812.47 feet to a 1/2-inch
iron rod set;

2. .5 19°39'00" E a distance of 507.40 feet to a 1/2-inch
iron rod set for a point of curvature;

11. along a curve to the left having a radius of 25.00 feet,
a central angle of 90°01723", an arc length of 39.28
feet, and a chord which bears S 64°39‘41" E a distance
of 35.36 feet to the POINT OF BEGINNING of the herein
described tract and containing 70.00 acres of land.

1 HEREBY CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS
PREPARED FROM A SURVEY PERFORMED IN THE FIELD UNDER MY
SUPERVISION AND IS TRUE AND CORRECT TC THE BEST OF MY
KNOWLEDGE.

JOSEPH BEMIERS, R.P.L.S. No. 4938

Docl# 9628704

# Pages: 3¢

: 06-04-199¢

Time ¢ 11:46:245 A.m,
Filed & Recorded in

of ‘WELfTangoards

o Count TX.
ELAINE BIZZELL r
COUNTY CLERK

Rec. $ 79.00

(@) WUatt € & Lok Ingen.




DS1-Aus-160934-1/07-07-98/TCT

9o 20453 A

pocs# 9838379

THIS AGREEMENT REGARDING ARCHITECTURAL REVIEW COMMITTEES (this “Agreement”)
is executed this day of July, 1998, by and between DWH Stone Oak, Ltd., a Texas limited
partnership (“DWH Stone Oak™) and Continental Homes of Austin, L.P., a Texas limited
partnership, doing business as Milburn Homes (“Milburn”).

RECITALS:

A. Concurrently herewith, DWH Stone Oak has conveyed to Milburn by General
Warranty Deed the following described land lying and being situated in Williamson County, Texas
(the “Milburn Property™):

Being 32.675 acres of land, more or less, out of the EPHRAIM EVANS
SURVEY, ABSTRACT No. 212, in Williamson County, Texas, and
being a portion of a 70.00 acre tract of land conveyed to DWH Stone
Qak, Ltd., by instrument of record under Document No. 9552776, of
the Official Records of Williamson County, Texas, as corrected by
deed recorded under Document No. 9621883, Official Records of
Williamson County, Texas, and being more particularly described in
Exhibit “A” attached hereto and incorporated herein by reference.

B. Concurrently herewith, pursuant to the Assignment of Declarant’s Rights of even date
herewith, executed by DWH Stone Oak as Assignor and Milburn as Assignee, DWH Stone Oak has
assigned and transferred to Mllbu.m, mter alia, all of DWH Stone Oak’s nghts as “Declarant” under

2 aste : : s, recorded under
Document No 9628704 Of'ﬁclal Records of Wllhamson County, Texas (the “Master Declaration”).

C. Defined terms used in this Assignment and not otherwise defined herein shall have
the meaning given such terms in the Master Declaration.

D. The Milburn Property constitutes a portion of the property subject to the Master
Declaration. The balance of the property subject to the Master Declaration is more fully described
on Exhibit “B” attached hereto (the “Stone Oak Property™).

E. DWH Stone Oak and Milburn have agreed that DWH Stone Oak will retain certain
rights with respect to an “Architectural Review Committee™ for the Stone Oak Property (the “Stone

Oak ARC Rights”). The final terms and conditions of the Stone Oak ARC Rights have not been |

determined; however, DWH Stone Oak and Milburn desire to close Milburn’s purchase of the Land
and related transactions.

AGREEMENT:

Now, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which
each party acknowledges, DWH Stone Oak and Milburn agree as follows:

1. Either the existing Architectural Review Committee under the Master Declaration,
or a new Architectural Review Committee to be established through the cooperation of DWH Stone
Oak and Milburn pursuant to this Agreement, shall have authority over the Stone Oak Property (the
“Stone Oak ARC”). The Stone Oak ARC shall have all rights, powers, authority, and privileges with
respect to the Stone Oak Property which are granted to the Architectural Review Committee under
the Master Declaration. The Stone Oak ARC shall have no right, power, or authority, including
without limitation any right of approval of any kind whatsoever, over the Milburn Property.

2. The method for establishing the Stone Oak ARC shall be mutually agreed upon by
DWH Stone Oak and Milburn and done in the most expedient manner practicable, subject to the
requirements and limitations of the Master Declaration and applicable law. DWH Stone Oak
acknowledges that this may include, but is not limited to, creating a subassociation for the Stone Oak

OFFICIAL RECORDS
WILLIAMGON COUNTY, TEXAS

AGREEMENT REGARDING ARC Page | DWH Stone Qak/Milburn
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Property or filing an amendment to or supplement to the Master Declaration to create the separate
Stone Oak ARC.

3. To the extent applicable under the Master Declaration, the members of the Stone Oak
ARC shall either be selected in accordance with the terms thereof or appointed by Milburmn as
Declarant; provided, however, if the Declarant still holds the power of appointment under the Master
Declaration, then Milburn shall appoint to the Stone Oak ARC those persons designated by DWH
Stone Qak in writing to Milburn.

4. Milburn, as Declarant, shall have full power, right, and authority to appoint the
Architectural Review Committee for the Milburn Property (the “Milburn ARC”). Depending on
how the Stone Oak ARC is determined, the Milburn ARC shall either be the existing Architectural
Review Committee (if Milburn, as Declarant, has full right, power, and authority to remove and
appoint members thereto under the Master Declaration) or a new Architectural Review Committee
to be established through the cooperation of DWH Stone Oak and Milburn pursuant to this
Agreement. In any event, Milburn shall have the full right, power, and authority to appoint the
members of the Milburn ARC. The Milburn ARC shall have all rights, powers, authority, and
privileges with respect to the Milbum Property granted to the Architectural Review Committee
under the Master Declaration. The Milburn ARC shall have no right, power, or authority, including
without limitation any right of approval of any kind whatsoever, over the Stone Oak Property.

5. DWH Stone Oak agrees to execute, join in, and/or consent to such additional
documentation as Milburn may deem necessary or desirable to implement this Agreement, including
without limitation amendments and supplements to the Master Declaration. DWH Stone Oak and
Milburn agree to cooperate in taking such actions as may be necessary to give effect to this
Agreement and the goals and purposes stated herein.

6. This Agreement shall be binding upon and inure to the benefit of DWH Stone Oak
and Milburn and there respective successors and assigns.

EXECUTED this l day of July, 1998.

DWH STONE OAK:
DWH Stone Oak, Litd.
AFTER RECORDING RETUR : (a Texas limited partnership)
TITLE . . .
P. 0. BOX 1808 By: Doyle Wilson Homebuilder, Inc.

AUSTIN, TEXAS 78767 (a Texas corporation)
Its General Partner

Ny,

Leo Whelan, Vice President

MILBURN:

Continental Homes of Austin, L.P.
(a Texas limited partnership)

By: CHTEX of Texas, Inc.
(a Delaware corporation)
Its General Partner

T tckell, Vice President

AGREEMENT REGARDING ARC Page 2 DWH Stone Oak/Milbun
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EXHIBIT “A”

Legal Description

Being 32.675 acres of land, more or less, out of the EPHRAIM EVANS SURVEY, ABSTRACT No. 212,
in Williamson County, Texas, and being a portion of a 70.00 acre tract of land conveyed to DWH
Stone Qak, Ltd., a Texas limited partnership, by deed of record under Document No. 9552776, of
the Official Records of Williamson County, Texas, as replaced and corrected by the deed of record
under Document No. 9621883, of the Official Records of Williamson County, Texas, and being
more particularly described as follows:

70.0 acres of land, more less, out of and part of the EPHRAIM EVANS SURVEY,
ABSTRACT No. 212, in Williamson County, Texas, said 70.0 acres being more
particularly described by metes and bounds on Exhibit “A-1” attached hereto and
incorporated herein, SAVE AND EXCEPT the following five (5) tracts of land:

1. All of STONE OAK AT ROUND Rock, Section I,
Amended, as described in the plat of record in Cabinet M, Slides
354-355, Plat Records of Williamson County, Texas, and containing
12.729 acres of land, as shown on said plat;

2. All of STONE OAK AT ROUND Rock, Section II, as
described in the plat of record in Cabinet M, Slides 389-390, Plat
Records of Williamson County, Texas, and containing 8.269 acres of
land, as shown on said plat;

3. All of STONE OAK AT ROUND ROCK, Section 111, as
described in the plat of record in Cabinet P, Slides 289-250, Plat
Records of Williamson County, Texas, and containing 5.846 acres of
land, as shown on said plat;

4. Being 5.964 acres of land, out of and part of the
EPHRAIM EVANS SURVEY, ABSTRACT NO, 212, in Williamson County,
Texas, being out of and a part of said 70.0 acre tract, and said 5.964
acres being more particularly described by metes and bounds in
Exhibit “A-2” attached hereto and incorporated herein;

5. Being 4.517 acres of land, out of and part of the
EPHRAIM EVANS SURVEY, ABSTRACT NO. 212, in Williamson County,
Texas, being out of and a part of said 70.0 acre tract, and said 4.517
acres being more particularly described by metes and bounds in
Exhibit “A-3" attached hereto and incorporated herein;

Exhibit “A”
LEGAL DESCRIPTION Page 1 DWH Stone Oak, Ltd./Milburn Homes



X & » April 17, 1995
Job Number 94-338
Page 1 of 2

FIELD NOTES

BEING A 70.00 ACRE TRACT OF LAND BEING OUT OF AND A PORTION
OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON
COUNTY, TEXAS AND BEING OUT OF AND A PART OF A 1437.45 ACRE
TRACT OF LAND CONVEYED TO T.E. NELSON JR. AS DESCRIBED IN
DEED RECORDED IN VOLUME 571, PAGE 446 OF THE DEED RECORDS OF
WILLIAMSON COUNTY, TEXAS SAID 70.00 ACRES BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING for reference at a 1/2-inch iron rod set at the
intersection of the north right-of-way line of F.M. 1431
(200’ R.0.W.) and the east line of said 1437.45 acre tract,
same being the west line of a 2023.28 acre tract of land
c0nveyed to Texas Crushed Stone as described in deed recorded
in Volume 880, Page 638 of the Deed Records of Williamson
County, Texas;

THENCE S 70°19/37" W along the north rlght—of—way line of
said F.M. 1431 a distance of 800.23, feet to a 1/2~inch iron
rod set for the POINT OF BEGINNING'agd southeast corner of
‘the herein described tract: ’

THENCE S 70°19/37" W along the north right~of-way line of
sald F.M. 1431 a distance of 820.84 feet to a 1/2-inch iron
set for the southwest corner of the herein described tract;

THENCE passing through said 1437.45 acre tract the following
thlrteen (13) courses:

1. N 43°54725" W a distance of 642.78 feet to a 1/2-inch
iron rod set;

2. N 36°34712" W a distance of 191.42 feet to a 1/2-inch
iron »é4d set: A

3. N 25°31’53" W a distance of 133.95 feet to a 1/2~inch
iron rod set for an ell corner of the herein described
tract;

4. N 58°1348" E a distance of 247.31 feet to a 1/2~inch
iron. rod set;

5. N 66°43731" E a distance of 154.08 feet to a 1/2-inch’
iron rod set;

6. N 02°24’48" E a distance of 143.55 feet to a 1/2-inch
iron rod set; .

7. N 64°16’36" E a distance of 145.58 feet to a 1/2-inch
iron rod set;

8. N 55°37’/48" E a distance of 153.09 feet to a 1/2-inch
iron rod set;

9, N 59°24707" E a distancelof 111.49 feet to a 1/2-inch
iron rod set; '

10. N 75%°48722" E a distance of 122.39 feet to a 1/2- inch
iren rod set for an ell c¢orner of the herein descrlbed
tract;

1. N 14°51/21% W a distance of 1699.72 feet to a 1/2~inch
iron rod set for the northwest corner of the herein
described ‘tract.

»
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12. "N 69°19/38" E a distance of 633.16 feet to a fence
corner post found;

13. N 69°34/02" E a distance of 137.06 feet to a 1/2-inch
iron rod set in the east line of the aforesaid 1437.45
acre, tract and the west line of the aforesaid 2023.28
acre tract;

THENCE & 21°01’28" E along the common line between the east
line of said 1437.45 acre tract and the west line of said
2023.28 acre tract a distance of 2335,83 feet to a 1/2-inch
iron rod set for an ell corner of the herein described tract;

THENCE passing through said 1437.45 acre tract the following
three (3) courses:

1. 8.70°21700" W a distance of 812.47 féét to a 1/2-inch
iron rod set: '

2. 5 19°39/00" E a distance of.507;40 feet to a 1/2~inch
iron rod set for a point .of" curvatutre;

11. .along a curve to the left ha¥ing a radius of 25,00 feet,
a central angle of 90°0123", an arc length of 39.28
feet, and a chord which bears S 64°39/41" E a distance
of 35.36 feet to the POINT OF BREGINNING of the herein
described tract and containing 70.00 acres of land.

I HEREBY CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS
PREPARED FROM A SURVEY PERFORMED IN THE FIELD UNDER MY
SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY
KNOWLEDGE.

’

JOSEPH BEMYERS, R.P.L.S. No. 4938

Exhibit “A-1*
Page 2 of 2
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Job No. 94-338
(Section IV Plat)
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FIELD NOTES

BEING A 5.964 ACRE TRACT OF LAND BEING OUT OF AND A PORTION
OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON
COUNTY, TEXAS AND BEING OUT OF AND A PART OF THAT CERTAIN
70.00 ACRE TRACT OF LAND CONVEYED TO DOYLE WILSON HOMEBUILDER
INC. AS EXHIBIT C IN DEED RECORDED IN VOLUME 2712, PAGE 702
OF THE DEED RECORDS COF WILLIAMSON COUNTY, TEXAS SAID 5.964
ACRES BEING MORE PARTICULARLY DESCRIBED RY METES AND BOUNDS
AS FOLLOWS:

Commencing for reference at a 1/2-inch iren rod set at the
intersection of the north right-of-way line of F.M. 1431
(200' R.0.W.) and the east line of paid 1437.45 acre tract,
same being the west line of a 2023.28 acre tract of land
conveyed to Texas Crushed Stone as described in deed recorded
in Volume 880, Page 638 of the Deed Records of Williamson
County, Texas, from which point the northeast corner of the
Wwashington Anderson Survey and the southeast corner of the
John D. Anderson survey bears N 58°07' W, a distance of 8300
feet;

THENCE N 21°01'20 W along the common line between the
said 1437.45 acre tract and said 2023.28 acre tract a
distance of 1093.09 feet to a 1/2-inch iron rod set for
the POINT OF BEGINNING and the goutheast corner of the
herein described tract;

THENCE passing through said 1437.45 acre tract the following
twenty-one (21) courses:

1. S 6B°15'31" W a distance of 130.51 feet to a 1/2-
inch iron rod set;

2. § 21°01'29" E a distance of 14.94 feet to a 1/2-inch
iron rod set;

3. § 68°58'31" W a distance of 50.00 feet to a 1/2-inch
iron rod set;

4. S 21°01'29" E a distance of 52.86 feet to a 1/2-inch
iron rod set;

5. along & curve to the right having a radius of 20.00
feet, an arc length of 31.90 feet, and a chord which
bears S 24°39'45" W a distance of 28.62 feet to a
1/2-inch iron rod set;

6. 8 22°07'42" E a distance of 50.05 feet to a 1/2-inch
iron rod set;

7, § 70°21'00" W a distance of 78,76 feet to a 1/2-inch
iron rod set; :

8§. S 19°39'00" E a distance of 117.00 feet to a 1/2-
inch iron rod set;

9. 8 70°21'00" W a distance of 520.30 feet to a 1/2-
inch iron rod set;

10. along a curve to the left having a radiue of 2199.64
feet, an arc length of 95.94 feet, and a chord which
pears S 17°46'03" E a distance of 95.93 feet to a
1/2-inch iron rod set;

Exhibit “A-2"
Page 1 of 2
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June 25, 1998
Job No. 94-338
(Section IV plat)
Page 1 of 2

S 71°09'51" Y a distance of 89,96 feet to a 1/2-inch
iron rod set ;

along a curve to the right having a radius of 1800.36
feet, an arc length of 317.58 feet, and a chord which
bears N 1304g159n W a distance of 317.17 feet to a

N Bi°l6'16" E a distance of 83.09 feet to a 1/2-inchn
iron rod set;

along a curve to the right having a radius of 2199.64
feet, an are length of 96.00 feet, and a chord which
bears N 09°53138% w a distance of 96.00 feet to a
1/2-inch iron rod get;

N 81°33'25n g 4 distance of 117.19 feet to a 1/2-inch
iron rod set;

N 70°21'00" E g distance of 390.52 feet to a 1/2-inch
iron rod get;

N 19°3%1'00" W a distance of 160.00 feet to a 1/2-inch
iren rod get; :

§ 70°21'00" W a distance of 17 .41 feet to a 1/2-inch
iron rod get;

N 19°39'00v w 5 distance of 108.44 feet to a 1/2-inch
iron rod set;

N 62°10'37" | a distance of 92.0¢ feet to a 1/2-inch
iren rod get;

N 68°01'24" g 3 distance of 172.17 feet to a 1/2-inch
iron rod set in the aforementioned common line
between a 1437.45 acre tract and 2023.28 acre tract;

THENCE S 21°01'30" g along said common line a distance of
306.01 feet to the POINT OF BEGINNING of the herein described
tract and containing 5.964 acres of land.

KNOWLEDGE ,
mc@?

QLT

(AL TTTT VS g

STEVEN L Heahes

STEVEN R. MCANGUS, R.P.L/5. Wo 3250, Sp, 3080 ~ine
SURY

o

(The bearings shown hereon are referenced to deed recorded in
Volume 2712, Page 702 of the Deed Records of Williamgson

County,

Texas,)

xhibit “A.2"
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FIELD NOTES

BEING A 4.517 ACRE TRACT OF LAND BEING OUT OF AND A PORTION
OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON
COUNTY, TEXAS AND BEING OUT OF AND A PART QF THAT CERTAIN
70.00 ACRE TRACT OF LAND CONVEYED TO DOYLE WILSON HOMEBUILDER
INC. AS EXHIBIT C IN DEED RECORDED IN VOLUME 2712, PAGE 702
OF THE DEED RECORDS OF WILLIAMSCN COUNTY, TEXAS SAID 4.517
ACRES BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS
AS FOLLOWS:

BEGINNING at a 1/2-inch iron rod found for the most northerly
corner of Lot 38, Block G, Stone Oak at Round Rock Section
IXII recorded in Cabinet P, Slide 289-290 of the Plat Records
of Williamson County, Texas, same being a point in the
northwest line of the above referenced 70.00 acre tract, same
being a south line of the remainder of that certain 1437.45
acre tract conveyed to T.E. Nelson by deed recorded in Volume
571, Page 446 of the Deed Records of Willlamson County,
Texas;

THENCE easterly along the common line between sald 1437.45
acre tract and 70.00 acre tract the following four (4}
courses:

1. N 64°16'36" E a distance of 115.51 feet to a 1/2-inch
iron rod found for corner;

2. N 55°37'46" E a distance of 153.09 feet to a 1/2-inch
iron rod found for corner;

3. N 59°24'07" E a distance of 111.49 feet to a 1/2-inch
iron rod found for corner;

4. N 75°48'22" E a distance of 122.39 feet to a 1/2-inch
iron rod found for a southeast corner of the above
referenced 1437.45 acre tract, same being an interior
ell corner of said 70.00 acre tract;

THENCE through the interior of said 70.00 acre tract the
following three {(3) courses:

1. N 75°48'22" E a distance of 115.85 feet to a 1/2-inch
iron rod set for the beginning of a non-tangent
curve; ‘

2. a distance of 440.27 feet along the arc of said
curve to the left having a central angle of
14°00'41", a radius of 1800.36 feet and a chord
which bears § 12°35'17" B a distance of 439.17 feet
to a 1/2-inch iron rod found for the point of
tangency of said curve;

3. 8 19°39'00" E a distance of 46.18 feet to a 1/2-inch
iron rod found for the northeast corner of Lot 22,
Block H, in said sStone ©Qak at Round Rock Section
I11;

THENCE along the ncrtheast line of said Stone 0Oak at Round
Rock Section III the following seven (7) courses:

1. 8 70°21'00" W a distance of 160.54 feet to a 1/2-
inch iron reod found for corner;

2. N 82°31'17" W a distance of B84.52 feet to a 1/2-inch
iron rod found for corner;

Exhibit “A-3"
Page [ of 2
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3. N 75°43'23" W a distance of 31.87 feet to a 1/2-inch
iron rod found for corner;

4. N 47°38'12" W a distance of 162.68 feet to a 1/2-
inch iron rod found for corner;

S, N 529°44'14" W a distance of 55,06 feet to a 1/2-inch
iron rod found for corner;

6. 8 34°942'15" W a distance of 44.71 feet to a 1/2-inch
iron rod found for corner;

7. N 55°17'45" W a distance of 264.14 feet to the POINT
OF BEGINNING of the herein described tract and
containing 4.517 acres of land.

I HEREBY CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS
PREPARED FROM A SURVEY PERFORMED IN THE FIELD UNDER MY
SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY

%N

STEVEN R. MCANGUS, R.P. L No. 3680

(The bearings shown hereon are referenced to deéed recorded in
Volume 2712, Page 702 of the Deed Records of Williamson
County, Texas.)

Exhibit “A-3"
Page 2 of 2



DS1-Aus-160814-1/07-06-98/TCT

The Stone Oak Property

1. All of STONE OAK AT ROUND ROCK, Section I, Amended, as described
in the plat of record in Cabinet M, Slides 354-355, Plat Records of Williamson
County, Texas, and containing 12.729 acres of land, as shown on said plat;

2. All of STONE OAK AT ROUND ROCK, Section I, as described in the
plat of record in Cabinet M, Slides 389-390, Plat Records of Williamson County,
Texas, and containing 8.269 acres of land, as shown on said plat;

3. All of STONE OAK AT ROUND ROCK, Section III, as described in the
plat of record in Cabinet P, Slides 289-290, Plat Records of Williamson County,
Texas, and containing 5.846 acres of land, as shown on said plat;

4. Being 5.964 acres of land, out of and part of the EPHRAIM EVANS
SURVEY, ABSTRACT No. 212, in Williamson County, Texas, and said 5.964 acres
being more particularly described by metes and bounds in Exhibit “B-1" attached
hereto and incorporated herein;

5. Being 4.517 acres of land, out of and part of the EPHRAIM EVANS
SURVEY, ABSTRACT No. 212, in Williamson County, Texas, and said 4.517 acres
being more particularly described by metes and bounds in Exhibit “B-2" attached
hereto and incorporated herein;

Exhijbit “B™
THE STONE QAK PROPERTY Page | DWH Stone Oak/Milburn



June 25, 1998
EXHTBIT "B-1" Job No. 94-338
- {Section IV Plat)
Page 1 of 2

FIELD NOTES

BEING A 5.964 ACRE TRACT OF LAND BEING OUT OF AND A PORTION
OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON
COUNTY, TEXAS AND BEING OUT OF AND 2 PART OF THAT CERTAIN
70.00 ACRE TRACT OF LAND CONVEYED TO DOYLE WILSON HOMEBUILDER
INC. AS EXHIBIT C IN DEED RECORDED IN VOLUME 2712, PAGE 702
OF THE DEED RECORDS OF WILLIAMSON COUNTY, TEXAS SAID 5.964
ACRES BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS
AS FOLLOWS:

Commencing for reference at a 1/2-inch iron rod set at the
intersection of the north right-of-way line of F.M. 1431
(200" R.0.W.) and the east line of gaid 1437 .45 acre tract,
same being the west line of a 2023.28 acre tract of land
conveyed to Texas Crushed Stone as described in deed recorded
in Volume 880, Page 638 of the Deed Records of Williamson
County, Texas, from which point the northeast corner of the
Washington Anderson Survey and the southeast corner of the
John D. Anderson survey bears N 58°07' W, a distance of 8300
feet;

distance of 1093.09 feet to a 1/2-inch iron rod set for
the POINT OF BEGINNING and the southeast corner of the
herein described tract;

THENCE passing through said 1437.45 acre tract the fellowing
twenty-one (21) courses:

1. S 68°15'31" W a distance of 130.51 feet to a 1/2-
inch iron rod aet;

2. 8§ 21°01'29" E a distance of 14.94 feet to a 1/2-inch
iron rod set;

3. S 6B°58'31" W a distance of 50.00 feet to a 1/2-inch
iron rod set;

4. 5§ 21°01'29" E a digtance of 52.86 feet to a 1/2-inch
iron rod set;

5. along a curve to the right having a radius of 20.00
feet, an arc length of 31.90 feet, and a chord which
bears § 249391457 | a distance of 28.62 feet to a
1/2-inch iron rod set ;

6. S5 22°07'42" E a distance of 50.05 feet to a 1/2-inch
iron rod set;

7. 8 70°21'00" W a distance of 78.76 feet to a 1/2-inch
iron rod set;

8. § 19°39'00" E a distance of 117.00 feet to a 1/2-
inch iron rod set;

9. S 70°21'00" W a distance of 520.30 feet to a 1/2-
inch iron rod set;

10. along a curve to the left having a radius of 2199.64
feet, an arc length of 95,94 feet, and a chord which
bears § 17°46'03" E a distance of 95.93 feet to a
1/2-inch iron rod set;

Exhibit "B-1"
Page 1 of 2
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S 71°09'51" W a distance of 89.9¢ feet to a 1/2-inch
iron rod set:

along a curve to the right having a radius of 1800.36
feet, an arc length of 317.58 feet, and a chord which
bears N 13°46'57" W a distance of 317.17 feet to a
1/2-inch iron rod set;

N 81°16'16" E a distance of 83.09 feet to a 1/2-inch
iron rod set;

along a curve to the right having a radius of 2199.64
feet, an arc length of 96.00 feet, and a chord which
bears N 09°53'38" W a distance of 96.00 feet to a
1/2-inch iron rod set;

N 81°33'25" E a distance of 117.19 feet to a 1/2-inch
iron rod set;

N 70°21'00" E a distance of 380.52 feet to a 1/2-inch
iron rod set;

N 19°39'00" W a distance of 160.00 feet to a 1/2-inch
iron rod set; :

S5 70°21'00" W a distance of 17.41 feet to a 1/2-inch
iron rod set;

N 19°39'00" W a distance of 108.44 feet to a 1/2-inch
iron rod set;

N 62°10'37" E a distance of 92.06 feet to a 1/2-inch
iron rod get;

N 68°01'24" B a distance of 172.17 feet to a 1/2-inch
iron rod set in the aforementiocned common line
between a 1437.45 acre tract and 2023.28 acre tract:

THENCE S 21°01'30" E along said common line a distance of
306.01 feet to the POINT OF BEGINNING of the herein described
tract and containing 5.964 acres of land.

I HEREBY CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS
PREPARED FROM A SURVEY PERFORMED IN THE FIELD UNDER MY

STEVEN R. MCANGUS, R.P.L/5. Wo.

{(The bearings shown hereon are referenced to deed recorded in
Volume 2712, Page 702 of the Deed Records of wWilliamson

County,

Texas.)

Exhibit "B-1"
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EXHIBIT "B-2" {Section V Plat)
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FIELD NOTES

BEING A 4.517 ACRE TRACT OF LAND BEING OUT OF AND A PORTION
OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON
COUNTY, TEXAS AND BEING OUT OF AND A PART OF THAT CERTAIN
70.00 ACRE TRACT OF LAND CONVEYED TO DOYLE WILSON HOMEBUILDER
INC. AS EXHIBIT C IN DEED RECORDED IN VOLUME 2712, PAGE 702
OF THE DEED RECORDS OF WILLIAMSON COUNTY, TEXAS SAID 4.517
ACRES BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS
AS FOLLOWS:

BEGINNING at a 1/2-inch iron rod found for the mogt northerly
corner of Lot 38, Block G, Stone Oak at Round Rock Section
III recorded in Cabinet P, Slide 289-290 of the Plat Records
of Williamson County, Texas, same being a point in the
northwest line of the above referenced 70.00 acre tract, same
being a south line of the remainder of that certain 1437.45
acre tract conveyed to T.E. Nelson by deed recorded in Volume
571, Page 446 of the Deed Records of Williamson County,
Texas;

THENCE easterly along the common line between said 1437.45
acre tract and 70.00 acre tract the following four (4)
courses:

1. N 64°16'36" E a distance of 115.51 feet to a 1/2-inch
iron rod found for corner;

2. N 55°37'46" E a distance of 153.09 feet to a 1/2-inch
iron rod found for corner;

3. N 58°24'07" E a distance of 111.49 feet to a 1/2-inch
iron rod found for corner;

4. N 75°48'22" E a distance of 122,39 feet to a 1/2-inch
iron rod found for a southeast corner of the above
referenced 1437.45 acre tract, same being an interior
ell corner of said 70.00 acre tract;

THENCE through the interior of gaid 70.00 acre tract the
following three (3) courses:

1. N 75°48'22" E a distance of 119.85 feet to a 1/2-inch
iron rod set for the beginning of a non-tangent
curve;

2. a distance of 440.27 feet aleng the arc of gaid
curve to the left having a central angle of
14°00'41", a radius of 1800.36 feet and a chord
which bears § 12°39'17" E a distance of 439.17 feet
to a 1/2-inch iren rod found for the point of
tangency of said curve;

3. 8 19°39'00" E a distance of 46.18 feet to a 1/2-inech
iron rod found for the northeast corner of Lot 22,
Block H, in said Stone Oak at Round Rock Section
I1I1;

THENCE along the northeast line of said Stone Oak at Round
Rock Section III the follewing seven (7) courses:

1. S 70°21'00" W a distance of 160.54 feet to a 1/2-
inch iron red found for corner;

2. N B2°31'17" W a distance of 84.52 feet to a 1/2-inch
iron rod found for corner:;

Exhibit "B-2"
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3. N 79°43'23" W a digtance of 31.87 feet to a 1/2-inch
iron red found for corner;

4, N 47°38'12" W a distance of 162.68 feet to a 1/2-
inch iron rod found for corner;

5. N 52944'14" W a distance of 55.06 feet to a 1/2-inch
iron rod found for corner;

6. 85 34°42'15" W a distance of 44.71 feet to a 1/2-inch
iron rod found for corner;

7. N 55°17'45" W a distance of 264.14 feet to the POINT
OF BEGINNING of the herein described tract and
containing 4.517 acres of land.

1 HEREBY CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS
PREPARED FROM A SURVEY PERFCRMED IN THE FIELD UNDER MY
SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY
KNOWLEDGE .

WOEG,

STEVEN R. MCANGUS, R.P.L{S\ No. 2680

STEVEN R, McANGUS
i, 3680 o

.........

(The bearings shown hereon are referenced to déed recorded in
Volume 2712, Page 702 of the Deed Recordes of Williamson
County, Texas.)
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GE ™ q4@02-° ys3 -4 pOCH 933&380

ASSIGNMENT OF DECLARANT’S RIGHTS

TrIS ASSIGNMENT OF DECLARANT’S RIGHTS (this “Assignment”) is executed this _7__@'; day
of July, 1998, by DWH Stone Oak, Ltd., a Texas limited partnership (“Assignor”) and Continental
Homes of Austin, L.P., a Texas limited partnership, with offices in Travis County, Texas
(“Assignor™).

RECITALS:

A. Concurrently herewith, Assignor is conveying to Assignee by General Warranty Deed
the following described land lying and being situated in Williamson County, Texas (the “Land”):

Being 32.675 acres of land, more or less, out of the EPHRAIM EVANS
SURVEY, ABSTRACT No. 212, in Williamson County, Texas, and
being a portion of a 70.00 acre tract of land conveyed to DWH Stone
Qak, Ltd., by instrument of record under Document No. 9552776, of
the Official Records of Williamson County, Texas, as corrected by
deed recorded under Document No. 9621883, Official Records of
Williamson County, Texas, and being more particularly described in
Exhibit “A” attached hereto and incorporated herein by reference.

Assignor desires to assign, transfer and convey to Assignee certain rights and property
interests associated with and related to the Land, as more fully set forth herein.

B. Assigpor is the current “Declarant” under that certain Stone Oak Master Declaration
of Covenants, Conditions and Restrictions, recorded under Document No. 9628704, Official Records
of Williamson County, Texas (the “Master Declaration”). Defined terms used in this Assignment
and not otherwise defined herein shall have the meaning given such terms in the Master Declaration.

C. The Land constitutes a portion of the property subject to the Master Declaration.

D. Assignor desires to transfer and assign all of its rights, title, and interest as Declarant
under the Master Declaration to Assignee as well as certain other rights, more fully set forth herein.

ASSIGNMENT AND AGREEMENTS:

Now, THEREFORE, for good and valuable consideration, the receipt and sufficiency of which
is hereby acknowledged, Assignor and Assignee agree as follows:

1. I ssi t 's Rights. Assignor does hereby grant, sell, set
over, transfer, assign, and convey to Assignee, its successors and assigns, all of Assignor's right, title,
interest, powers, privileges, benefits and obligations as Declarant under the Master Declaration.
Assignor represents and warrants that Assignor has performed and discharged all duties, liabilities,
and obligations of Assignor as Declarant under the Master Declaration required to be performed as
of the date hereof. Assignor represents and warrants that Assignor is not in default in any manner
under the Master Declaration and that no event has occurred which, with the passage of time or
notice or both, would constitute a default by Assignor under the Master Declaration. Assignee
agrees to assume and discharge all duties and obligations of Declarant arising after the date hereof.

2. MJ;MLMQLM;MQS Assignor does hereby grant, sell, set over,
transfer, assign, and convey to Assignee, its successors and assigns, all of Assignee’s voting rights
and other rights, privileges, and benefits as a Class B Member in the Stone Oak Homeowners
Association, Inc. (the “Association”) as created pursuant to the Master Declaration. Assignor
represents and warrants that Assignor has performed and discharged all duties, liabilities, and
obligations of Assignor as Class B Member under the Master Declaration and in the Association
required to be performed as of the date hereof. Assignor represents and warrants that Assignor, as
Class B Member in the Association, is not in default in any manner under the Master Declaration
or with respect to the Association and that no event has occurred which, with the passage of time or
notice or both, would constitute a default by Assignor as Class B Member under the Master
Declaration or as Class B Member in the Association.

OFFICAL RECORDS
WILLIAMSON COUNTY, TEXAS

ASSIGNMENT OF DECLARANT’S RIGHTS Page 1 Stone Oak
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3. Amendment to Master Declaration. Assignor, as Declarant, does hereby modify and
amend the Master Declaration to substitute in its place, Assignee, as the “Declarant” for all intents
and purposes. Assignee shail hereinafter have all rights to act and exercise all rights, powers,
privileges, benefits and obligations as the Declarant under the Master Declaration.

4, Other Documents. Assignor and Assignee each agree to execute any and all other
documents which are reasonably necessary to effectuate the transfer and assignment of all rights,
title, interest, powers, privileges, benefits and obligations as Declarant under the Master Declaration
to Assignee.

5. Indemnity by Assignor. ASSIGNOR AGREES TO INDEMNIFY, HOLD HARMLESS, AND
DEFEND ASSIGNEE AND ASSIGNEE’S SUCCESSORS AND ASSIGNS FROM AND AGAINST ANY AND ALL
CLAIMS, ACTIONS, DEMANDS, DAMAGES, COSTS, EXPENSES, AND OTHER LIABILITIES, INCLUDING BUT
NOT LIMITED TO ATTORNEY'S FEES, WHICH ASSIGNEE MAY INCUR OR SUFFER AND THAT IN ANY WAY
RELATE TO, ARISE FROM, OR ARE CONNECTED WITH, DIRECTLY OR INDIRECTLY, (A) ANY ACT,
OMISSION, OBLIGATION, DUTY, DEBT, OR LIABILITY OF ASSIGNOR AS DECLARANT UNDER THE MASTER
DECLARATION AND/OR AS CLASS B MEMBER IN THE ASSOCIATION WHICH ARISES FROM, ACCRUED,
OR HAD ITS INCEPTION PRIOR TO THE DATE HEREOF OR (B) ANY ACT, OMISSION, OBLIGATION, DUTY,
DEBT, OR LIABILITY OF ASSIGNOR WITH RESPECT TO ASSIGNOR’S STONE QAK ARC RIGHTS (AS
DESCRIBED IN SECTION 7 BELOW),REGARDLESS OF WHEN SUCH ACT, OMISSION, OBLIGATION, DUTY,
DEBT, OR LIABILITY ARISES OR ACCRUES. Assignor and Assignee expressly agree that Assignee shall
not be liable for any act, omission, liability, debt, or obligation of Assignor which relates to any
event, occurrence, failure to act, omission, or other matter prior to the date hereof and which is
related to or connected with the Master Declaration, the Association, the Common Areas (as defined
in the Deed Restriction), or the duties, obligations, debs, and liabilities of Declarant (acting as
Declarant and/or as Class B Member in the Association), and the indemnification set forth in this
Section 5 shall be liberally construed to extend to and include any such duties, obligations, debts,
and liabilities of Assignor arising or otherwise having their inception prior to the date hereof.

6. Indemnity by Assignee. ASSIGNEE AGREES TO INDEMNIFY, HOLD HARMLESS, AND
DEFEND ASSIGNOR AND ASSIGNOR’S SUCCESSORS AND ASSIGNS FROM AND AGAINST ANY AND ALL
CLAIMS, ACTIONS, DEMANDS, DAMAGES, COSTS, EXPENSES, AND OTHER LIABILITIES, INCLUDING BUT
NOT LIMITED TO ATTORNEY'S FEES, WHICH ASSIGNOR MAY INCUR OR SUFFER AND THAT IN ANY WAY
RELATE TO, ARISE FROM, OR ARE CONNECTED WITH, DIRECTLY OR INDIRECTLY, ANY ACT, OMISSION,
OBLIGATION, DUTY, DEBT, OR LIABILITY OF ASSIGNEE AS DECLARANT UNDER THE MASTER
DECLARATION AND/OR AS CLASS B MEMBER IN THE ASSOCIATION WHICH ARISES FROM, ACCRUES, OR
HAS ITS INCEPTION AFTER THE DATE HEREOF, EXCLUDING, HOWEVER, ANY DUTY, OBLIGATION, DEBT,
LIABILITY, CLAIM, OR ACTION RELATED TO THE STONE OAK ARC RIGHTS. Assignor and Assignee
expressly agree that Assignor shall not be liable for any act, omission, liability, debt, or obligation
of Assignee which relates to any event, occurrence, failure to act, or other matter after the date hereof
(other than any matter related to or connected with the Stone Oak ARC Rights) and which is related
1o or connected with the Master Declaration, the Association, the Common Areas (as defined in the
Deed Restriction), or the duties, obligations, debts, and liabilities of Declarant (acting as Declarant
and/or as Class B Member in the Association), and the indemnification set forth in this Section 6
shall be liberally construed to extend to and include any such duties, obligations, debts, and
liabilities arising afier the date hereof (other than any duties, obligations, debts, or liabilities of
Assignor with respect to the Stone Oak ARC Rights).

7. Architectural Review Committee. Pursuant to the separate written agreement of
Assignor and Assignee, Assignor shall continue to have certain rights with respect to an
Architectural Review Committee for the “Stone Oak Property”, as such Stone Oak Property is more
fully described in Exhibit “B” attached hereto (the “Stone Oak ARC Rights™).

8. Subsequent Amendments to Master Declaration. Assignor and Assignee agree that
Assignee shall have the right, power, and authority to make such amendments, changes, and
modifications to the Master Declaration as Assignee shall determine in its sole and absolute
discretion, subject to the provisions of the Master Declaration and applicable law; provided,
however, in no event shall any such amendment, change, or modification to the Master Declaration
(i) alter any provisions of the Master Declaration applicable to the Stone Oak Property, or (ii) subject
Assignor to any liability.

ASSIGNMENT OF DECLARANT'S RIGHTS Page 2 Stone Oak
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9. Authority.

(a)  Assignor represents and warrants to Assignee that Assignor has full right,
power, and authority to make the assignments and transfers set forth in this Assignment and the
representations, warranties, and covenants set forth herein and that all necessary partnership and
corporate action for the execution and performance of this Assignment by Assignor has been duly
taken in accordance with applicable law and the limited partnership agreement of DWH Stone Oak,
Ltd. and the articles of incorporation and bylaws of Doyle Wilson Homebuilders, Inc. (Assignor’s
general partner). Assignor represents and warrants to Assignor that this Assignment is the legal,
valid, and binding contract and obligation of Assignor, enforceable against Assignor in accordance
with its terms.

(b)  Assignee represents and warrants to Assignor that Assignee has full right,
power, and authority to execute this Assignment and to make the representations, warranties, and
covenants set forth herein and that all necessary partnership and corporate action for the execution
and performance of this Assignment by Assignee has been duly taken in accordance with applicable
law and the limited partnership agreement of Continental Homes of Austin, L.P. and the articles of
incorporation and bylaws of CHTEX of Texas, Inc. (Assignee’s general partner). Assignee
represents and warrants to Assignor that this Assignment is the legal, valid, and binding contract and
obligation of Assignee, enforceable against Assignee in accordance with its terms.

10.  Survival of Provisions. This Assignment shall bind and inure to the benefit of the
parties hereto and their respective successors and assigns.

11.  Captions. The captions of sections in this Assignment are for convenient reference
only and are not to be construed in any way as part of this Assignment.

12 Applicable Law. THIS ASSIGNMENT SHALL BE GOVERNED BY AND CONSTRUED IN
ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS AND THE LAWS OF THE UNITED STATES OF
AMERICA APPLICABLE TO TRANSACTIONS IN TEXAS.

EXECUTED to be effective this 2 day of July, 1998.

ASSIGNOR!
DWH Stone Oak, Ltd.
(a Texas limited partnership)
AFTER RECORDING : By:  Doyle Wilson Homebuilder, Inc.
ATTN: JiM mnafggﬁﬂ To: (a Texas corporation)
STEWART TITLE Its General Partner

P. 0. BOX 1808
AUSTIN, TEXAS 78767

Ry,

Leo Whelan, Vice President

ASSIGNEE:

Continental Homes of Austin, L.P.
(a Texas limited partnership)

By: CHTEX of Texas, Inc.
(a Delaware corporation)
Its General Partner

By:
itdhell, Vice President

ASSIGNMENT OF DECLARANT’S RIGHTS Page 3 Stone Oak
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STATE OF TEXAS

§

§

COUNTY OF TRAVIS §
This instrument was acknowledged before me this _7_ day of July, 1998, by Leo Whelan,
Vice President of Doyle Wilson Homebuilders, Inc., a Texas corporation, General Partner of DWH
Stone Oak, Ltd., a Texas limited partnership, on behalf of sgid corpgration and jmited partnership.

LINDA W, HOFFMAN Name:

™, Notary Publlc, State of Texas -
x,gnmmss!gn Exyires Notary Public - State of Texas

Dac. 27,1999 My Commission Expires:

STATE OF TEXAS

27 )

COUNTY OF TRAVIS

This instrument was acknowledged before me this 7 day of July, 1998, by Terry E.
Mitchell, Vice President of CHTEX of Texas, Inc., a Delaware corporation, General Partner of
Continental Homes of Austin, L.P., a Texas limited partnership, on behalf of said corporation and

said limited partnership.
R Pl LISA FERN Notary Public - State of Texas
7% N to of Texas '
f @. Notery Public, State Name:_. /S A [FERH
. My Gammission Expires £ -
Sl AUG.28,2001 My Commission Expires: 7]

AFTER RECORDING RETURN TO:
{rd. ATTN: JIM GARRISON
100 STEWART TITLE
P. 0. BOX 1806

AUSTIN, TEXAS 78767

ASSIGNMENT OF DECLARANT’S RIGHTS Page 4 Stone Ozk
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EXHIBIT “A”

Legal Description

Being 32.675 acres of land, more or less, out of the EPHRAIM EVANS SURVEY, ABSTRACT No. 212,
in Williamson County, Texas, and being a portion of a 70.00 acre tract of land conveyed to DWH
Stone Oak, Ltd., a Texas limited partnership, by deed of record under Document No. 9552776, of
the Official Records of Williamson County, Texas, as replaced and corrected by the deed of record
under Document No. 9621883, of the Official Records of Williamson County, Texas, and being
more particularly described as follows:

70.0 acres of land, more less, out of and part of the EPHRAIM EVANS SURVEY,
ABSTRACT No. 212, in Williamson County, Texas, said 70.0 acres being more
particularly described by metes and bounds on Exhibit “A-1" attached hereto and
incorporated herein, SAVE AND EXCEPT the following five (5) tracts of land:

1. All of STONE OAk AT ROUND RoCK, Section I,
Amended, as described in the plat of record in Cabinet M, Slides
354-355, Plat Records of Williamson County, Texas, and containing
12.729 acres of land, as shown on said plat;

2. All of STONE OAK AT ROUND ROCK, Section II, as
described in the plat of record in Cabinet M, Slides 389-390, Plat
Records of Williamson County, Texas, and containing 8.269 acres of
land, as shown on said plat;

3. All of STONE OAK AT ROUND ROCK, Section III, as
described in the plat of record in Cabinet P, Slides 289-290, Plat
Records of Williamson County, Texas, and containing 5.846 acres of
land, as shown on said plat;

4. Being 5.964 acres of land, out of and part of the
EPHRAIM EVANS SURVEY, ABSTRACT NO. 212, in Williamson County,
Texas, being out of and a part of said 70.0 acre tract, and said 5.964
acres being more particularly described by metes and bounds in
Exhibit “A-2" attached hereto and incorporated herein;

5. Being 4.517 acres of land, out of and part of the
EPHRAIM EVANS SURVEY, ABSTRACT NO. 212, in Williamson County,
Texas, being out of and a part of said 70.0 acre tract, and said 4.517
acres being more particularly described by metes and bounds in
Exhibit “A-3" attached hereto and incorporated herein;

ibit “A”
LEGAL DESCRIPTION Page | DWH Stone Oak, Ltd./Milburn Homes
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Job Number 94-338
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FIELD NOTES

BEING A 70.00 ACRE TRACT OF LAND BEING OUT OF AND A PORTION’
OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON
COUNTY, TEXAS AND BEING OUT OF AND A PART OF A 1437.45 ACRE
TRACT OF LAND CONVEYED TO T.E. NELSON JR. AS DESCRIBED IN
DEED RECORDED IN VOLUME 571, PAGE 446 OF THE DEED RECORDS OF
WILLIAMSON COUNTY, TEXAS SAID 70.00 ACRES BEING MORE
PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING for reference at a 1/2-inch iron rod set at the
intersection of the north right~of-way line of F.M. 1431
(200’ R.0.W.) and the east line of said 1437.45 acre tract,
same being the west line of a 2023.28 acre tract of land
conveyed to Texas Crushed Stone as described in deed recorded
in Volume 880, Page 638 of the Deed Records of Williamson
County, Texas: o

THENCE S 70°19/37" W along the north right-of-way line of
said F.M. 1431 a distance of 800.23, feet £o a 1/2-inch iron
rod set for the POINT OF BEGINNING.4pd southeast corner of
‘the herein deseribed tract: - ‘

THENCE 8 70°19/37" W along the north right-of-way line of
sald F.M. 1431 a distance of 820.84 feet to a 1/2-inch iron
set for the southwest corner of the herein described tract;

THENCE passing through said 1437.45 acre tract the following
thi:teen (13) courses:

1. N 43°54/25" W a distance of 642.78 feet to a 1/2-inch
iroq rod set;

2. N 36734712" W a distance of 191.41 feet to a 1/2=inch
iron réd set: .

3. N 25%31/53" W a distance of 133.95 feet to a 1/2-inch
iron rod set for an ell corner of the herein described
tract;

4. N 58°13/48" E a distance of 247.31 feet to a 1/2=inch
iron.rod set;

5. N 66°43/31" E a distancé of 154.08 feet to a 1/2-inch’
iron rod set:

6. N 02°24’48" E a distance of 143.55 feet to a 1/2=inch
iron rod set; ‘

7. N 64°16736" E a distance of 145.58 feet to a 1/2-inch
iron recd set;

8. N 55%237'46" E a distance of 153.09 feet to a L1/2-inch
iron rod set:

9. N 59°24/07" E a distancelof 111.49 feet to a 1/2-inch
iron rod set; '

10. N 75%48722" E a distance of 122.39 feet to a 1/2=inch
iron rod set for an ell corner of the herein described
tract; '

1I. N 14751/21" W a distance of 1699.72 feet to a 1/2=inch
iron rod set for the northwest corner of the herein
described ‘tract.

Exhibit “A-1"
Page 1 of 2
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12. "N 69°19738" E a distance of 633.16 feet to a fence
corner post found;

13, N 69°34/02" E a distance of 137.06 feet to a 1/2-inch
iron rod set in the east line of the aforesaid 1437.45
acre, tract and the west line of the aforesaid 2023.28
acre tract:

THENCE S 21°01’28" E along the common line between the east
line of said 1437.4% acre tract and the west line of said '
5023.28 acre tract a distance of 2335.83 feet to a 1/2-inch

iron rod set for an ell corner of the herein described tract;

THENCE passing through said 1437.45 acre tract the following
three (3) courses:

1. S 70'217/00" W a distance of 812.47 feeét to a 1/2-inch
iron rod set; '

2. § 19°39/00" E a distance of. 50740 feet to a 1/2-inch
iron rod set for a point .0f eurvature;

11. .along a curve to the left ha¥ing a radius of 25.00 feet,
a central angle of 90°01723", an arc length of 39.28
feet, and a chord which bears S 64°39741" E a distance
of 35.36 feet to the POINT OF BEGINNING of the herein
described tract and containing 70.00 acres of land.

T HEREBY CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS
PREPARED FROM A SURVEY PERFORMED IN THE FIELD UNDER MY
SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY
KNOWLEDGE.

’

TOSEPH BREAYERS — R.P.L.S. No. 4938

2 IOSEPH BEAVERS
WAL 0 S
b3, 4938 o
¥, ?‘,: e s':2'_,.:\0

&
L SURE

Exhibit “A-1"
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(Section IV Plat)
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FIELD NOTES

BEING A 5.964 ACRE TRACT OF LAND BEING OUT OF AND A PORTION
OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON
COUNTY, TEXAS AND BEING OUT OF AND A PART OF THAT CERTAIN
70.00 ACRE TRACT OF LAND CONVEYED TO DOYLE WILSON HOMEBUILDER
INC. AS EXHIBIT C IN DEED RECORDED IN VOLUME 2712, PAGE 702
OF THE DEED RECORDS OF WILLIAMSON COUNTY, TEXAS SAID 5.964
ACRES BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS
AS FOLLOWS:

Commencing for reference at a 1/2-inch iron rod set at the
intersection of the north right-of-way line of F.M. 1431
(200' R.0.W.) and the east line of said 1437.45 acre tract,
same being the west line of a 2023.28 acre tract of land
conveyed to Texas Crushed Stone as described in deed recorded
in Volume 880, Page 638 of the Deed Records of Williamson
County, Texas, from which point the northeast corner of the
Washington Anderson Survey and the southeast corner of the
John D. Anderson survey bears N 58°07' W, a distance of 8300
feet;

THENCE N 21°01'30 W along the common line between the
said 1437.45 acre tract and said 2023.28 acre tract a
distance of 1093.09 feet to a 1/2-inch iron rod set for
the POINT OF BEGINNING and the southeast corner of the
herein described tract;

THENCE passing through said 1437.45 acre tract the following
twenty-one (21) courses:

1. S 6B°15'31" W a distance of 130.51 feet to a 1/2-
inch iron rod set;

2. 8 21°01'29" E a distance of 14.94 Feet to a 1/2-inch
iron rod set;

3. S 68°58'31" W a distance of 50.00 feet to a 1/2-inch
iron rod set;

4. 8 21°01'29" E a distance of 52.86 feet to a 1/2-inch
iron rod set;

5. along a curve to the right having a radius of 20.00
feet, an arc length of 31.90 feet, and a chord which
bears 8 24°391'45" W a distance of 28.62 feet to a
1/2-inch iron rod set;

6. S 22°07'42" E a distance of 50.05 feet to a 1/2-inch
iron rod set;

7. 8 70°21'00" W a distance of 78.76 feet to a 1/2-inch
iron rod set:

8. 5 19°39'00" E a distance of 117.00 feet to a 1/2-
inch iron rod set;

9. 8 70°21'00" W a distance of 520.130 feet to a 1/2-
inch iron rod set;

10. along a curve to the left having a radius of 2199.64
feet, an arc length of 95.94 feet, and a chord which
bears 8 17°46'03" E a distance of 95.93 feet to a
1/2-inch iron rod get:

Exhibit “A-2"
Page L of 2
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11. S 71°09'51" W a distance of 89.96 feet toc a 1/2-inch
iron rod set;

12. along a curve to the right having a radius of 1800.36
feet, an arc length of 317.58 feet, and a chord which
bears N 13°46'57" W a distance of 317.17 feet to 2
1/2-inch iron rod get;

13. N 81°16'16" E a distance of 83.09 feet to a 1/2-inch
iron rod set;

14, along a curve to the right having a radius of 2199.64
feet, an arc length of 96.00 feet, and a chord which
bears N 09°53'38" W a distance of 96.00 feet to a
1/2-inch iron rod set;

15. N 81°33'25" E a distance of 117.19 feet to a 1/2-inch
iron rod set;

16. N 70°21'00" E distance of 390.52 feet to a 1/2-inch

iron rod set;

w

17. N 19939'00" W
iron rod set;

]

distance of 160.00 feet to a 1/2-inch

18. 8§ 70°21'00" W digtance of 17.41 feet to a 1/2-inch

iron rod set;

o

19. N 19°39'00" W a distance of 108.44 feet to a 1/2-inch
iron rod set:

20. N 62°10'37" E a distance of 92.06 feet to a 1/2-inch
iron rod set;

21. N 68°01'24" E a distance of 172.17 feet to a 1/2-inch
iron rod set in the aforementioned common line
between a 1437.45 acre tract and 2023.28 acre tract;

THENCE S 21°01'30" E along said common line a distance of

306.01 feet to the POINT OF BEGINNING of the herein described
tract and containing 5.964 acres of land.

I BEEREBY CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS
PREPARED FROM A SURVEY PERFORMED IN THE FIELD UNDER MY

WLEDGE . :

STEVEN R. MCANGUS, R.P.L/S. Wo. 3680"

‘..\.-u .,

ot &
Ar%ﬁ;géy“

P
TS O‘ou‘.,
siotensnoeansansereanarencer

STEVEN R, MeaNGlE

‘ 'I."l.lll s ourewh
1o 4 q.: ™

NCA 4680 i

N e 81 g
o <

(The bearings shown hereon are referenced to deed recorded in
Volume 2712, Page 702 of the Deed Records of Williamson
County, Texas.)

i
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FIELD NOTES

BEING A 4.517 ACRE TRACT OF LAND BEING QUT OF AND A PORTION
OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON
COUNTY, TEXAS AND BEING OUT OF AND A PART OF THAT CERTAIN
70.00 ACRE TRACT OF LAND CONVEYED TO DOYLE WILSON HOMEBUILDER
INC. AS EXHIBIT C IN DEED RECORDED IN VOLUME 2712, PAGE 702
OF THE DEED RECORDS OF WILLIAMSON COUNTY, TEXAS SAID 4.517
ACRES BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS
AS FOLLOWS:

BEGINNING at a 1/2-inch iron rod found for the most northerly
corner of Lot 38, Block @G, Stone Oak at Round Rock Section
III recorded in Cabinet P, Slide 289-290 of the Plat Records
of Williamson County, Texas, same being a point in the
northwest line of the above referenced 70.00 acre tract, same
being a south line of the remainder of that certain 1437.45
acre tract conveyed to T.E. Nelson by deed recorded in Volume
571, Page 446 of the Deed Records of Williamson County,
Texas;

THENCE easterly along the common line between sald 1437.45
acre tract and 70.00 acre tract the following four (4}
courses:

1. N 64°16'36" E a distance of 115.51 feet to a 1/2-inch
iron rod found for corner;

2. N 55°37'46" E a distance of 153.09 feet to a 1/2-inch
iren rod found for corner;

3. N 59°24'07" E a distance of 111.49 feet to a 1/2-inch
iron rod found for corner;

4. N 75°48'22" E a distance of 122.39 feet to a 1/2-inch
iron red found for a southeast corner of the above
referenced 1437.45 acre tract, same being an interior
ell corner of said 70.00 acre tract;

THENCE through the interior of said 70.00 acre tract the
following three (3) courses:

1. N 75°48'22" E a distance of 115.85 feet to a 1/2-inch
iron rod set for the beginning of a non-tangent
curve; .

2., a distance of 440.27 feet along the arc of said
curve to the left having a central angle of
14°00'41", a radius of 1800.36 feet and a chord
which bears S 12°39'17" E a distance of 439,17 feet
to a 1/2-inch iren rod found for the point of
tangency cof taid curve;

3. 8 19°39'00" B a distance of 46.18 feet to a 1/2-inch
iron rod found for the northeast corner of Lot 22,
Block H, in said Stone Oak at Round Rock Section
II1T1;

THENCE along the northeast line of said Stone Oak at Round
Rock Section III the following seven (7) courses:

1. 5 70°21'00" W a distance of 160.54 feet to a 1/2-
inch iron rod found for corner;

2, N 82°31'l7" W a distance of 84.52 feet to a 1/2-inch
iron rod found for corner;

Exhibit “A-3"
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3. N 79°43'23" W a distance of 31.87 feet to a 1/2-inch
iron rod found for corner;

4. N 47°38'12" W a distance of 162.68 feet to a 1/2-
inch iron rod found for corner:

5. N 52°44'14" W a distance of 55.06 feet to a 1/2-inch
iron rod found for corner;

6. B 34°42'15" W a distance of 44.71 feet to a 1/2-inch
iron rod found for corner:;

7. N 55°17'45" W a distance of 264.14 feet to the POINT
OF BEGINNING of the herein described tract and
containing 4.517 acres of land.

I HEREBY CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS
PREPARED FROM A SURVEY PERFORMED IN THE FIELD UNDER MY
SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY

STEVEN R. MéANGUS R.P. L No. 3680

(The bearings shown hereon are referenced to -éed recorded in
Volume 2712, Page 702 of the Deed Records of Williamson
County, Texas.)

Exhibit “A-3"
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The Stone OQak Property

1. All of STONE OAK ATROUND ROCK, Section I, Amended, as described
in the plat of record in Cabinet M, Slides 354-355, Plat Records of Williamson
County, Texas, and containing 12.729 acres of land, as shown on said plat;

2. All of STONE OAK AT ROUND ROCK, Section II, as described in the
plat of record in Cabinet M, Slides 389-390, Plat Records of Williamson County,
Texas, and containing 8.269 acres of land, as shown on said plat;

3. All of STONE OAK AT ROUND ROCK, Section 111, as described in the
plat of record in Cabinet P, Slides 289-290, Plat Records of Williamson County,
Texas, and containing 5.846 acres of land, as shown on said plat;

4, Being 5.964 acres of land, out of and part of the EPHRAIM EVANS
SURVEY, ABSTRACT No. 212, in Williamson County, Texas, and said 5.964 acres
being more particularly described by metes and bounds in Exhibit “B-1” attached
hereto and incorporated herein;

5. Being 4.517 acres of land, out of and part of the EPHRAIM EVANS
SURVEY, ABSTRACT No. 212, in Williamson County, Texas, and said 4.517 acres
being more particularly described by metes and bounds in Exhibit “B-2" attached
hereto and incorporated herein;

Exhibi¢ “B”
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ne 1m Job No. 94-338
EXHIBIT "B-1" (Section IV Plat)
Page 1 of 2

FIELD NOTES

BEING A 5.964 ACRE TRACT OF LAND BEING QUT OF AND A PORTION
OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON
COUNTY, TEXAS AND BEING OUT OF AND A PART OF THAT CERTAIN
70.00 ACRE TRACT OF LAND CONVEYED TO DOYLE WILSON HOMEBUILDER
INC. AS EXHIBIT C IN DEED RECORDED IN VOLUME 2712, PAGE 702
OF THE DEED RECORDS OF WILLIAMSON COUNTY, TEXAS SAID 5.964
ACRES BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS
AS FOLLOWS:

Commencing for reference at a 1/2-inch iron rod set at the
intersection of the north right-of-way line of F.M. 1431
(200" R.0.W.) and the east line of said 1437.45 acre tract,
Bame being the west line of a 2023.28 acre tract of land
conveyed to Texas Crushed Stone as described in deed recorded
in Volume 880, Page 638 of the Deed Records of Williamson
County, Texas, from which point the northeast corner of the
Washington Anderson Survey and the southeast corner of the
John D. Anderson Survey bears N 58°07' W, a distance of 8300
feet;

THENCE N 21°01'30 W along the common line between the
said 1437.45 acre tract and said 2023 .28 acre tract a
distance of 1093.09 feet to a 1/2-inch iron rod set for
the POINT OF BEGINNING and the southeast corner of the
herein described tract;

THENCE passing through said 1437.45§ acre tract the following
twenty-one (21} courses:

1. 5 68°15'31" W a distance of 130.51 feet to a 1/2-
inch iron rod set:

2. S 21°01'29" E a digtance of 14.%4 feet to a 1/2-inch
iron rod set;

3. S 68°58'31" W a distance of 50.00 feet to a 1/2-inch
iren rod set;

4. 8 21°01'29" B a distance of 52.86 feet to a 1/2-inch
iron rod set;

5. along a curve to the right having a radius of 20.00
feet, an arc length of 31.90 feet, and a chord which
bears S 24°39145% Y 5 distance of 28.62 feet to a
1/2-inch iron rod set;

6. 5§ 22°07'42" E a distance of 50.05 feet to a 1/2-inch
iron rod set;

7. 8 70°21'00" W a distance of 78.76 feet to a 1/2-inch
iron rod set;

8. 5 19°39'00" E a distance of 117.00 feet to a 1/2-
inch iron rod set;

9. S 70°21'00" W a distance of 520.30 feet to a 1/2-
inch iron rod set;

10. along a curve to the left having a radius of 2199.64
feet, an arec length of 95.94 feet, and a chord which
bears § 17°46'03" E a distance of 95.93 feet to a
1/2-inch iron rod set:

Exhibit "B~1"
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5 71°09'51" W a distance of 89.96 feet to a 1/2-inch
iron rod set:

along a curve to the right having a radius of 1800.36
feet, an arc length of 317.58 feet, and a chord which
bears N 13°46'57" W a distance of 317.17 feet to a
1/2-inch iron rod set;

N 81°16'16" E a distance of 83.09 feet to a 1/2-inch
iron rod set;

along a curve to the right having a radius of 2199.64
feet, an arc length of 96.00 feet, and a chord which
bears N 09°53'38" W a distance of 96.00 feet to a
1/2-ipch iron rod set;

N 81°33'25" E a distance of 117.19 feet to a 1/2-inch
iron rod set;

N 70°21'00" E a distance of 390.52 feet to a 1/2-inch
iron rod set;

N 19°39'00" W a distance of 160.00 feet to a 1/2-inch
iron rod set; ‘

S 70°21'00" W a distance of 17.41 feet to a 1/2-inch
iron rod set;

N 12°39'00" W a distance of 108.44 feet to a 1/2-inch
iron red set;

N 62°10'37" E a distance of 92.06 feet to a 1/2-inch
iron rod get;

N 68°01'24" E a distance of 172.17 feet to a 1/2-inch
iron rod set in the aforementioned common line
between a 1437.45 acre tract and 2023.28 acre tract;

THENCE S 21°01'30" E along said common line a distance of
306.01 feet to the POINT OF BEGINNING of the herein described
tract and containing 5.964 acres of land.

I HEREBY CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS
PREPARED FROM A SURVEY PERFORMED IN THE FIELD UNDER MY

SUPERVISION AND IS TRUE AND CORRECT

KNOWLEDGE .
é@?@%&@

STEVEN R. MCANGUS, R.P.L/S. Wo. 3680

(The bearings shown hereon are referenced to deed recorded in
Volume 2712, Page 702 of the Deed Records of Williamson

County,

Texas.)
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FIELD NOTES

BEING A 4.517 ACRE TRACT OF LAND BEING OUT OF AND A PORTION
OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON

ACRES BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS
AS FOLLOWS:

BEGINNING at a 1/2-inch ircon rod found for the most northerly
corner of Lot 38, Block G, Stone Oak at Round Rock Section
IIT recorded in Cabinet P, Slide 289-290 of the Plat Records
of Williamson County, Texas, same being a point in the
northwest line of the above referenced 70.00 acre tract, same
being a south line of the remainder of that certain 1437.45
acre tract conveyed to T.E. Nelson by deed recorded in Volume
571, Page 446 of the Deed Records of Williamson County,

Texas;

THENCE easterly along the common line between said 1437 .45
acre tract and 70.00 acre tract the following four (4)
courses:

1. N 64°16'36" E a distance of 115.51 feet to a 1/2-inch
iron rod found for corner;

2. N 55°3714¢6" | g distance of 153.09 feet to a 1/2-inch
ircn rod found for corner;

3. N 539°24'07" E a distance of 111.49 feet to a 1/2-inch
iren rod found for corner;

4. N 75°48r22n g 5 distance of 122.39 feet to a 1/2-inch
iron rod found for a southeast corner of the above
referenced 1437.45 acre tract, same being an interior
ell corner of gaid 70.00 acre tract;

THENCE through the interior of said 70.00 acre tract the
following three (3) courses:

1. N 75°48'22" g 4 distance of 119.85 feet to a 1/2-inch
iron rod set for the beginning of a non-tangent
curve;

2. a distance of 440.27 feet along the arec of said
curve to the left having a central angle of
14°00'41", a radius of 1800.36 feet andg a chord
which bears § 120341171 E a distance of 439.17 feet
to a 1/2-inch iron rod found for the point of
tangency of said curve;

3. 8 19°39'00" E a distance of 46.18 feet to a 1/2-inch
iron rod found for the northeast corner of Lot 22,
Block H, in said Stone Oak at Round Rock Section
I11;

THENCE along the northeast line of said Stone Oak at Round
Rock Section III the following seven (7) courses:

1. 5 70°21'00" W a digtance of 160.54 feet to a 1/2-
inch iron rod found for corner;

2. N B2°31'17" W a dietance of 84.52 feet o a 1/2-inch
iron rod found for corner;

Exhibit -"p-2"
Page 1 of 2
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3. N 79°43'23" W a distance of 31.87 feet to a 1/2-inch
iron rod found for corner;

4. N 47°38'12" W a distance of 162.68 feet to a 1/2-
inch iron rod found for corner;

5. N 52°44'14" W a distance of 55.06 feet to a 1/2-inch
iron rod found for corner;

6. 5 34°42'15" W a distance of 44.71 feet to a 1/2-inch
iron rod found for corner;

7. N 55°17'45" W a distance of 264.14 feet to the POINT
OF BEGINNING of the herein described tract and
containing 4.517 acres of land.

I HEREBY CERTIFY THAT THIS METES AND BOUNDS DESCRIPTION WAS
PREPARED FROM A SURVEY PERFORMED IN THE FIELD UNDER MY
SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY

e

STEVEN R. MCANGUS, R.P. L No. 3680

v,

(The bearings shown hereon are referenced to déed recorded in
Volume 2712, Page 702 of the Deed Records of Williamson
County, Texas.)

boc# 9838380

§ Pages: 16

Date : 07-09-1998

Time : 02:32:51 P.NM.
Filed & Recorded in
Gfficial Records

of WILLIAMSON County, TX.
NAMCY E. RISTER

CUUNTY CLERK

Rec. 4 39.00

Exhibit "B2"
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AFFIDAVIT AND NOTICE
OF THE A
DEDICATORY INSTRUMENTS OF THE STONE OAK HOMEOWNERS
ASSOCIATION, INC.

STATE OF TEXAS §
§
COUNTY OF WILLIAMSON  §

Before me, the undersigned authority, perscnally appeared Amy Mullins,
who upon oath disposed and stated:

1. My name is Amy Mullins and | am the current President of the
Board of Directors of the Stone Oak Owners Association, Inc., a Texas non-profit
corporation (the "Association”).

2. I have personal knowledge of the facts set forth below, which are all
true and correct, am over 18 years of age, am competent to make this affidavit
and have authority to do so on behalf of the Association.

3. The Master Declaration of Covenants, Conditions and Restrictions,
Stone Qak, Phase One, Section A is recorded as Document No. 9628704 Official
Records of Williamson County, Texas (the “Declaration”) and the following
documents have been recorded adding land to the Declaration: Supplemental
Declaration of Covenants, Conditions and Restrictions, Stone Oak, Phase One,
Section B recorded as Document No. 199931602, Official Records, Williamson
County, Texas; all of which pertain to real property in Williamson County, Texas
described therein.

4.  The Association was incorporated as a Texas non-profit corporation
on June 18, 1996, as evidenced by the Certificate of Incorporation issued by the
Secretary of State on that date, which is attached to a copy of the Articles of
Incorporation of the Association. True and correct copies of that Certificate of
Incorporation and the Articles of Incorporation of the Association are attached
hereto and labeled as Exhibit “A”.

5.  The Association has adopted Bylaws consisting of 29 pages dated
August 16, 1996, a true and correct copy of which is attached hereto and labeled
as Exhibit “B".

6. The Association has also adopted Stone Oak Pool Rules 2000,
consisting of four (4) pages, a true and correct copy of which is attached hereto
and labeled as Exhibit “C".

l+ B



7.  This Affidavit and Notice is being recorded in the Official Records of
Williamson County, Texas to comply with §202.006, Texas Property Code.

THE STONE OAK HOMEOWNERS
ASSOCIATION, INC.
(The “Association”)

By:

A ns
President of the Board of
Directors

SUBSCRIBED AND SWORN
of June, 2000.

ay

Nota Publlc State of Texa

i, . ROMICH
5, e PO

M l&4
Notary’s Name Typed or P
Commission Expires: W'




ACKNOWLEDGEMENT

STATE OF TEXAS §
§
COUNTY OF WILLIAMSON §

Before me the undersigned authority, on this day personally appeared Amy
Mullins, known to me to be the person whose name is subscribed to the
foregoing instrument and acknowledged to me that she executed the same for

the purposes and consideration therein expressed.
 on this / P—2—__day of

GIVEN UNDER MY HAND AND SEAL OF Of
June 2000.

[Seal]

Nota Miﬁmate of Texas
NETY C) ~ QQMLL@J

Notary's Typed or Printed Na
My Commission Expires;__!!

;_m :',-'“.a.,.. ATl B A
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EXHIBIT “A”

The O%t of Texas

SECRETARY OF STATE

CERTIFICATE OF INCORPORATION
OF
STONE OAK HOMEOWNERS ASSOCIATION, INC,
CHARTER NUMBER 1404376-1

The undersigned, as Secretary of State of Texas, hereby certifies that the attached Articles
of Incorporation for the above named corporation have been received in this office and are
found to conform to law.

ACCORDINGLY, the undersigned, as Secretary of State, and by virtue of the authority
vested in the Secretary by law, hereby issues this Certificate of Incorporation.

Issuance of this Certificate of Incorporation does not authorize the use of a corporate name
in this state in violation of the rights of another under the federal Trademark Act of 1946,
the Texas trademark law, the Assumed Business or Professional Name Act, or the common
law.

Dated: June 18, 1996
Effective: June 18, 1996

T

Antonio 0. Garza, Jr. MFG
Secretary of State
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FILED

In the Offi
ARTICLES OF INCORPORATION Set:retary9 of Sct::teOfo;h‘?exas i

OF
STONE OAK HOMEOWNERS ASSOCIATION, ING.,  JUN 18199
A Texas Non-Profit Corporation

Corporations Section

I, the undersigned natural person of the age of cighteen (18) years or more, acting
as incorporator of a corporation under the Texas Non-Profit Corporation Act, do hereby
adopt the following Articles of Incorporation for such corporation.

ARTICLE ONE

Name

The name of the corporation is STONE OAK HOMEOWNERS ASSOCIATION,
INC. (hereinafter called the "Association”).

ARTICLE TWO
Non-Profit Organization

The Association is a non-profit corporation.

ARTICLE THREE
Duration

The period of its duration is perpetual.

ARTICLE FOUR
Purposes and Powers

The purpose or purposes for which said corporation is organized are to acquire,
manage, provide, construct, equip, furnish, maintain, own and operate private recreational
facilities and other common properties for the benefit and betterment of the residents and
property owners in the Stone Oak at Round Rock Subdivision, being Stone Oak at Round
Rock, Section I, a subdivision in Williamson County, Texas according to the map or plat
hereof recorded in Cabinet M, Slides 244-245, Plat Records, Williamson County, Texas
and all additional lots, which are or become subject to the Stone Oak Master Declaration
of Covenants, Conditions, and Restrictions recorded as Document #9628704, Official
Records of Williamson County, Texas; and to promote the health, safety and welfare of
the residents within the above-described property and any additions thereto as may
hereafter be brought within the jurisdiction of this Association for this purpose to:

a. exercise all of the powers and privileges and perform all of the duties and
obligations of the Association as set forth in that certain Declaration of



€.

Covenants, Conditions and Restrictions (the "Declaration”} applicable to the
above-referenced subdivisions recorded or to be recorded in the Office of the
County Clerk of Williamson County, Texas, and as same may be
supplcmented or amended from time to time as therein provided;

fix, levy, collect and enforce payment by any lawful means, all charges or
assessments pursuant to the terms of the Declaration; to pay all expenses in
connection therewith the business of the Association, including all licenses,
taxes or governmental charges levied or imposed against the property of the
Association and to make disbursements, expenditures and payments on
behalf of the Association’s members as required by the Declaration and the
By-Laws of the Association; and to hold as agent for said Association
members’ reserves for periodic repairs and capital improvements to be made
as directed by the Association’s Board of Directors;

acquire by gift, purchase or otherwise, to own, hold, improve, build upon,
operate, maintain, convey, sell, lease, transfer, dedicate for public use or to
otherwise dispose of real or personal property in connection with the affairs
of this Association subject to the limitations set forth in the Declaration;

borrow money, mortgage, pledge, or hypothecate any or all of its real or
personal property as secured for money borrowed or debts incurred subject
to the limitations set forth in the Declaration;

dedicate, sell or transfer all or any part of the common properties owned by
the Association to any public agency, authority or utility for such purposes
and subject to such conditions an may be agreed to by the members. No
such dedication or transfer shall be effective unless an instrument has been
signed by two-thirds (2/3) of each class of members, agreeing to such
dedication, sale or transfer;

contract with the City of Round Rock, Williamson County or other
appropriate governmental authority regarding the construction,
maintenance, repair and replacement of landscape and irrigation
improvements for any public right-of-way within or abutting the above-
described subdivision;

participate in mergers and consolidations with other non-profit corporations
organized for the same purposes or annex additional residential property
and common area as provided by the Bylaws and the Declaration;

annex additional real property as provided in the Declaration, as the same
may be amended from time to time as therein provided.



i. contract with Declarant and other persons on such terms and provisions as
the Board of the Association shall determine, to operate and maintain any
Greenbelt or Amenity Area or to provide any service or perform any
function on behalf of Declarant or any Person.

2. The Association is a non-profit corporation, without capital stock, organized
solely for the purposes specified in this Article Four; and no part of its property, whether
income or principal, shall ever inure to the benefit of any director, officer, or employee
of the Association, or of any individual having a personal or private interest in the
activities of the Association, nor shall any such director, officer, employee or individual
receive or be lawfully entitled to receive any profit form the operations of the Association
except a reasonable allowance for salaries or other compensation for personal services
actually rendered in carrying out one or more of its stated purposes. The Association
shall not engage in, and none of its funds or property shall be devoted to, carrying on
propaganda or otherwise attempting to influence legislation.

ARTICLE FIVE
Membership

Every record owner, whether one or more persons or entities, of title to any
developed or undeveloped lot or lots subject, by covenants of record, to assessment by the
Association, including contract sellers, developers and builders, shall be a voting member
of the Association. The foregoing is not intended to include persons or entities who hold
an interest merely as security for the performance of an obligation. Membership shall be
appurtenant to and may not be separated from ownership of any lot which is subject to
assessment by the Association. Any mortgagee or lienholder who acquires title to any lot
which is a part of the above-described property, to the extent that the lot or lots are
subject to the provisions of the Declaration, through judicial or non-judicial foreclosure,
shall be 2 member of the Association.

ARTICLE SIX
Voting Rights

The Association shall have two (2) classes of voting membership:

Class A: Class A Member(s) shall be all record owners of a lot or lots, with the
exception of DWH Stone Oak, Ltd.,, a Texas Limited Partnership, (the
"Declarant”), and each such member shall be entitled to one (1) vote. If more than
one (1) person or entity holds an interest in any lot, such voting shall be exercised
as they among themselves determine, but in no event shall more than one (1) vote
be cast with respect to any lot.



Class B: The Class B Member(s) shall be the Declarant, DWH Stone Oak Ltd.,
a Texas Limited Partnership, and its successors and assigns, and shall be entitled
to three (3) votes for each lot owned, provided that the Class B membership shall
cease and be converted to Class A membership upon the occurrence of any one of
the following events:

(a) the total votes outstanding in the Class A membership equal the total
votes outstanding in the Class B membership (subject to reversion back to
Class B membership upon the annexation of additional property as provided
in the Declaration); or

(b) the expiration of twenty (20) years from the filing of the Declaration in
the Official Records of Williamson County, Texas.

ARTICLE SEVEN
Registered Agent

The street address of the initial registered office of the Association is 6805 N.
Capital of Texas Highway, Suite 300, Travis County, Austin, Texas 78731 and the name
of its initial registered agent at such address is Kenneth Lee Doocy.

ARTICLE EIGHT
Dissolution

The Association may be dissolved with the written consent of not less than two-
thirds (2/3) of each class of members. Upon dissolution of the Association, other than
incident to a merger or consolidation, the assets of the Association shall be dedicated to
a public body, or conveyed to a nonprofit association with similar purposes.

4.



ARTICLE NINE
Board of Directors

The number of directors constituting the initial Board of Directors is threc (3).

The directors need not be members of the Association. The names and addresses of the
persons who are to serve as the initial directors are as follows:

Name Address

. Kenneth Lee Doocy 6805 N. Capital of Texas Highway,
- Suite 300
Austin, Texas 78731

Wanda Cash 6805 N. Capital of Texas Highway,
Suite 300
Austin, Texas 78731

Kimberly Starr Leff 6805 N. Capital of Texas Highway,
Suite 300
Austin, Texas 78731

ARTICLE TEN
Incorporator

The name and address of the incorporator is:

Name Address
Kenneth Lee Doocy 6805 N. Capital of Texas Highway,
Suite 300

Austin, Texas 78731
ARTICLE ELEVEN
Amendment

Amendment of these Articles shall require the assent of two-thirds (2/3) of the
votes of the Association.



ARTICLE TWELVE
FHA/VA Approval

So long as there is a Class B membership, the following actions will require the
prior approval of the Federal Housing Administration and/or the Veterans
Administration: annexation of additional properties, mergers, consolidations, mortgaging
or sale of substantially all of the common properties of the Association, dissolution and
amendment of these Articles.

ARTICLE THIRTEEN
Limitation of Liability

No director of the Association shall be personally liable to the Association or its
members for monetary damages for an act or omission in the director's capacity as a
director, except that this Article does not eliminate or limit the liability of a director for
(1) breach of a director’s duty of loyalty to the Association (2) an act or omission not in
good faith or that involves intentional misconduct or a knowing violation of the law, (3)
a transaction from which a director received an improper benefit, whether or not the
benefit resulted from an action taken within the scope of the director’s office, or (4) an
act or omission for which the liability of a director is expressly provided for by statute.
Neither the amendment nor repeal of this Article shall eliminate or reduce the effect of
this Article in respect of any matter occurring, or any cause of action, suit or claim that,
but for this Article, would accrue or arise, prior to such amendment or repeal. If the
Texas Non-Profit Corporation Act or the Texas Miscellaneous Corporation Laws Act is
hereinafter amended to authorize corporate action further eliminating or limiting the
personal liability of directors, then liability of a director of the Association shall be
eliminated or limited to the fullest extent permitted by the Texas Non-Profit Corporation
Act or the Texas Miscellaneous Corporation Laws Act as so amended from time to time.

IN WITNESS WHEREOF 1 hereunto set my hand this _! /_day of June, 199%.

By: ’—;’—"’j/

Kenneth Lee Dodcy, Incorporator

1\blidd\aci-soak
6/13/96



EXHIBIT “B”

BY-LAWS OF

STONE OAK HOMEOWNERS ASSOCIATION, INC.
(A Texas Non-Profit Corporation)

ARTICLE ONE
General

Section 1. Name. The name of the organization shall be Stone Oak
Homeowners Association, Inc. ("Association")

Section 2.  Applicability. These Bylaws provide for the self-government of Stone
Oak at Round Rock, Section I Amended, a subdivision in Williamson County, Texas,
according to the map or plat thereof recorded in Cabinet M, Slides 354-355, Plat Records,
Williamson County, Texas, and those additional lots in the Stone Ozk Subdivision, that
become subject to the Stone Oak Master Declaration of Covenants, Conditions and
Restrictions dated May 28, 1996, recorded as Document No. 9628704, in the Official
Records of Williamson County, Texas ("Declaration”) pursuant to Article II, Additions
to the Property of said Declaration, hereinafter collectively referred to as "the Property.”
Unless otherwise expressly defined herein, all capitalized terms shall be construed to have
the meanings assigned to them in the Declaration. |

Section 3.  Declarant. "Declarant” shall mean DWH Stone Oak, Ltd., a Texas
Limited Partnership, its duly authorized representatives or respective successors or assigns;
provided that any assignment of the rights of DWH Stone Oak, Ltd., a Texas Limited
Partnership as Declarant must be expressly set forth in writing and the mere conveyance
of a portion of the Property without written assignment of the rights of Declarant shall
not be sufficient to constitute an assignment of the rights of Declarant hereunder.

Section 4. Common Properties. "Common Properties” shall mean that portion
of the Property owned by the Association for the common use and enjoyment of the
Members of the Association including, but not limited to all parks, recreational facilities,
community streets (to the extent not owned by appropriate governmental authorities),
walkways, parking lots, pipes, wires, conduits and other public utility lines situated
thereon (to the extent not owned by appropriate governmental authorities or by local
utility companies). The Common Properties to be owned by the Association shall include
(i) those areas of land shown on any recorded plat or its equivalent of the Property or any
portion thereof filed or approved by Declarant and identified thereon as "Greenbelt" or
"Amenity Area," (ii) the unpaved and landscaped areas through the Subdivision and other
streets within the Subdivision and (iii) those areas of land deeded to the Association by
Declarant.



Section 5.  Lot. "Lot or "Lots" shall mean and refer to any parcel or parcels of
land within the Property and shown upon any recorded subdivision map of the Property
and is designated as a lot therein, and which is or may be improved with a residential
dwelling.

Section 6. Lot Owner, "Lot Owner" shall mean and refer to the record owner,
whether one or more persons or entities, of title to a Lot or Lots, including, but not
limited to, a developer, builder, or other person or entity holding title to a developed or
undeveloped Lot or Lots, but specifically excluding a person or entity with an interest in
a Lot or Lots merely as security for the performance of an obligation.

Section 7. Compliance. All present and future Lot Owners within the Property
as well as their tenants, agents, patrons, employees, invitees, guests and any other person
that might use the Common Properties shall comply with these Bylaws. The mere
acquisition or rental of any of the Lots within the Property or the mere act of use or
occupancy will signify that these Bylaws are accepted, ratified and will be strictly followed.

ARTICLE TWO
Corporate Office

Section 1.  Principal Office. The principal office of the Association shall be at
12343 Hymeadow Drive, Suite 3B, Austin, Texas, Travis County, Texas 78750, unless
otherwise determined by the Board of Directors (sometimes hereinafter referred to as the
"Board").

Section 2.  Other Offices. The Association may also have offices at such other
places, both within and without the State of Texas, as the Board of Directors may from
time to time determine or the business of the Association may require.

Section 3.  Registered Qffice and Registered Agent. The Association shall have
and continuously maintain in the State of Texas a registered office, and a registered agent
whose office is identical with such registered office, as required by the Texas Nonprofit
Corporation Act. The registered office may be, but need not be, identical with the
principal office of the Association in the State of Texas, and the address of the registered
office may be changed from time to time by the Board of Directors.

ARTICLE THREE
Members

Section 1.  Classes of Members. The Association shall have two (2) classes of
voting membership, and the classes shall be designated as Class A and Class B.



Section 2.  Composition of Membership. All of the Lot Owners shall constitute
the "Association,” and as such shall have the responsibility for administering the Common
Properties, establishing the means and methods of collecting the assessments, arranging
for the management of the Association, and performing all of the other acts that may be
required to be performed by the Association and by the Declaration. Except as to those
matters which the Declaration or these Bylaws specifically require to be performed by the
vote of the Lot Owners or by their First Mortgagees, the administration of the foregoing
responsibilities shall be performed by the Board of Directors as more particularly set forth
in Article Five hereof. Every record Lot Owner shall automatically become, upon
acquisition of title, a "Member" of this Association and be subject to these Bylaws.
Membership will cease, without any formal Association action, whenever such Member
ceases to own title to a Lot. It is understood that the Property may be developed in
phases or sections, and upon the completion of each such development by Declarant as to
an individual section or phase, such section or phase may become Members hereof.

Section 3.  Voting Rights. The Association shall have two (2) classes of voting
membership:

3.1 Class A. Class A Members shall be all Lot Owners with the exception
of the Declarant, DWH Stone Oak Ltd., 2 Texas Limited Partnership. Such Owner or
Owners of each Lot shall be entitled to vote in the Association on the basis of one (1) vote
for each Lot owned. Where there is more than one (1) record Lot Owner ("Co-owners"),
all of those Co-owners shall be Members and may attend any meeting of the Association,
but only one (1) vote shall be cast with respect to each Lot. Co-owners owning the
majority interests in a Lot shall, from time to time, designate in writing, one of their
number to vote. Fractional votes among the Co-owners owning a single Lot shall not be
allowed. Where there is no designation of voting Co-owners, or if the designation has
been revoked, the vote for the Lot shall be exercised as the Co-owners owning majority
interests in the Lot mutually agree. No votes shall be cast for any Lot if the majority of
the Co-owners present, in person or by proxy, and representing such Lot cannot agree to
said vote. The non-voting Co-owner or Co-owners shall be jointly and severally
responsible for all of the obligations imposed upon the jointly-owned Lot and shall be
entitled to all other benefits of ownership. All corporate Owners must deliver to the
Board of Directors a resolution of the Board of Directors of the corporate Owner
executed by an officer of such corporate Owner on Association matters. Any other
Owner (except for an Owner who is a natural person) must deliver to the Board of
Directors such documents as the Board of Directors may reasonably require to evidence
the designation of an agent to vote for such Owner on Association matters. All
agreements and determinations lawfully made by the Association in accordance with the
voting allocation established herein or in the Declaration affecting the Property, shall be
binding on all Owners, their heirs, administrators, successors and assigns.



3.2 Class B. The Class B member(s) shall be Declarant, DWH Stone Oak Ltd.,
a Texas Limited Partnership, and its successors and assigns, and shall be entitled to three
(3) votes for each Lot owned by it provided, however, the Class B membership shall cease
and be converted to Class A membership (subject to reversion back to Class B
membership upon the annexation of additional land) on the occurrence of any one of the
following events:

(a) the total votes outstanding in the Class A membership equal the total votes
outstanding in the Class B membership (subject to reversion back to Class B
membership upon the annexation of additional property as provided in the
Declaration); or

(b) the expiration of twenty (20) years from the filing of the Declaration in the
Official Records of Williamson County, Texas.

Section 4.  Votes Required for Passage. At a meeting which a quorum is present,
the vote of the Members holding a majority of the votes represented in person or by
proxy shall decide any question brought before the meeting, unless the question is one
upon which the vote of a greater number is required by law, the Articles of
Incorporation, the Declaration or these Bylaws. The Members present or represented at
a meeting at which a quorum is present may continue to transact business until
adjournment, notwithstanding the withdrawal of enough Members to leave less than a

quorum.

Section 5.  Proxy. A Member may vote either in person or by proxy executed
in writing by the Member or such Member’s duly authorized attorney-in-fact. No proxy
shall be valid after eleven (11) months from the date of its execution unless otherwise
provided in the proxy. Each proxy shall be revocable unless expressly made irrevocable
on its face and unless otherwise made irrevocable by law; provided, however,
notwithstanding the foregoing, every proxy shall be revocable and shall automatically
terminate upon conveyance by a Member of such Member’s Lot. Each proxy shall be
filed with the Secretary prior to or at commencement of the meeting,.

Section 6. No Cumulative Voting. At each election for directors, each Class A
Member entitled to vote shall have the right to vote, in person or by proxy, one vote for
each Lot owned for each director to be elected and each Class B Member shall have three
(3) such votes for each Lot owned by it. Cumulative voting shall not be permitted.

Section 7.  Voting Method. Voting on any question or in any election may be
by voice vote or show of hands, unless the presiding officer shall order, or any Member
shall demand, that voting be by written secret ballot.




ARTICLE FOUR
Meectings of Members

Section 1.  Meeting Date. The first annual meeting of the Members, for the
purpose of electing directors and transacting such other business as may properly be
brought before the meeting, shall be held within one (1) year from the date of the
incorporation of the Association, and subsequent annual meetings of the Members shall
be held within one hundred eighty (180) days after the end of the fiscal year of the
Association at such hour as shall be determined and stated in the notice of said meeting,
if such day is not a Sunday or legal holiday in said state, then such annual meeting shall
be held on the first business day following which is not a legal holiday in said state.

Section 2.  Meeting Place. All meetings of the Members shall be held at the
principal office of the Association or at such other place, within the State of Texas, as may
be stated in the notice of the meeting or in a duly executed waiver of notice thereof.

Section 3.  Faijlure to Hold Annual Meeting. Failure to hold the annual meeting
at the designated time shall not work as a dissolution of the Association. In the event the
Board of Directors fails to call the annual meeting at the designated time, any Member
may make demand that such meeting be held within a reasonable time. Such demand
shall be made in writing by certified mail directed to any officer of the Association. The
annual meeting shall thereafter be called within sixty (60) days following such demand.

Section 4.  Special Meetings. Special meetings of the Members for any purpose
or purposes may be called by the President, the Board of Directors, or the holders of not
less than one-tenth (1/10) of all the votes entitled to vote at the meetings. No business
other than that specified in the notice of meeting shall be transacted at a special meeting,.

Section 5.  Notice of Meetings.

5.1  Written Notice. Written or printed notice stating the place, day and
hour of the meeting and, in case of a special meeting, the purpose or purposes for which
the meeting is called, shall be delivered not less than ten (10) days, nor more than sixty
(60) days, before the date of the meeting, either personally or by mail, by or at the
direction of the President, the Secretary or the officer or person or persons calling the
meeting, to each Member of record entitled to vote at such meeting. If mailed, such
notice shall be deemed to be delivered when deposited in the United States mail addressed
to the Member at his or her address as it appears on the membership rolls of the
Association, with postage thereon prepaid.

5.2  Waiver. Notice may be waived in writing signed by the person or
persons entitled to such notice. Such waiver of notice may be executed at any time before
or after the holding of such meeting. Attendance at a meeting shall constitute a waiver
of notice, except where the person attends for the express purpose of objecting to the

5.



transaction of any business on the ground that the meeting is not lawfully called or
convened.

Section 6.  Informal Action By Members. Any action required by law to be
taken at a meeting of the Members of the Association, or any action which may be taken
at a meeting of Members, may be taken without a meeting if a consent in writing setting
forth the action so taken shall be signed by all of the Members entitled to vote with
respect to the subject thereof. Such consent shall have the same force and effect as a
unanimous vote of Members and may be stated as such in any articles or documents filed

with the Secretary of State.

Section 7. Quorum. The Members holding at least twenty (20%) of the votes
entitled to be cast at a meeting of Members, represented in person or by proxy, as such
votes are allocated pursuant to the provisions of these Bylaws and the Declaration, shall
constitute a quorum at a meeting of the members. If a quorum shall not be present or
represented at any meeting of the Members, entitled to vote represented in person or by
proxy, shall have power to adjourn the meeting from time to time, without notice other
than an announcement at the meeting, until a quorum is present or represented provided
that the quorum requirements for such subsequent meeting shall be two-thirds (2/3) of
the quorurn requirement for the previous meeting. At such adjourned meeting at which
a quorum is present or represented any business may be transacted which might have been
transacted at the original meeting.

Section 8.  QOrder of Business. The order of business at all meetings of the
Association shall be as follows:

(a} Roll Call:

(b)  Proof of Notice of Meeting or Waiver of Notice;

(¢)  Reading of Minutes of Preceding Meeting;

(d)  Reports of Officers and Board of Directors;

(&)  Report of Management Agent, if any and if present;

(f)  Report of Committees, if any;

{g)  Election of Members of the Board of Directors
(when so required);

(h)  Unfinished Business;

(i)  New Business;

(j) Consideration of adequacy of reserves; and

(k) Adjournment.

Section 9.  Conduct of Meeting. The President shall preside over all meetings
of the Members and the Secretary shall keep the minutes of the meeting and record in a
Minute Book of the Association such resolutions that are adopted by the Members as well
as a record of all transactions occurring thereat. Robert’s Rules of Order (latest edition)
as modified by the Board of Directors shall govern the conduct of all meetings of the
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Association when not in conflict with the Declaration or these Bylaws.

ARTICLE FIVE
Directors

Section 1.  Management. The business and affairs of the Association shall be
managed by the Board of Directors.

Section 2.  Number of Directors. The number of directors as of the date of the
institution of these Bylaws shall be three (3). Thereafter, the number of directors may be
increased or decreased, from time to time by amendment of these Bylaws upon two-thirds
(2/3) vote of the Members at the annual meeting or at a special meeting called for that
purpose; provided, however the number of directors shall not be decreased to less than
three (3). No decrease shall have the effect of shortening the term of any incumbent
director. A director need not be an officer, director or designee of Declarant, and need
not be a Lot Owner, a mortgagee of Lots or a resident of the State of Texas.

Section 3.  Election and Term of Office. At the first annual meeting of the
Association, the term of office of one member of the Board of Directors shall be fixed at
three (3) years, the term of office of one member of the Board of Directors shall be fixed
at two (2) years, the term of office of one member shall be fixed at one (1) year.
Nomination for election to the Board of Directors for each term shall be made by a
Nominating Committee. Nominations may also be made from the floor at the annual
meeting. The Nominating Committee shall consist of a Chairman, who shall be a
member of the Board of Directors, and two (2) or more members of the Association. The
Nominating Committee shall be appointed by the Board of Directors prior to each annual
meeting of the members, to serve from the close of such annual meeting until the close
of the next annual meeting and such appointment shall be announced at each annual
meeting. The Nominating Committee shall make as many nominations for election to the
Board of Directors as it shall in its discretion determine, but not less than the number of
vacancies that are to be filled. Such nominations may be made from among members or
non-members. Election to the Board of Directors shall be by secret written ballot cast at
the annual meeting. At such election the members or their proxies may cast, in respect
to each vacancy, as many votes as they are entitled to exercise under the provisions of the
Articles of Incorporation. The persons receiving the largest number of votes shall be
elected. Cumulative voting is not permitted. At each annual meeting thereafter, upon
the expiration of the initial term of office of each respective member of the Board of
Directors, the Members shall elect a successor to serve for a term of three (3) years.
Unless removed in accordance with these Bylaws, each director shall hold office for the
term for which they are elected and until a successor has been elected and qualified.



Section 4.  Powers and Duties. The Board of Directors has the powers and duties
necessary for the administration of the affairs of the Association and for the operation and
maintenance of the Common Properties. The Board may do all such acts and things as
required by law, by these Bylaws, by the Declaration, or such acts and things directed to
be exercised and done or such acts and things directed to be exercised and done exclusively
by the Members, or without prejudice to such foregoing general powers and duties and
such powers and duties as are set forth in the Declaration, the Board of Directors is vested
with, and responsible for, the following powers and duties:

(a)  The power and duty to select, appoint and remove all officers, agents
and employees of the Association, to prescribe such powers and duties
for them as may be consistent with law, the Articles of
Incorporation, the Declaration and these Bylaws; to fix their
compensation and to require from them security for faithful service
when deemed advisable by the Board;

(b) The power and duty to conduct, manage and control the affairs and
business of the Association, and to make and enforce such rules and
regulations (the "Stone Oak Rules")therefore consistent with the law,
with the Articles of Incorporation, the Declaration and these Bylaws,
as the Board may deem necessary or advisable;

(¢ The power and duty to fix and levy from time to time initial
assessments, regular annual assessments and special assessments upon
the Members, as provided in the Declaration, to determine and fix
the due date upon which the same shall become delinquent; provided,
however, that such assessments shall be fixed and levied only to
provide for the payment of taxes and assessments upon real or
personal property owned, leased, controlled or occupied by the
Association, or for the payment of expenses for labor rendered or
materials or supplies used and consumed, or equipment and
appliances furnished for the maintenance, improvement or
development of such property or for the payment of any and all
obligations in relation thereto, or in performing or causing to be
performed any of the proposes of the Association for the health,
safety, general benefit and welfare of its Members, in accordance with
the provisions of the Declaration. Subject to any limitations imposed
by the Declaration and these Bylaws, the Board of Directors shall
have the power and duty in incur any and all such expenditures for
any of the foregoing purposes and to provide, or cause to be
provided, adequate funds for replacements as it shall deem to be
necessary or advisabie in the interest of the Association or welfare of
its Members. The funds collected by the Board of Directors from
Members, attributable to replacement funds, for maintenance costs
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(d)

{H)

(8

(h)

recurring less frequently than annually, and for capital
improvements, shall at all times be held in trust for the Members and
shall not be commingled with other assessments collected from the
Members. Such Initial Assessments, Annual Assessments and Special
Assessments shall be fixed in accordance with the provisions of these
Bylaws and the Declaration. Should any Member fail to pay such
assessments before delinquency, the Board of Directors in its
discretion is authorized to enforce the payment of such delinquent
assessments as provided herein and in the Declaration.

The power and duty to enforce the Stone Oak Restrictions as defined
in the Declaration;

The power and duty to contract for and pay fire, casualty, errors and
omissions, blanket liability, malicious mischief, vandalism, and other
insurance, insuring the Members, the Association, the Board of
Directors and other interested parties, in accordance with the
provisions of the Declaration, insuring, covering and protecting
against such damages or injuries as the Board deems advisable (which
may include without limitation, medical expenses of persons injured
on the Property). The Board shall review, not less frequently than
annually and in advance of expiration dates, all insurance policies and
bonds obtained on behalf of the Association by the Board or by
agents of the Association;

The power and duty to contract and pay for repairs, maintenance,
gardening, utilities, materials and supplies, and services relating to
the Property and to employ personnel necessary for the operation of
the Property and to keep in good order, condition and repair, all of
the Common Properties and all items of personal property used in
the enjoyment of the entire premises, including the power to contract
and pay for legal and accounting services, and to contract for and pay
for Improvements on the Common Properties;

The power and duty to accept assignment of or enter into license
and/or maintenance agreements with the City of Round Rock or
other appropriate governmental authority to construct, maintain,
repair and replace landscape improvements and irrigation systems
within any public right-of-way crossing or abutting the Property;

The power, but not the duty, to delegate its powers according to law;
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(m)

(n)

The power and the duty to grant and maintain easements where
necessary for utilities, sewer facilities and other public purposes to
serve the Property;

The power and duty to adopt such rules and regulations ("Stone Oak
Rules”) as the Board may consider necessary for the management of
the Property, which Stone Oak Rules shall become effective and
binding after (1) they are adopted by a majority of the Board at a
duly called meeting, and (2) they are either mailed or otherwise
delivered to each Member, and (3) they are posted in a conspicuous
place on the Common Properties, or recorded. Such Rules and
Regulations may address, without limitation, use of the Common
Properties, signs, parking restrictions, minimum standards of
property maintenance, and any other matter within the jurisdiction
of the Association as provided in the Declaration; provided, however,
that such Stone Oak Rules shall be enforceable only to the extent
that they are consistent with the Declaration, the Articles of
Incorporation and these Bylaws; and the Stone Oak Rules may not
be used to amend any of said documents;

The power and duty to keep, or cause to be kept, a complete record
of all acts and corporate affairs of the Association and to present a
statement thereof to the Members at the annual meeting of the
Members and at any other time that such statement is requested by
Members representing at least fifty percent (50%) of the total voting
power of the Association;

The power, but not the duty, to sell personal property of the
Association; provided, however, that the prior vote or written
approval of the Members entitled to cast at least a majority of the
voting power of the Association must be obtained to sell, during any
fiscal year, personal property of the Association;

The irrevocable right of access to each Lot at reasonable hours as may
be necessary for the maintenance, repair replacement of any
Improvements to the Common Properties to prevent damage to the
Common Properties;

The irrevocable right of access to each Lot at any hour for the

purpose of making emergency repairs necessary to prevent additional
damage to the Common Properties;
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(p)
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(s)

(t)

(u)

The power, but not the duty, to borrow funds in order to pay for
any expenditure or outlay required pursuant to authority granted by
the provisions of the Declaration and these Bylaws, and to execute all
such instruments evidencing such indebtedness as the Board of
Directors may deem necessary.

The power and the duty to establish a bank account or accounts for
the common treasury and for all separate funds which are required
or may be considered advisable by the Board of Directors;

The power and duty to make repairs, additions, alterations and
Improvements to the Common Properties consistent with managing
the Project in manner in keeping with the character and quality of
the neighborhood in which it is located, and consistent with the best
interests of the Lot Owners, the Declaration and these Bylaws;

To protect and defend the entire Common Properties from loss and
damage by suit or otherwise;

To keep and maintain full and accurate books and records showing
all of the receipts, expenses or disbursements and to permit
examination thereof at any reasonable time by each of the Lot
Owners and any first mortgagee of a Lot, and, if a majority of the
Board of Directors so elects, to cause a complete audit of the books
and accounts to be made by a competent accountant, once each year.
The Association, if directed to do so by the Board of Directors, shall
cause to be prepared and made available upon request annually to
each Owner an audited statement showing all receipts, expenses or
disbursements since the last such statement. Such audited financial
statement, if prepared, shall be available to any first mortgagee of a
Lot, on request, within one hundred eighty (180) days following the
fiscal year end of the Association; and

In general, to carry on the administration of this Association and to
do all of those things, necessary and reasonable, in order to carry out
the communal aspect of the Common Properties.

The power to contract with Declarant and other persons on such
terms and provisions as the Board shall determine, to operate and
maintain any Greenbelt or Amenity Area or to provide any service
or perform any function on behalf of Declarant or any Person.



Section 5.  Manager. The Board of Directors may employ for the Association a
professional independent contractor ("Manager”) at 2 compensation established by the
Board of Directors, to perform such duties and services as the Board of Directors shall
authorize. Provided, however, that any management contract entered into with such
Manager may not be entered into for a term exceeding three (3) years, provided further
that any such management contract may be terminated by the Association with or
without cause upon thirty (30) days’ prior written notice.

Section 6. Removal. Any director may be removed either for cause or without
cause at a special meeting of the Members called for that purpose. Removal shall be
accomplished by the affirmative vote of a majority (based on vote) of the Owners’ votes
entitled to be cast and represented in person or by proxy at such meeting which are
entitled to vote for the election of such director.

Section 7.  Vacancy. A vacancy on the Board of Directors shall be filled by
appointment at any meeting of the Board of Directors by a majority of the Directors then
in office, though less than a quorum. Each successor Director shall be elected or
appointed for the unexpired term of his predecessor in office and shall serve until his
successor shall be elected and shall qualify. Any directorship to be filled by reason of any
increase in the number of Directors shall be filled by election at an annual meeting of the
Members or at a special meeting of the Members called for that purpose. No action by
the Board of Directors shall be invalid solely for the reason that there existed one or more
vacancies on the Board of Directors at such time.

Section 8. Committees.

8.1  Executive Committee. TheBoard of Directors, by resolution adopted
by a majority of the full Board of Directors, may designate from among its members an
executive committee, which committee, to the extent provided in such resolution, shall
have and may exercise all of the authority of the Board of Directors in the business and
affairs of the Association except where action of the Board of Directors is specifically
delegated by the Texas Non-Profit Corporation Act or other applicable law, the Articles
of Incorporation or these Bylaws, but the designation of such committee and the
delegation thereto of authority shall not operate to relieve the Board of Directors, or any
member thereof, of any responsibility imposed upon him or her by law. The executive
committee shall keep regular minutes of its proceedings and report the same to the Board
when required by the Board. Actions by the executive committee shall be ratified by the
Board of Directors within ninety (90) days of said action.

8.2 Other Committees. Other committees not having and exercising the
authority of the Board of Directors in the management of the Association may be
designated and appointed by a resolution adopted by a majority of the Directors at a
meeting at which a quorum is present, or by the President thereunto authorized by a like
resolution of the Board of Directors. Membership on such committees may, but need not
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be, limited to Directors.

8.3 Compensation, Directors, as such, shall not receive any salary for their
services, but, by resolution of the Board a fixed sum, plus expenses of attendance, if any
may be paid for.attendance at each regular or special meeting of the Board. Nothing
herein shall be construed to preclude any Director from serving the Association in any
other capacity and receiving compensation therefore. Members of the executive
committee may, by resolution of the Board of Directors, be allowed like compensation for
attending committee meetings.

Section 9.  Location of Meetings. The Directors of the Association may hold
regular or special meetings either within or without the State of Texas.

Section 10. Anpual Meetings. The annual meeting of the Board of Directors shall
be held without other notice than as provided in these Bylaws immediately after and at
the same place as the annual meeting of the Members.

Section 11. Qther Regular Meetings. The Board of Directors may provide, by
resolution, the time and place for the holding of additional meetings without other notice
than such resolution.

Section 12. Special Meetings. Special meetings of the Board of Directors may be
called by or at the request of the Chairman, the President, or any two Directors. Notice
of the call of a special meeting shall be in writing and delivered for transmission to each
of the Directors not later than during the third day immediately preceding the day for
which such meeting is called. If mailed, such notice shall be deemed to be delivered when
deposited in the United States mail addressed to the Director at his or her address as it
appears in the records of the Association with postage thereon paid. Neither the business
proposed to be transacted, nor the purpose of any special meeting of the Board of
Directors need be specified in the notice or waiver of notice of such meeting.

Section 13. Telephonic Conference. Subject to the provisions for notice required
by these Bylaws and the Texas Non-Profit Corporation Act for notice of meetings,
Directors may participate in and hold a meeting by means of telephone conference or
similar communications equipment by which all persons participating in the meeting can
kear each other. Participation in the meeting shall constitute presence in person at the
meeting, except when a person participates in the meeting for the express purpose of
objecting to the transaction of any business on the ground that the meeting is not
lawfully called or convened.

Section 14. Wavier of Notice. Notice of any special meeting may be waived in
writing signed by the person or persons entitled to such notice. Such waiver may be
executed at any time before or after the holding of such meeting. Attendance of a
Director at a special meeting shall constitute a waiver of notice of such special meeting,
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except where a Director attends for the express purpose of objecting to the transaction of
any business on the ground that the meeting is not lawfully called or convened.

Section 15. Quorum. A majority of the number of Directors then in office shall
constitute a quorum for the transaction of business. The act of the majority of the
Directors present at a meeting at which a quorum is present shall be the act of the Board
of Directors unless otherwise specifically required by law or these Bylaws. If a quorum
is not present at any meeting of Directors, the Directors present may adjourn the meeting
from time to time, without notice other than announcement at the meeting until a
quorum is present.

Section 16. Conduct of Meeting. The President shall preside over all meetings
of the Board of Directors and the Secretary shall keep the minutes of the meeting and
record in a Minute Book of the Board of Directors such resolutions that are adopted by
the Board of Directors and a record of all transactions occurring thereat. Robert’s Rules
of Order (latest edition) as modified by the Board of Directors shall govern the conduct
of all meetings of the Association when not in conflict with the Declaration or these
Bylaws.

Section 17. Action Without Meeting. Any action required or permitted to be
taken at a meeting of the Board of Directors or any executive committee, or other
committee may be taken without a meeting if a consent in writing setting forth the action
so taken shall be signed by all of the members of the Board of Directors or executive
committee then in office, as the case may be. Such consent shall have the same force and
effect as a unanimous vote at a meeting, and may be stated as such in any document or
instrument filed with the Secretary of State.

Section 18. Chairman. The Board of Directors, by resolution adopted by a
majority of the members then in office, may elect one from among their number to serve
as chairman and preside at meetings of the Board. The chairman shall serve at the will
of the Board of Directors. In absence of such election, the President shall preside at
meetings of the Board of Directors.

Section 19. Fidelity Bonds. The Board of Directors may, in its discretion, require
adequate fidelity bonds for all officers, Directors, and employees of the Association
handling or responsible for Association funds. The premiums of such bonds shall
constitute an expense payable from assessment revenues.
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ARTICLE SIX
Officers

Section 1.  Designation of Officers. The officers of the Association shall be
clected by the Directors and shall be president, a vice-president, a secretary and a
treasurer. The Board of Directors may also elect additional vice-presidents, and one or
more assistant secretaries and assistant treasurers. Any two or more offices may be held
by the same person except that the offices of president and secretary shall not be held by
the same person.

Section 2.  Election of Officers. The officers of the Association shall be elected
annually by the Board of Directors at the first meeting of the Board of Directors to serve
until the next election of officers. Each officer shall hold office until their successor has
been elected and qualified, or until the death, resignation, or removal of the officer.

Section 3.  Appointment of Other Officers and Agents. The Board of Directors

may appoint such other officers and agents as it deems necessary. Such officers and agents
shall be appointed for such term not to exceed one year and shall exercise such powers and
perform such duties as may be determined from time to time by the Board.

Section 4.  Compensation. The compensation of all officers and agents of the
Assoctation shall be fixed from time to time by the Board of Directors; provided, the
Board of Directors may delegate to the President or other chief operating officer the
responsibility for establishing compensation, for all officers, other than the President, such
compensation, however, to be subject to review and approval by the Board of Directors.

Section 5. Removal. Any officer or agent elected or appointed by the Board of
Directors, or members of the executive committee, may be removed at any time either for
cause or without cause by the affirmative vote of a majority of the whole Board of
Directors. Such removal shall be without prejudice to the contract rights, if any, of the
person so removed. Election or appointment shall not of itself create any contract right.

Section 6.  Duties of President. The president shall be the chief executive officer
of the Association. The president shall preside at all meetings of the Members and, in the
absence of an elected chairman of the Board, at all meetings of the Board of Directors.
The president shall present at each annual meeting of Members and of the Board of
Directors a report of the condition of the Association. The president shall cause to be
called the regular and special meetings of the Directors and the Members in accordance
with these Bylaws. The president shall appoint and remove, employ and discharge and
fix the compensation of all agents and employees of the Association other than himself,
subject to the approval of the Board of Directors. The president shall sign and make
contracts and agreements in the name of the Association. The president shall see that the
books, reports, staternents, and certificates required by law are properly kept. The
president shall enforce these Bylaws and perform all of the duties normally incident to the
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position and office of the president.

Section 7.  Duties of Vice-President. In the absence of the president or in the
event of his inability or refusal to act, the vice-president {or in the event there be more
than one vice-president, the vice-president in the order designated, or in the absence of
any designation, in the order of their election) shall perform the duties of the president,
and when so acting, shall have all powers of, and be subject to all the restrictions upon,
the president. Each vice-president shall also have such powers and perform such other
duties as from time to time may be assigned to him by the president or by the Board of
Directors.

Section 8.  Duties of Secretary. The secretary shall attend all meetings of the
Members and of the Board of Directors. The secretary shall keep a true and complete
record of the preceding, including all votes and resolutions presented at these meetings,
in a book to be kept for that purpose. The secretary shall be custodian of the records and
of the seal, if any, of the Association, and shall affix the same, if the Association so has
a seal, to documents, the execution of which is duly authorized. The secretary shall give
or cause to be given all notices required by law, the Declaration, the Restrictive
Covenants or these Bylaws. The secretary shall also perform such other duties as may be
prescribed by the Board of Directors or the President.

Section 9.  Duties of Treasurer. The treasurer shall have the care and custody
of and be responsible for the funds and properties of the Association and shall deposit
such funds in the name of the Association in such depositories as the Board of Directors
may from time to time designate. The treasurer shall sign, make and endorse in the name
of the Association all checks, drafts, warrants, and orders for the payment of money and
shall pay out and dispose of same and receipt therefore, under the direction of the
president or the Board of Directors. The treasurer shall disburse funds as directed by
resolution of the Board of Directors, provided, however, that a resolution of the Board
of Directors is not necessary for disbursement made in the ordinary course of business
conducted within the limits of a budget adopted by the Board of Directors. The treasurer
shall be responsible for keeping full and accurate financial records and books of account
showing all receipts and disbursements, and for the preparation of all required financial
data. The treasurer shall exhibit at reasonable times and upon reasonable request their
books and record of account to any Director or Member of the Association. The treasurer
shall, if directed to do so by the Board of Directors, cause an annual audit of the
Association books to be made by a certified public accountant, or public accountant, at
the completion of each fiscal year; and shall, with the Board of Directors, prepare an
annual budget and a statement of income and expenditures to be presented to the
Members at the annual meetings. The treasurer shall also render a statement of the
condition of the financial affairs of the Association at each regular meeting of the Board
of Directors and at such other times as he may be directed by the Board of Directors and
at such other times he may be directed by the Board of Directors or by the president.
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ARTICLE SEVEN
Liability and Indemnification of Officers and Directors

Section 1.  Indemnification.

1.1 Definitions. For purposes of this Section 1:

(a) References to the "Association” shall include any domestic or foreign
predecessor entity of the Association in a merger, consolidation or other
transaction in which the liabilities of the predecessor are transferred to the
Association by operation of law and in any other transaction in which the
Association assumes the liabilities of the predecessor but does not specifically
exclude liabilities that are the subject matter of this Section.

(b) "Indemnitee" means (a) any present or former Director, advisory
director, or officer of the Association, (b} any person who, while serving in any of
the capacities referred to in clause (a) hereof served at the Association’s request as
a director, officer, partner, venturer, proprietor, trustee, employee, agent or similar
functionary of another foreign or domestic corporation, partnership, joint venture,
trust, employee benefit plan or other enterprise, and {(c) any person nominated or
designated by (or pursuant to authority granted by) the Board of Directors or any
committee thereof to serve in any of the capacities referred to in clauses {a) or (b)
hereof.

(¢} "Official Capacity" means (a) when used with respect to a Director, the
office of Director of the Association, and (b) when used with respect to a person
other than a Director, the elective or appointive office of the Association held by
such person or the employment or agency relationship undertaken by such person
at the request of or on behalf of the Association, but in each case does not include
service for any other foreign or domestic corporation or any partnership, joint
venture, sole proprietorship, trust, employee benefit plan or any other enterprise.

(d) "Proceeding” means any threatened, pending or completed action, suit
or proceeding, whether civil, criminal, administrative, arbitrative or investigative,
any appeal in such an action, suit or proceeding, and any inquiry or investigation
that could lead to such an action, suit or proceeding.

1.2 Indemnification. The Association shall indemnify an Indemnitee who was,
is, or is threatened to be named defendant, respondent or witness in a Proceeding by
reason, in whole or in part, of such person serving or having served or having been
nominated or designated to serve, in any of the capacities referred to in Subparagraph 1.1
(b) above, against any judgments, penalties, (including excise and similar taxes), fines,
settlements, and reasonable expenses actually incurred by the person in connection with
the Proceeding if it is determined, in the manner described in Paragraph 1.3 below, that
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the person (1) conducted himself or herself in good faith, (2) reasonably believed, in the
case of conduct in his or her Official Capacity, that his or her conduct was in the
Association’s best interests, and in all other cases, that his or her conduct was at least not
opposed to the Association’s best interest, and (3) in the case of any criminal Proceeding,
had no reasonable cause to believe his or her conduct was unlawful; provided, however,
that if the person is found liable to the Association or is found liable on the basis that
personal benefit was improperly received by him or her, the indemnification (i) shall be
limited to reasonable expenses actually incurred by the person in connection with the
Proceeding and (ii) shall not be made in respect of any Proceeding in which the person
shall have been found liable for willful or intentional misconduct in the performance of
his or her duty to the Association. The termination of a Proceeding by judgment order,
settlement or conviction, or on a plea of nolo contendere or its equivalent is not of itself
determinative that the person did not meet the requirements for indemnification set forth
above. A person shall be deemed to have been found liable in respect of any claim, use
or matter only after the person shall have been so adjudged by a court of competent
jurisdiction after exhaustion of all appeals therefrom. Notwithstanding any other
provision of this Section, the Association shall pay or reimburse expenses incurred by an
Indemnitee in connection with his appearance as a witness or other participant in a
Proceeding at the time when he or she is not 2 named defendant or respondent in the
Proceeding. Reasonable expenses shall include, without limitation, all court costs and all
fees and disbursements of attorneys for the Indemnitee.

1.3  Determinations. The determination required in paragraph 1.2 above that
an Indemnitee has satisfied the prescribed conduct and belief standards must be made by
a majority vote of a quorum consisting of Directors who at the time of the vote are not
named defendants or respondents in the Proceeding, (2) if such a quorum cannot be
obtained, by a majority vote of a committee of the Board of Directors, designated to act
in the matter by a majority vote of all Directors, consisting solely of two or more
Directors who at the time of the vote are not named defendants or respondents in the
Proceeding, (3) by special legal counsel selected by the Board of Directors or a committee
of the Board by vote as set forth in clause (1) or (2) of this sentence, or, if such a quorum
cannot be obtained and such a committee cannot be established, by a majority vote of all
Directors, or (4) by the Members in a vote that excludes the vote of the Directors who
are named defendants or respondents in the Proceeding. The determination as to
reasonableness of expenses must be made in the same manner as the determination that
the person has satisfied the prescribed conduct and belief standards, except that if the
determination that the person has satisfied the prescribed conduct and belief standards is
made by special legal counsel, the determination as to reasonableness of expenses must be
made by the Board of Directors or a committee of the Board by vote as set forth in clause
(1) or (2) of the immediately preceding sentence or, if such a2 quorum cannot be obtained
and such a committee cannot be established, by a majority vote of all Directors.



1.4  Advancement of Expenses. Reasonable expenses incurred by an Indemnitee
who was, is or is threatened to be made a named defendant or respondent in a Proceeding
shall be paid or reimbursed by the Association, in advance of the final disposition of the
Proceeding and without any of the determinations specified in Paragraph 1.3 above, after
the Association receives a written affirmation by the Indemnitee of his or her good faith
belief that he or she has met the standard of conduct necessary for indemnification under
Paragraph 1.2 above and a written undertaking by or on behalf of such Director to repay
the amount paid or reimbursed if it is ultimately determined that he or she has not met
those requirements. The written undertaking described in the immediately preceding
sentence to repay the amount paid or reimbursed to him or her by the Association must
be an unlimited general obligation of the Indemnitee but need not be secured, and it may
be accepted without reference to financial ability to make repayment.

1.5 Insurance and Other Indemnification. The Association may purchase and
maintain insurance or establish and maintain another arrangement on behalf of any
Indemnitee against or in respect of any liability asserted against him or her and incurred
by him or her, both as to action in his or her Official Capacity and as to action in any
other capacity, whether or not the Association would have the power to indemnify him
or her against that liability under these Bylaws or by statute. If the insurance or other
arrangement is with a person or entity that is not regularly engaged in the business of
providing insurance caverage, the insurance or arrangement may provide for payment of
a liability with respect to which the Association would not have the power to indemnify
the person only if including coverage for the additional liability has been approved by the
Members of the Association. Without limiting the power of the Association to purchase,
procure, establish or maintain any kind of insurance or other arrangement, the
Association may, for the benefit of Indemnitee, (1) create a trust fund; (2) establish any
form of self-insurance; (3) secure its indemnity obligation by grant of a security interest
or other lien on the assets of the Association; or (4) establish a letter of credit, guaranty
or surety arrangement. The insurance or other arrangement may be purchased, procured,
maintained or established within the Association or with any insurer or other person
deemed appropriate by the Board of Directors regardless of whether all or part of the
stock or other securities or the insurer or other person are owned in whole or part by the
Association. In the absence of fraud, the judgment of the Board of Directors as to the
terms and conditions of the insurance or other arrangement and the identity of the
insurer or other person participating in an arrangement shall be conclusive, and the
insurance or arrangement shall not be voidable and shall not subject the Directors
approving the insurance or arrangements to liability, on any ground, regardless of
whether Directors participating in the approval are beneficiaries of the insurance or
arrangement.

1.6  Report to Members. Any indemnification of or advancement of expenses
to an Indemnitee in accordance with this Section or the provisions of any statute shall be
reported in writing to the Members with or before the notice or waiver of notice of the
next Members® meeting or with or before the next submission to Members of a consent
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to action without a meeting and, in any case, within the 12-month period immediately
following the date of the indemnification or advance.

1.7  Entitlement. The indemnification provided by this Section shall (1) not be
deemed exclusive of, or to preclude, any other rights to which those seeking
indemnification may at any time be entitled under the Association’s Articles of
Incorporation, any law, agreement or vote of Members or disinterested Directors, or
otherwise (2) continue as to a person who has ceased to be in the capacity by reason of
which he or she was an Indemnitee with respect to matters arising during the period he
or she was in such capacity, and (3) inure to the benefit of the heirs, executors and
administrators of such a person.

1.8  Severability. The provisions of this Section are intended to comply with
Article 1396-2.22A of the Texas Non-Profit Corporation Act. To the extent that any
provision of this Section authorizes or requires indemnification or the advancement of
expenses contrary to such statute or the Articles of Incorporation, the Association’s power
to indemnify or advance expenses under such provision shall be limited to that permitted
by such statute and the Articles of Incorporation and any Incorporation shall not affect
the validity of any other provision of this Section.

1.9  Effect of Amendment. No amendment, modification or repeal of this
Section or any provision hereof shall in any manner terminate, reduce or impair the right
of any past, present or future Indemnitee to be indemnified by the Association, nor the
obligation for the Association to indemnify any such Indemnitee, under and in accordance
with the provisions of this Section as in effect immediately prior to such amendment,
modification or repeal with respect to claims rising from or relating to matters occurring,
in whole or in part, prior to such amendment, modification or repeal, regardless of when
such claims may arise or be asserted.

1.10 Statutory Changes. In the event the indemnification provided by this
Section is more restrictive than the provisions of indemnification allowed by Article 1396-
2.22A of the Texas Non-Profit Corporation Act, then those persons seeking
indemnification shall be indemnified to the full extent permitted by Article 1396-2.22A
of the Texas Non-Profit Corporation Act, as if may exist from time to time.

Section 2.  Interested Directors and Officers.

2.1 If paragraph 2.2 below is satisfied, no contract or transaction between
the Association and any of its Directors or officers (or any other corporation, partnership,
association or other organization in which any of them directly or indirectly has a
financial interest) shall be void or voidable solely because of this relationship or because
of the presence or participation of such Director or officer at the meeting of the Board
or committee authorizing such contract or transaction, or because such person’s votes are
counted for such purpose.
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2.2 Paragraph 2.1 above will apply only if:

(a) The contract or transaction is fair to the Association as of the
time it is authorized or ratified by the Board of Directors, a committee of
the Board, or the Members; or

(b) The material facts as to the relationship or interest of each such
Director or officer as to the contract or transaction are known or disclosed:
(i) to the Members entitled to vote thereon and they nevertheless in good
faith authorize or ratify the contract by a majority vote of the Members
present; or (ii) to the Board of Directors and it nevertheless in good faith
authorizes or ratifies the contract or transaction by a majority of the
disinterested Directors present, each such interested Director to be counted
in determining whether a quorum is present but not in calculating the
majority necessary to carry the vote.

2.3  The provisions contained in paragraphs 2.1 and 2.2 above may not be
construed to invalidate a contract or transaction which would be valid in
the absence of such provisions.

ARTICLE EIGHT
Common Expenses and Assessments

Section 1.  Determination of Common Expenses and Assessments.

1.1  Fiscal Year. The fiscal year of the Association shall consist of the
twelve (12) month period which shall be designated by the Board of Directors.

1.2 Preparation and Approval of Budget. At least thirty (30) days before
the end of each fiscal year the Board of Directors shall adopt a budget for the Association

containing an estimate of the total amount which it considers necessary to pay the cost
of common utility services (i.e., water and sewer, gas, and electricity), electrical service,
maintenance, management, operation, repair and replacement of Improvements to the
Common Properties, and personal property owned by the Association (except in the case
of fire loss), and the cost of wages, materials, insurance premiums, services, supplies and
any other expenses that may be declared to be Common Expenses by these Bylaws, the
Declaration or a resolution of the Board of Directors or Members, and which will be
required during the ensuing fiscal year for the administration, operation, maintenance and
repair of the Common Properties and the personal property owned by the Association,
and the rendering to the Owners of all related services, such costs and expenses being
referred to herein as the "Common Expenses”. The budget may also include:

(a) The cost of the maintenance or repair of any Lot or Improvement
thereon in the event such maintenance or repair is reasonably necessary, in
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the discretion of the Board of Directors, (i) because of the excessive use or
damage caused by willful or negligent acts by a Lot Owner or his or her
guests, invitees, licensees, agents, employees or patrons, (ii) to protect the
Common Properties, (iii) to preserve the appearance or value of the
Property or, (iv) to protect the interest of the general welfare of all Owners;
provided, however, that no such special maintenance or repair shall be
undertaken without a resolution by the Board of Directors or without
reasonable written notice to the Owner of the Lots proposed to be
maintained and provided further that the cost thereof shall be assessed
against the Lots on which such maintenance or repair is performed and,
when so assessed, a statement for the amount thereof shall be rendered
promptly to the Owner of said Lots, at which time the assessment shall
become due and payable and shall be a continuing lien and obligation of
said Owner in all respects as provided in the Declaration; and

(b) Any amount necessary to discharge any lien or encumbrance
levied against the Property or any portion thereof, which may, in the
opinion of the Board of Directors, constitute a lien against the Association
or any portion thereof.

1.3 Accounts. The Board shall establish no fewer than two (2) separate
accounts (the "Maintenance Funds") into which shall be deposited 2ll monies paid to the
Association; and from which disbursement shall be made, as provided herein, in the
performance of functions by the Association under the Declaration or these Bylaws. Each
of the Maintenance Funds shall be established as separate trust savings or trust checking
accounts at a federally insured banking or lending institution. The Maintenance Funds
shall include: (1) an Operating Fund for current expenses of the Association, and (2) a
Capital Contribution Fund for replacements and repairs of the Common Properties and
other Improvements within the Property to the extent necessary under the provisions of
the Declaration and these Bylaws. The Board shall not commingle any amounts deposited
into any of the Maintenance Funds.

All amounts deposited into the Operating Fund and the Capital Contribution
Fund must be used solely for the common benefit of all of the Owners for purposes
authorized by the Declaration and these Bylaws as they may be amended from time to
time. Disbursements from the Capital Contribution Fund shall be made by the Board
only for the respective purposes specified in this Article Eight, the Declaration and/or
Restrictive Covenants. Disbursements from the Operating Fund shall be made by the
Board for such purposes as are necessary for the discharge of this responsibilities herein
and under the said Declaration and Restrictive Covenants for the common benefit of all
the Lot Owners, other than those purposes for which disbursements from the Capital
Contribution Fund are to be used. No provision in these Bylaws shall be construed in
such a way as to permit the Association to use any assessments to abate any annoyance for
nuisance emanating from outside the physical boundaries of the Property. No provisions
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contained herein shall limit, preclude or impair the establishment of other funds by the
Association earmarked for specified purposes authorized by the Declaration and these
Bylaws.

1.4 Notice of Budget. The Board of Directors shall send a copy of the budget,
to each Lot Owner who has sent a written request to the Association for a copy of the
budget, in a reasonable itemized form which sets forth the amount of the Common
Expenses payable by each Lot Owner, at least thirty (30) days prior to the beginning of
the fiscal year to which the budget applies. Such budget shall constitute the basis for
determining each Lot Owner’s contribution for the Common Expenses of the Association.

1.5 Payment of Assessments. The payment and collection of the assessments
made pursuant to the foregoing provisions shall be in accordance with the terms
providing for the payment and collection of assessments in these Bylaws and in the
Declaration including without limitation the right reserved to the Board to recover
reasonable attorney’s fees, interest and costs. '

1.6  Effect of Failure to Prepare or Adopt Budget. The failure or delay of the

Board of Directors to prepare or adopt the annual budget for any fiscal year shall not
constitute a waiver or release in any manner of the Lot Owner’s obligation to pay his
allocable share of the assessments as herein provided, annual budget or adjusted budget.
Each Lot Owner shall continue to pay the assessment at the then existing rate established
for the previous fiscal period until the new annual or adjusted budget shall have been
mailed or delivered.

1.7  Capital Contribution Fund. The Board of Directors shall build up and
maintain reasonable capital contributions for working capital, operations, contingencies
and replacements. Extraordinary expenditures not originally included in the annual
budget which may become necessary during the year shall be charged first against Capital
Contribution Funds. If the Capital Contribution Funds are inadequate for any reason
including non-payment of any Lot Owner’s assessment, such amounts shall be assessed
against the Lot Owners equally, and which may be payable in 2 lump sum or in
installments as the Board of Directors may determine. The Board of Directors shall serve
notice of any such further assessment of all Lot Owners by a settlement in writing giving
the amount and reason therefore, and such further assessment shall, unless otherwise
specified in the notice, become effective with the next monthly payment. The payment
and collection of the assessment made pursuant to the foregoing provisions shall be in
accordance with the terms providing for payment and collection of assessments in these
Bylaws and in the Declaration, including without limitations, the right to recovery of
reasonable attorney’s fees, interest and costs.

Section 2.  Collection of Assessment. The Board of Directors may take prompt
action to collect any assessments due from an Owner which remain unpaid for more than
thirty (30) days from the date due for payment thereof.
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Section 3.  Delinquency and Acceleration. Any installment of an assessment
provided for in these Bylaws shall become delinquent if not paid on the due date as
established by the Board of Directors of the Association, pursuant to the provisions hereof
or pursuant to the Declaration. With respect to each installment of an assessment not
paid within thirty (30) days after its due date, the Board of Directors may, at its election,
require the delinquent Lot Owner to pay a reasonable late charge, together with interest
at the maximum rate permitted by law on such delinquent sums, calculated from the date
of delinquency to and including the date full payment is received by the Association. If
any installment of an Annual Assessment is not paid within thirty (30) days after its due
date, the Board may mail a notice, by certified mail return receipt requested, to the Lot
Owner and to each First Mortgagee of a Lot which has requested a copy of the notice.
Such notice shall specify, in additional to any information required to be provided under
the Declaration, (1) the fact that the assessment is delinquent; (2) the action required to
cure the default; (3) a date, not less than thirty (30) days from the date the notice is
mailed to the Lot Owner, by which such default must be cured; and (4) that failure to
cure the default on or before the date specified in the notice may result in foreclosure by
the Association against the Lot. If the delinquent installments of the assessments of
whatever nature, and any charges thereon are not paid in full on or before the date
specified in the notice, the Board at its option may declare all of the unpaid balance of the
Annual Assessment for the then current fiscal year, attributable to the Lot Owner and his
or its Lot(s) to be immediately due and payable without further demand and may enforce
the collection of the full Annual Assessment and any other assessments and all charges
thereon in any manner authorized by law, these Bylaws and the Declaration.

ARTICLE NINE
Joint Ownership

Membership may be held in the name of more than one person, corporation or
other entity. In the event ownership is in more than one person, corporation or other
entity, all of the Co-owners shall be entitled collectively to only the vote in the
management of the affairs of the Association as set forth in the Articles of Incorporation,
in the Declaration, and these Bylaws, and said vote may not be divided between Co-
owners.

ARTICLE 10
Obligation of Members

In addition to other obligations and duties set out in the Declaration and these
Bylaws, every Lot Owner shall:

(a)  Pay all assessments levied by the Association as due and as provided
in the Declaration. '
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(b)  Maintain, repair and replace, at his own cost and expense, all
portions of his Lot and Improvements thereon requiring
maintenance, repair, or replacement, as set forth in the Declaration
and in the Restrictive Covenant instrument applicable to his or her
section or phase of the subdivision, and subject to the right of the
Architectural Review Committee to approve or disapprove
alterations.

(¢) Conform to and abide by the Stone Oak Rules and/or Restrictions
and Bylaws in regard to the use of his Lot, any Improvements
thereon, and the Common Properties which may be adopted in
writing from time to time by the Board of Directors and the
Association.

ARTICLE 11
MISCELLANEQUS

Section 1.  Contracts. The Board of Directors may authorize any officer or
officers, agent or agents, to enter into any contract or execute and deliver any instrument
in the name of and on behalf of the Association, and such authority may be general or
confined to specific instances.

Section 2,  Loans. No Loans shall be contracted on behalf of the Association and
no evidence of indebtedness shall be issued in its name unless authorized by a resolution
of the Board of Directors. Such authority may be general or confined to specific
instances,

Section. 3  Funds. All funds of the Association shall be deposited from time to
time to the credit of the Association in such banks, trust companies, or other depositories

as the Board of Directors may select,

Section 4.  Checks. All checks or demands for money and notes of the
Association shall be signed by such officer or officers or such other person as the Board
of Directors may from time to time designate.

Section 5.  Fiscal Year. The fiscal year of the Association shall be fixed by
resolution of the Board of Directors.

Section 6.  Books and Records. The Association shall keep correct and complete
books and records of account and shall also keep minutes of the proceedings of its Board
of Directors, and committees having any authority of the Board of Directors, and shall
keep at the registered or principal office all books and records of the Association for
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inspection by any director or his agent or attorney for any proper purpose at any
reasonable time.

Section 7. Inspection of Books. Any person who is a Lot Owner, upon written
demand stating the purpose thereof, shall have the right to examine, in person or by
agent or attorney, at any reasonable time or times, for any proper purpose, the books and
records of account, minutes and records of the Members of the Association. Such person
shall have the right to make extracts therefrom.

Section 8.  Financial Records.

8.1. Records. The Association shall maintain current true and accurate
financial records with full and correct entries made with respect to all financial
transactions of the Association, including all income and expenditures, in accordance with
generally accepted accounting practices.

8.2. Annual Reports. Based on these records, the Board of Directors shall
annually prepare or approve a report of the financial activity of the Association for the
preceding year. The report must conform to accounting standards as promulgated by the
American Institute of Certified Public Accountants and must include a statement of
support, revenue, and expenses and changes in full balances, a statement of functional
expenses, and balance sheet for all funds.

8.3, Location of Financial Records and Reports. All records, books, and
annual reports of the financial activity of the Association shall be kept at the registered
office or principal office of the Association in the state for at least three years after the
closing of each fiscal year and shall be available to all Lot Owners and their First
Mortgagees for inspection and copying there during normal business hours. The
Association may charge for the reasonable expense of preparing a copy of a record or
report.

Section 9.  Notices. All notices, demands, bills, statement or other
communications under these Bylaws shall be in writing an shall be considered to have
been duly given if delivered personally or if sent by U.S. first class, prepaid mail unless
required to be sent by other methods in the Declaration or these Bylaws.

9.1. Owner. Notice to a Lot Owner shall be sent to the address which the
Lot Owner has designated in writing and filed with the Secretary, or if no such address
is designated, at the address of the residence of such Lot Owner.

9.2  Association. Notice to the Association, the Board of Directors, or the
Manager, if any, shall be sent to the principal office of one of them, or at such other
address as shall be designated by the notice in writing to the Lot Owners pursuant to this
Section.
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Section 10. Invalidity. The invalidity of any part of these Bylaws shall not impair
or affect in any manner the validity, enforceability or effect of the balance of these
Bylaws.

Section 11. Corporate Seal. The Board of Directors shall provide a seal of the
Association, which seal shall include the full name of the Association.

ARTICLE 12
AMENDMENTS

Section 1.  Power to Amend. These Bylaws may be altered, amended, or repealed
at any meeting of the Members at which a quorum is present, by the affirmative vote of
a majority of the Members present at such a meeting, provided notice of the proposed
alteration, amendment, or repeal be contained in the notice of such meeting. Provided,
however, during such period as Declarant owns any Lot, the affirmative vote of Declarant
shall be required to effect any such amendment, and any such amendment shall require
the approval of the Veterans Administration and Federal Housing Administration. Any
amendment to these Bylaws which would conflict with the provisions of the Articles of
Incorporation, the Declaration or other applicable restrictive covenants shall be ineffective
unless and until the appropriate provisions of the Articles of Incorporation, the
Declaration or other applicable restrictive covenants, whether one or more, as the case
may be, are so amended in accordance with their respective amendment procedures.

Section 2.  Declarant reserves the right during the construction and sale period,
without joinder or consent of any Lot Owner of Mortgagee, to amend these Bylaws for
the purpose of resolving or clarifying any conflicts or ambiguities herein or correcting any
inadvertent misstatement, errors, omissions herein, or to comply with the requirements
of the Federal Home Loan Mortgage Corporation, the Federal National Mortgage
Association, the Veteran’s Administration or the Federal Housing Administration,
provided that no such amendment shall change the vested property right of any Lot
Owner.

ARTICLE 13
CONFLICT

In the case of a conflict between the Articles of Incorporation and the Bylaws, the

Articles shall control and in case of conflict between the Declarations and these Bylaws,
the Declaration shall control.
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IN WITNESS WHEREQF, we the Directors of Stone Oak Homeowners
Association, Inc., have hereto set our hands this ZU’M" day of August, 1996.

‘: mma‘)m/lmm AN

Donna Zinsmeyer,
Director

L lcts C]/c M

Wanda Cash,
Dlrector

Ao Sl Pt

Kimberly StartEeff,
Director

Bylaws ADOPTED August “ﬂ% » 1996.
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Secreta

Kim STM’R Le FE

Printed Name




CERTIFICATION
I the undersigned, does hereby certify:

THAT I am the duly elected Secretary of the Stone Oak Homeowners Association,
Inc., a2 Texas Non-Profit Corporation, and,

THAT the foregomg Bylaws constitute the original Bylaws of said Assoaatxon,
duly adopted at a meeting of the Board of Directors thereof, held on the _{¢*" day of
August, 1996.

' IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed the
seal of said Association this _{&"2 p _{e™ day of August, 1996.

auwj«« el

(SEAL] %f STARR Lz FE

Printed Name

Nblidd\byl-soak
8/15/96
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EXHIBIT "C"
STONE OAK OWNERS ASSOCIATION
POOL RULES - 2000

IDENTIFICATION

+ Swimmers must have a pool key with them to enter the pool area. The pool is for the use
of Stone Oak residents and their invited guests only.

GENERAL REQUIREMENTS & CONDUCT

1. USE OF ANY FACILITY AND EQUIPMENT PROVIDED IN THIS AMENITY CENTER
IS AT YOUR DISCRETION. PLEASE USE CAUTION. SWIM AT YOUR OWN RISK.

2, Children age 17 and under must be accompanied by an adult age 18 or older.

3. Proper swim attire is required. No cut-offs are allowed. Children who are not toilet
trained are requested to wear plastic pants alone, or over a diaper. Special
disposable swim diapers are preferred.

4. Persons with open sores, wounds and bandages are encouraged to refrain from
swimming in the pool.

5. Conduct by any person deemed to be dangerous, unreasonable or offensive
(including "horseplay") is not aliowed and shouid be reported to Liddiard Management
at 219-1927. Any individual disciplined repeatedly, or for serious infractions, will {ose
all pool privileges for the rest of the season.

6. Running or speed walking within the pool area is prohibited.

7. Pets, bicycles, skateboards, rollerblades or motorized cycles are not allowed within
the pool fences.

8. Diving from the side of the pool is not permitted.
9. No glass containers of any type are allowed in the poo! area.
10.  Food shail only be consumed in the area away from the pool.

11.  All trash generated by swimmers must be placed in garbage containers or otherwise
properly disposed of.

12. Swimmers are encouraged to shower before entering the pool.

13.  Air-inflated equipment may be used provided the craft is a maximum of a two-person
carrier.



14.  Any items lost will be your responsibility. There will be a container designated by the
Association for lost and found. If the loss or find is of great vaiue, please contact
Liddiard Management at 219-1927.

15. The gate(s) are to remain locked at all times. The pool can be accessed with a pool
key and under no circumstances shouid the gates be propped open. The fence and
gate that surround the pool area are for resident protection.

16. Swim safely and treat others as you would like to be treated.

17. In the event of a thunderstorm, swimmers are to clear the pool during the storm and
for at least thirty (30) minutes after lightning and/or thunder have ceased. Patrons are
weicome to stay in the pool area during this time, but are cautioned to stay a safe
distance from the water.

18. The wading pool is reserved for children ages five (5) years and under.
19.  Adult supervision is required for children in the wading pool.

20. UNDER NO CIRCUMSTANCES WILL THE USE OF ALCOHOL, DRUGS OR
TOBACCO PRODUCTS BE PERMITTED ON THE COMMON AREAS AND
ANYONE SEEN ENGAGING IN SUCH USE WILL BE SUBJECT TO LOSS OF
PRIVILEGES FOR A PERIOD OF TIME TO BE DETERMINED BY THE
ASSOCIATION BOARD OF DIRECTORS.

LOSS OF POOL. PRIVILEGES

« Any individual(s) using the pool after hours (see attached pool schedule), will lose all pool
priviteges for the season.

« Any individual(s)} committing acts of vandalism to the pool, pool house, equipment and/or
surrounding area will lose all pool privileges for a period of time to be determined by the
Association Board of Directors and be held responsibie for cleaning and/or repair of
damaged items.

(ADDITIONAL RULES WHICH ARE POSTED AT SWIMMING POOL ALSO
APPLY)



" STONE OAK OWNERS ASSOCIATION POOL HOURS - 2000 ||

The pool will be closed one day per week {TBA) per week for maintenance and
chlorine treatment.

Schedule of operation without Lifeguards on all days the pool is open

Open Swimming
(Adult supervision required - access with pool key*)

Pool Opening (TBA)to October 31, | 6:00 a.m. - 8:00 a.m. All mornings, the pool wili
2000 open for adult swim time.
The pool is set aside for laps
and quiet relaxing only.

Pool Opening (TBA}to October 31, 8:00 a.m. - 9:00 p.m. Open to members, their

2000 families and guests
Pool Opening (TBA)to October 31, 9:00 p.m. —11:00 p.m. | All evenings, the pool will
2000 remain open for aduits only.

This time is set aside for quiet
relaxing. No parties are
allowed during those times.

The swimming pool is closed November until mid-March.

MISCELLANEOUS

Guest Policies
A guest must be accompanied by a resident eighteen (18) years or older at all times and
wearing a pool tag to swim. Guests are limited to two per family.

Sign In Procedures

All residents will be required to sign in for themselves, their children and their guests as they
enter the pool area. This is for vour safety and protection in the event vou are injured at the

pool. We strongly urge your compliance to this procedure.

Pool Keys
A pool key will be issued to adults (age 18 years and older), after an Acknowledgment and

Waiver form is signed. To obtain a key, please sign the Acknowledgment and Waiver form
enclosed in the front of this book and send it to Liddiard Management.

Restrooms
Designated maintenance person(s) are responsible for basic cleaning, but please be mindfui
of the other Association members by cleaning up after yourself when using the restrooms.

Pay Phone — Number to be announced
911 service will be available at the pay phone.
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Non Private Pool Parties

Non private parties {i.e. children's birthday parties, Boy/Girl Scout troops), may be held at the
pool between the hours of 11:00 a.m. and 6:00 p.m. on Mondays, Wednesdays, Thursdays
and Fridays (holidays excluded) or between 12:00 p.m. — 4:00 p.m. on Saturdays during
summer session. There shall be no more than 15 guests per party. Non private parties
must be scheduled by a Stone Oak homeowner (18 years or older) at least 2 weeks in
advance on a first come, first served basis. Please call Liddiard Management at 219-1927 to
schedule, A Recreational Use Agreement must be executed at the time the party is
scheduled. The sponsoring member will be responsible for any damages caused by the
party patrons which occur during the party.
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PLAT MAP RECORDING SHEET
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STATE OF TEXAS §§
COUNTY OF WILLIAMSON 8§
KNOW ALL MEN BY THESE PRESENTS:

THAT CONTINENTAL HOMES OF TEXAS, L.P., (FORMERLY KNOWN AS CONTINENTAL
HOMES OF AUSTIN, L.P.) ORGANIZED AND EXISTING UNDER THE LAWS OF THE
STATE OF TEXAS, OWNER OF 32.675 ACRES OUT OF THE EPHRAIM EVANS
SURVEY, ABSTRACT NO. 212, IN WILLIAMSON COUNTY TEXAS, AS CONVEYED TO
IT_BY INSTRUMENT RECORDED IN DOCUMENT NO. 9838377, OF THE OFFICIAL
RECORDS OF WILLIAMSON COUNTY, TEXAS, ACTING HEREIN BY AND THROUGH ITS
VICE PRESIDENT, TERRY MITCHELL, AND TOM E. NELSON, JR., TRUSTEE NO. 1,
WALSH JOINT VENTURE, OWNER OF THE REMAINDER OF um.m.bo ACRE TRACT
OUT OF THE EPHRAIM EVANS SURVEY, ABSTRACT NO. 212, IN WILLIAMSON
COUNTY, TEXAS, AS CONVEYED BY INSTRUMENT RECORDED IN DOCUMENT NO.
9708857 OF THE OFFICIAL RECORDS OF WILLIAMSON COUNTY, TEXAS, DO
HEREBY SUBDIVIDE THE 10.0544 ACRE TRACT OF LAND FROM THE SAID 32.675
ACRE TRACT AND 0.1755 ACRE TRACT FROM THE SAID REMAINDER OF 125.00
ACRE TRACT IN ACCORDANCE WITH THE PLAT AS SHOWN HEREON TO BE
KNOWN AS "PRESERVE AT STONE OAK, PHASE TWO, SECTION THREE,” AND DO
HEREBY DEDICATE TO THE PUBLIC USE FOREVER THE STREETS, ALLEYS, AND
EASEMENTS, SHOWN HEREON, SUBJECT TO ANY EASEMENTS OR RESTRICTIONS
HERETOFORE GRANTED AND NOT RELEASED.

THERE ARE NO LEINHOLDERS FOR THIS TRACT,

-
WITNESS MY HAND, THIS &‘ DAY OF IE. 2000.

CONTINENTAL HOMES OF AUSTIN, L.P.
A TEXAS LIMITED PARTNERSHIP

BY: CHTEX OF TEXAS, INC., A DELAWARE CORPORATION, ITS SOLE GENERAL
PARTNER.

7y
IRESIDENT

CONTINENTAL HOMES OF AUSTIN, L.P.
4515 SETON CENTER PARKWAY, SUITE 200
AUSTIN, TEXAS 78759

STATE OF TEXAS §§
COUNTY OF WILLIAMSON  §§

BEFORE ME, THE UNDERSIGNED AUTHORITY, ON THIS DAY PERSONALLY
APPEARED TERRY MITCHELL, KNOWN TO ME TO BE THE PERSON WHOSE NAME
IS SUBSCRIBED TO THE FOREGOING INSTRUMENT OF WRITING, AND HE
ACKNOWLEDGED TO ME THAT HE EXECUTED THE SAME FOR THE PURPOSES AND
CONSIDERATIONS THEREIN EXPRESSED AND IN THE CAPACITY THEREIN STATED.

bad
WITNESS MY :s\% s e _G DAY OF L\az. 2000 AD.

NOTARY PUBLIC, STATE TEXAS

eenreo wawe: oonagon L. Campsent
Wy commission Expires: _@/29(2002

WALSH JOINT VENTURE,
A TEXAS JOINT VENTURE

By:

AUSTIN, TEXAS 78703

STATE OF TEXAS §§
COUNTY OF WILLIAMSON §§

BEFORE ME, THE UNDERSIGNED AUTHORITY, ON THIS DAY PERSONALLY
APPEARED TOM NELSON, JR., TRUSTEE NO. 1, WALSH JOINT VENTURE, KNOWN
TO ME TO BE THE PERSON WHOSE NAME IS SUBSCRIBED TO THE FOREGOING
INSTRUMENT OF WRITING, AND HE ACKNOWLEDGED TO ME THAT HE EXECUTED
THE SAME FOR THE PURPOSES AND CONSIDERATIONS THEREIN EXPRESSED AND
IN THE CAPACITY THEREIN STATED.

NOTARY hCWEh STATE' OF TEXAS

PRINTED NAME: IrMRE-hrgll
wy commssion exeres: _e/29/2002

\%f SHARON L. CAMPBELL
g N E_.vw Public, ?D“HB
€ JUNE 29 2002

passeD AN ApPRoveD, on THE (Y™ pay oF APRIL __, 2000.

\Fand

OANNE LAND, CITY SECRETARY
OF ROUND ROCK, TEXAS

KA, Ln‘ MAYOR
CITY’ OF ROUND ROCK. YTEXAS c

STATE OF TEXAS 8§
COUNTY OF WILLIAMSON §§

THAT I, NANCY RISTER, CLERK OF THE COUNTY COURT OF SAID COUNTY, DO
HEREBY CERTIFY THAT THE FOREGOING INSTRUMENT IN WRITING, WITH ITS
CERTIFICATION OF AUTHENTICATION, WAS FILED FOR RECQRD IN MY OFFICE_ON
THE _38 _ DAY OF __ Juwy_ __, 2000 AD., AT 34l 0'CLOCK P M.
AND DULY RECORDED ON THE __S___ DAY OF WE.EH _, 2000 AD.,
AT 2331 0'CLOCK P_.M. IN_THE PLAT RECORDS OF SAID COUNTY, IN
CABINET __S . SLDE(S) 34,395 %390

WITNESS MY HAND AND SEAL OF THE COUNTY COURT OF m\eb OQCZ? AT

NANCY RISTER, CLERK, COUNTY COURT
WLLIAMSON COUNTY,. TEXAS

STATE OF TEXAS §§ §% 0
COUNTY OF WILLIAMSON  §§ oﬁm;tll

THAT 1, RONNIE WALLACE, DO HEREBY CERTIFY THAT | PREPARED THIS PLAT
FROM AN ACTUAL AND ACCURATE ON—THE—GROUND SURVEY OF THE LAND AND
THAT THE CORNER MONUMENTS SHOWN THEREON WERE PROPERLY PLACED
UNDER MY PERSONAL SUPERVISION, IN ACCORDANCE WITH THE S SION
REGULATIONS OF THE CITY OF ROUND ROCK, TEXAS.

 pallsee & Pl 2o00

RONNIE WALLACE, RP.LS. No. 5222 'DATE
K.C. ENGINEERING, INC

1801 S. MOPAC, SUITE 150

AUSTIN, TEXAS 78746

(512) 306-8585

[+
APPROVED THIS AH\\\O)« OF W;’r\\\l 2000, BY THE CITY
PLANNING AND ZONING COMMISSION OF THE CITY OF ROUND ROCK, TEXAS,
AND AUTHORIZED TO BE FILED FOR RECORD BY THE COUNTY CLERK OF
WILLIAMSON COUNTY, TEXAS.

AL KOSIK, CHAIRMAN

FRANK H. DEL CASTILLO, JR. mmnmﬂ>%<

GENERAL NOTES

ALL BUILDING SETBACK LINES SHALL BE ESTABLISHED IN ACCORDANCE WITH
THE CITY OF ROUND ROCK ZONING ORDINANCE.

. THE SIDEWALKS SHALL BE CONSTRUCTED IN ACCORDANCE WITH THE CITY OF
ROUND ROCK SUBDIVISION ORDINANCE.

ANY OBSTRUCTIONS WITHIN DRAINAGE EASEMENTS ARE PROHIBITED.

THE DEVELOPER WILL COORDINATE WITH THE UNITED STATES POSTAL
SERVICE TO LOCATE POSTAL BOXES.

5. A TEN FOOT (10°) PUBLIC UTILITY EASEMENT IS PARALLEL AND ADJACENT TO
ALL STREET R.O.Y.

o

~

LOT AVERAGING WAS APPROVED WITH THE PRELIMINARY PLAT BY THE
CITY OF ROUND ROCK.

®

NO SINGLE FAMILY LOT IN THIS SUBDIVISION IS WITHIN ANY PORTION OF THE
ULTIMATE 100 YEAR FLOODPLAIN.

©

DRIVEWAY ACCESS TO STONE OAK DRIVE IS PROHIBITED
10. LOT 14, BLOCK A, IS HEREBY DEDICATED TO THE CITY Lr ROUND ROCK.

STATE OF TEXAS 8§
COUNTY OF WILLIAMSON ~§§

THAT I, CHARLES E. FOWLER, JR., DO HEREBY CERTIFY THAT THE INFORMATION
CONTAINED ON THIS PLAT Oo‘tutmm WITH THE SUBDIVISION ORDINANCES AND

THE STORMWATER DRAINAGE POLICY ADOPTED BY THE CfTY OF ROUND ROCK,

TEXAS.

O@.&)pl\._'?fpxr \ _uv

CHARLES E. wo_s.mm JR. P.E. INo. 85452 DATE:
K.C. ENGINEERING, INC.

1801 5. MOPAC, SUTE 150

AUSTIN, TEXAS 78746

(512) 306-8585

BLOCK

. PHASE 2, SECTION 3 MAY NOT BE RECORDED BEFORE PHASE 2, SECTION 1 AND PHASE 2, SECTION 2.

The seal appearing on
this document was
authorized by
Charles E. Fowler Jr.

on____H-tr 02
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SINGLE FAMILY LOTS

AREA (s.f.) BLOCK LoT AREA (s.f.)
B 1 10,764
w.mww 2 8,797
8,705 39 7,946
12,788 40 9,608
10,320 41 9,613
12,115 42 9,173
8,088 43 7,799
8716 a4 7,585
9254 45 13,565
9,118 46 9,749
9,431 47 11,371
13901 48 9,231
12410 49 8970
50 8,948
51 8,705
52 8,828

LINE TABLE

L6 | 5680520
28 NOG'02°27"E

49 N86'07°03"E
[ (57 | 5860656
L58 N69'34°02°F
[CL59 1 5860656

172 NBE06'59E_|
L7: NO902°27°E |
L7: N69°34°02°"
L7! 035301

[ NBE06'597E_|
L7, NBE06759

L78 586°07°03'

CURVE TABLE

LENGTH_| CHORD | _BEARING

35.71"_| 35.69” | NO546'47 ¥

47.67" | 47.60 | 5362017

C 41.42"_| 30.25 | N72'27'36

C16 26.29° | 25.99" | 5684443
C17 | 2500 | 17.54° N734656Y
c18 15.00" | 235 S41°07°01°Y

c19 51. $02:27'56
€36 14.63” SEZ15T4°E
C49 21.03 56947 157E
C50 20.94" | $62°07°26Y
N180706""

3 N27°47'26

5195044

552°11°36

N58'2642°E | 552033

NB5'07°317% 128°12°06"
. S11°29°36°E | 2752756
21.21° | S48'52'59°E 89°59 55
X 67.25 S11°2524 € | 27572855
€71 11032.00° | 3.997 3.99" | NO3'46°177
C72 11032.00 47.05 47.04 S02°21717
A .20° | N58°28°36
C74 50.00° 46.86" | 45.17" | S57°41°10°V
C7: 50.00" | 45.70" | 44.13 | N69'16'36Y
4

C7 50.00" | 105.60°_| 87. N39°28'57
C7; 50.00" | 22.91" | 22.71" | 5665508
C78 | 2500 N73'49°20"Y
c79 S41°06°59™
c81 N2Z°06° 42"V
c82 N3634°04
€83 N862703 7
[ca6 | 25. [ 20497 | 5694113 |
c87 . . S71°46 32'W_| 125'28 09
[ €88 | 50.00 [ 98.79" | 8349 | 54733357
c89 X X X N56°59'08
c90 A . ). S62°01°22
c91 . X . N48'53°01Y
€92 . . NO3'40°45Y
€93 . . . N41°07°01
c84 . u . SB8'18'57
€95 . . N673521
€96
c97 X g .
€98 X X 48" | 5095554
€99 . . S60°43'19
[C100_ | 50.00" | 48. . N65°46'40°E |
[ c101 . . X $62°0122°W_|
[c N4E'5250"Y
[ [ NOT'52°57")
[c1 N4Z'31735°E |
[ C1 S71°40°29°W_|
[Ci [ 66.67" | NO3'5259")
[c N55°41°06
[CI NB3'46 48"W_|
c NOZ28 27
[ . X S69°47 15°E |
c4i1 .00 84" | N66730'56"Y

1801 SOUTH MOPAC EXPRESSWAY, SUITE 150
AUSTIN, TEXAS 78746

OFFICE: 512-306-8585 FAX: 512-330-0737
info@kcengineering.com

CONSULTING ENGINEERS AND SURVEYORS
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METES AND BOUNDS DESCRIPTION

BEING 10.2299 ACRES OF LAND, SURVEYED BY K.C. ENGINEERING, INC., QUT OF THE EPHRAIM
EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON COUNTY, TEXAS, 10.0544 ACRES OF LAND
BEING A PORTION OF A 32.675 ACRE TRACT OF LAND CONVEYED TO CONTINENTAL HOMES OF
AUSTIN, L.P., (NOW KNOWN AS CONTINENTAL HOMES OF TEXAS, L.P.), BY INSTRUMENT OF
RECORD IN DOCUMENT NO. 9838377 OF THE OFFICIAL RECORDS OF WILLIAMSON COUNTY,
TEXAS, AND 0.1755 OF ONE ACRE OF LAND BEING A PORTION OF A REMAINDER OF A 125.00
ACRE TRACT OF LAND CONVEYED TO TOM E. NELSON, JR., TRUSTEE NO. 1, BY INSTRUMENT OF
RECORD IN DOCUMENT NO. 9708857 OF THE OFFICIAL RECORDS OF WILLIAMSON COUNTY,
TEXAS, AND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS:

BEGINNING at a 1/2" rebar with plastic cap set for the northeast corner of said 32.675
acre tract, being a point in the east line of a Water Line and Water Storage Facility
Easement ‘granted to the City of Round RecK by instrument of record in Volume 1672, Page
28 of the Official Records of Williamson County, Texas, also being an angle corner in the
easterly line of said remainder of a 125.00 acre tract, and being in the west line of a
2023.28 acre tract conveyed to Texas Crushed Stone by instrument of record in Volume
880, Page 638 of the Deed Records of Williamson County, Texas, from which a 1/2" rebar
found at the northeast corner of the remainder of a 125.00 acre iract bears, North
21°01°28" West a distance of 811.81 feet, and from which the northeast corner of the
Washington Anderson Survey, Abstract No. 15 and the southeast corner of the John D.
Anderson Survey, Abstract No. 16, bears South 69°57°30" West a distance of 5078 feet;

THENCE South 21°01°28" East, with the east line of the 32.675 acre tract ond the west line
of said 2023.28 acre tract, o distance of 1469.11 feet to o 1/2“ rebar found for the
southeast corner of the 32.675 acre tract, being the northeast corner of Lot 31, Block A,
Stone Oak at Round Rock Section IV, a subdivision of record in Caobinet Q, Slides 244—245
of the Plat Records of Williamson County, Texas

THENCE South 68'05°20" West, along the south line of the 32.675 acre tract and the norih
line of said Stone Oak at Round Rock Section IV, a distance of 30.00 feet to a 1/2” rebor
with piastic cap set in the west line of said Water Line and Water Storage Facility Easement,
for the northwest corner of said Lot 31, Block A, Stone Ook at Round Rock Section IV and
the northeast corner of Lot 28, Block A, Stone Oak at Round Rock Section IV, from which a
1/2" rebar found at an angle point in the north line of Lot 29, Biock A, Stone Ock ot
Round Rock Section IV bears South 68'05°20” West a distance of 142.43 feet;

THENCE, crossing through the 32.675 acre tract, the following three (3) courses:
1. North 2101°28" West o distance of 844.15 feet to o 1/2" rebar wun plastic cap set;
2. South 68'58°02" West o distance of 213.62 feet to a 1/2" rebar with plastic cap set;

3. South 86'20716” West a distance of 130.75 feet to a 1/2" rebar with plastic cap set
for a point on a curve in the east right—of~way line of Stone Oak Drive (64’ R.O.W.):

THENCE, with the east right-of—way fine of Stone Oak Drive the following two (2) courses:

1. Aong said curve, to the right, having a radius of 1032.00 fest, a delta angle of
02'36'43", an arc length of 47.05 feet and a chord which bears South 02°21'17" East @
distance of 47.04 feet to a 1/2" rebar with plastic cap set for a point of tangency;

2. South 01°03'53" Eost a distance of 107.28 feet to a 1/2" rebor with plastic cap set;

THENCE, departing the east right—of—way line of Stone Oak Drive and_continuing through the
32.675 acre tract, with the northerly line of Preserve at Stone Ok, Phase 1, Section 1, a

subdivision of record in Document No. 199939530 of the Plat Records of Wiiamson County,
Texas, the following three (3) courses:

1. South 86°07'03" West a distance of 287.37 feet to o 1/2" rebor with plastic cap set for
a point of curvature;

2. Along said curve to the left, having a radius of 25.00 feet, a delta angle of 48'11°01", @
length of 21.02 feet and a chord which beors South 6201'22" West a distance of 20.41
feet to a 1/2” rebar with plastic cap set for o point of reverse curvature;

3. Along said curve to the right, having a radius of 50.00 feet, a delta angle of 151°06'57",
a length of 131.87 fest, and a chord which bears, North 66°30'56" West a distance of
96.84 feet to a 1/2" rebar with plastic cap set in the easterly line of Lot 3, Block B,
Preserve at Stone Ook Phase 2, Section 1, a subdivision of record in Document No.
199974832 of the Plat Records of Williamson County, Texas;

THENCE North 09°02°27" East along the easterly line of said Preserve at Stone Ock, Phase
2, Section 1, and crossing through the 32.675 acre tract and the remainder of a 125.00
acre tract, passing, at a distance of 684.41 feet, a 1,/2" rebar found in the north line of
the 32.675 acre tract and the south line of the remainder of a 125.00 acre tract, from
which a 1/2" rebar found for the northwest corner of the 32.675 acre tract bears, South
69°19°'38" West a distance of 325.45 feet, and continuing for a totai distance of 709.75
feet to @ 1/2" rebor found for the beginning of o non—tangent curve;

THENCE crossing through the remainder of a 125.00 ccre tract the following three (3)
courses:

1. Along said non—tangent curve to the left, having a radius of 300.00 feet, a deita angle
of 06'49°10%, a length of 35.71 feet and a chord which bears North 05'46'47" West a
distance of 35.69 feet to a 1/2" rebar with plastic cap set;

2. North 77'44’44” East @ distance of 122.76 feet to o 1/2” rebar with plastic cap set for
o paint on a curve;

3. Along said curve to the right, having a radius of 268.00 feet, o delta angle of 10°11°27",
o length of 47.67 feet and o chord which bears, South 36°20'17" Fast o distance of 47.60
feet to a 1/2” rebar with plastic cap set in the west right—of—way line of Stone Oak Drive

(64’ R.O.W.), same being the north fine of the 32.675 acre tract and the south line of the

remainder of a 125.00 acre tract;

THENCE with the north fine of the 32.675 acre froct and the south line of the remainder of
a 125.00 acre tract, the following two (2) courses:

1. North 69'19°38" East a distance of 147.54 feet to a 1/2" rebar with plastic cap set;

2. North 69°34°02" Eost o distance of 137.64 feet to the POINT OF BEGINNING.

This parcel contains 10.2299 acres of land, more or less, out of the Ephraim Evans Survey,
Abstract No. 212 in Williamson County, Texas.

Description prepared from an on—the—ground survey made during March 2000.
Bearing basis is the east line of o remainder of a 70.00 acre tract, being South 21°01'28"

East, as described in Volume 2712, Page 702 of the Official records of Williamson County,
Texas.
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TRAVIS TITLE
D

WITHDRAWAL OF PROPERTY FROM
STONE OAK MASTER DECLARATION
OF COVENANTS, CONDITIONS AND RESTRICTIONS
AND RESTRICTIVE COVENANT

THIS WITHDRAWAL OF PROPERTY FROM STONE QAK MASTER OF COVENANTS, CONDITIONS
AND RESTRICTIONS AND RESTRICTIVE COVENANT is executed by Continental Homes of Texas,
L.P., a Texas limited partnership doing business as Milbum Homes (“Declarant™).

WHEREAS, the property (“Property”) particularly described in Exhibit “A”, attached hereto
and made a part hereof for all purposes is subject to the Stone Oak Master Declaration of Covenants,
Conditions and Restrictions (as modified, supplemented, amended, and/or restated from time to time,
the “Declaration”) of record in Document No. 9628704 of the Official Records of Williamson
County, Texas;

WHEREAS, pursuant to an Assignment of Declarant’s Rights dated July 7, 1998, and recorded
at Document No. 9838380, Official Records, Williamson County, Texas, by and between DWH
Stone Oak, Ltd., a Texas limited partnership (“DWH”") and Continental Homes of Texas, L.P., a
Texas limited partnership, DWH assigned to Declarant, all of DWH’s rights as Declarant under the
Declaration;

Now, THEREFORE, the Property is hereby withdrawn and released from, and shall no longer
be subject to the Declaration. The Property shall not be subject to any covenant, condition, or
restriction set forth in the Declaration.

As aresult of the withdrawal and release of the Property from the Declaration, the Property
is no longer subject to or affected by the Agreement Regarding Architectural Review Committees
recorded under Document No. 9838379, Official Records of Williamson County, Texas, and
Declarant hereby releases the Property from such instrument.

The foregoing notwithstanding, the Property shall only be used for the following purposes:
public school and related uses. This restriction to public school and related uses shall be a covenant
which shall run with such Property and shall be binding on all parties having any right, title, or
interest in or to such Property or any part thereof, their heirs, successors, and assigns, and shall inure
to the benefit of each owner thereof and to benefit of the Declarant.

If for any reason the withdrawal of the Property from the Declaration should ever be
determined to be invalid, illegal, or unenforceable, then Declarant hereby declares the following with
respect to the Property: (a) the right to use the Property as a public school site is hereby granted to
Round Rock Independent School District, pursuant to Declarant’s rights under Section 4.1 of the
Declaration, (b) the Property is hereby exempted from any obligations to pay assessments under the
Declaration and from any lien for assessments, (c) the owner of the Property shall not be entitled to
membership in the Association (as defined in the Declaration), and (d) the owner of the Property
shall not be entitle to the use or benefit of any Common Areas (as defined in the Declaration).

WITHDRAWAL OF PROPERTY - STONE OaX Page 1 Milburn/RRISD
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This instrument shall be binding upon the owner of the Property and its heirs, successors, and
assigns, and shall run with and be a covenant binding upon the Property. This instrument shall inure
to the benefit of Declarant, and its successors and assigns.

EXECUTED the E_naay of January, 2001, to be effective January 1, 2001.
DECLARANT;

Continental Homes of Texas, L. P.
(a Texas limited partnership)

By: CHTEX of Texas, Inc.
(a Delaware corporation)
Its General Partner

By: ()rf A=YV

T@. Mitchell, Vice President

THE STATE OF TEXAS §
§
COUNTY OF TRAVIS §

This instrument was acknowledged before me on the _livﬂay of January, 2001, by Terry E.
Mitchell, Vice President of CHTEX of Texas, Inc., a Delaware corporation, general partner of
Continental Homes of Texas, L.P., a Texas limited partnership, on behalf of said corporation and

said limited partnership.
ST CINDY 6. KOHLER
{, .1 NOTARY PUBLIC P
; ] State of Texas " AL

) A e
\Qgg_tfsﬂ Comm, Exp. Sept. 27, 2002 ic - State of Texas

100 Congres Avenue, Suite 1100
Austin, Texas\ 78701-4099
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K.C. ENGINEERING, INC.
CONSULTING ENGINEERS AND SURVEYORS

1801 5. MOPAC PHONE: (512) 306-8585
SUITE 150 . FAX  :(512)330-0737
AUSTIN, TEXAS 78746 EMAIL :info@kcengineering.com

EXHIBIT A

METES AND BOUNDS DESCRIPTION

BEING 12.820 ACRES OF LAND, SURVEYED BY K.C. ENGINEERING, INC., OUT OF THE
EPHRAIM EVANS SURVEY, ABSTRACT NO. 212 IN WILLIAMSON COUNTY, TEXAS,
AND BEING A PORTION OF A REMAINDER OF A 32.675 ACRE TRACT CONVEYED TO
CONTINENTAL HOMES OF AUSTIN, LP, BY INSTRUMENT OF RECORD IN
DOCUMENT NO. 9838377 OF THE OFFICIAL RECORDS OF WILLIAMSON COUNTY,
TEXAS, AND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS AS
FOLLOWS:

COMMENCING at a 1/2" rebar with plastic cap found for the noriheast comner of said remainder of
a 32,675 acre tract, being a point in the east line of 2 Water Line and Water Storage Facility
Easemeni granted to the City of Round Rock by instrument of record in Volume 1672, Page 28 of
the Official Records of Williamson County, Texas, also being an angle comer in the easterly line of
a remainder of a 125,00 acre tract conveyed to Tom E. Nelson, Jr., Trustee No. 1, by instrument of
record in Document No. 9708857 of the Official Records of Williamson County, Texas, and being
in the west line of a 2023,28 acre tract conveyed to Texas Crushed Stone by instrument of record in
Volume 880, Page 638 of the Deed Records of Williamson County, Texas, from which a 1/2" rebar
found for the northeast corner of said remainder of a 125.00 acre tract bears, North 21°01'28" West
a distance of 811.81 feet, and also from which the reputed northeast corner of the Washington
Anderson Survey, Abstract No. 15 and the southeast comer of the John D. Anderson Survey,
Abstract No. 16 bears, South 69°57'30" West a distance of 5078 feet;

THENCE South 21°0128" Fast, with the east line of the remainder of a 32.675 acre tract and the
west line of said 2023.28 acre tract, a distance of 1469.11 feet to a 1/2" rebar found for the
southeast corner of the remainder of a 32.675 acre tract, being the northeast comer of Lot 31, Block
A, Stone Qak at Round Rock Section IV, a subdivision of record in Cabinet Q, Stides 244-245 of
the Plat Records of Williamson County, Texas;

THENCE South 68°05°20” West (record — South 68°0124" West), along the south line of the
remainder of a 32.675 acre tract and the north line of said Stone Qak at Round Rock Section IV, a
distance of 30.00 feet (record — 30.00 feet) to a 1/2" rebar with plastic cap found in the west line of
said Water Line and Water Storage Facility Easement, for the northwest corner of said Lot 31,
Block A, Stone Qak at Round Rock Section IV, and the northeast corner of Lot 28, Block A, Stone
Qak at Round Rock Section IV, for the POINT OF BEGINNING;

THENCE along the south line of the remainder of a 32.675 acre tract and the north line of said
Stone Oak at Round Rock Section IV, the following seven {7) courses:

1. South 68°0520" West a distance of 142.43 feet (record — South 68°01'24" West - 142.17 feet)
to a 1/2" rebar found for an angle point in the north line of Lot 29, Block A, Stone QOak at
Round Rock Section IV;

2. South 62°03'57" West a distance of 92.29 feet (record - South 62°10'37" West —92.06 feet) o a
1/2" rebar found for the northwest corner of Lot 30, Block A, Stone Oak at Round Rock Section
Iv;

3. South 19°36'08" East a distance of 108.41 feet {record — South 19°35'00" East — 108.44 feet) to
a 1/2" rebar found for the southwest corner of Lot 30, Block A, Stone Oak at Round Rock
Section IV;
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North 70°27'04" East a distance of 17.35 feet (record — North 71°21'00" East — 17.41 feet) to a
1/2" rebar found for a point in the south line of Lot 30, Block A, Stone Oak at Round Rock
Section IV, and in the north right-of-way line of Windhill Loop (50' R.O.W.);

South 19°34'20" East a distance of 159.57 feet (record — South 19°39'00" East - 160.00 feet) to
a 1/2" rebar with plastic cap found for the southwest corner of Lot 12, Block C, Stone Oak at
Round Rock Section IV, in the north line of Lot 10, Block C, Stone Oak at Round Rock Section
v;

South 70°19'26"West a distance of 390.35 feet (record — South 70°21'00" West - 390.52 feet)
to a 1/2" rebar with plastic cap found for the common northerly comer of Lot 2 and Lot 3,
Block C, Stone Qak at Round Rock Section IV

South 81°31'29" West a distance of 117.08 feet (record -- South 81°33'25" West — 117.19 feet)
to a 1/2" rebar found for the southwest comer of the remainder of a 32.675 acre tract and
northwest comer of Lot 1, Block C, Stone Qak at Round Rock Section IV on a curve to the
right in the east right-of-way line of Stone Oak Drive (64' R.0.W.), being the easterly line of
Preserve at Stone Oak, Phase 1, Section 1, a subdivision of record in Document No. 199939530
of the Plat Records of Williamson County, Texas;

THENCE with the west line of the remainder of a 32.675 acre tract, the east right-of-way line of
Stone Oak Drive and the easterly line of Preserve at Stone Qak, Phase 1, Section 1, the following
two (2) courses: ‘

L

Along said curve to the right having a radius of 2199.64 feet, a delta angle of 05°30'21", an arc
length of 211.37 feet and a chord which bears North 06°06'S5" West a distance of 211.29 feet
to a 1/2" rebar with plastic cap found for a point of tangency;

North 01°03'58" West a distance of 830.48 feet to a 1/2" rebar with plastic cap found for the
northeast comer of Preserve at Stone Oak, Phase 1, Section 1, in the south line of Preserve at
Stone Oak, Phase 2, Section 3, a subdivision of record in Document No. 2000051319 of the
Official Records of Williamson County, Texas;

THENCE with the south line of said Preserve at Stone Oak, Phase 2, Section 3, the following four
(4) courses;

L.

North 01°03'00" West a distance of 107.24 feet to a 1/2" rebar with plastic cap found for a point
of curvature;

Along said curve to the left having a radius of 1032.00 feet, a delta angle of 02°36'42", an arc
length of 47.04 feet and a chord which bears North 02923'07" West a distance of 47.04 feet to a
1/2" rebar with plastic cap found for a point;

‘North 86°19°18” East a distance of 130.74 feet to a 1/2" rebar with plastic cap found;

North 68°58°18” East a distance of 213.64 feet to a 1/2" rebar with plastic cap found for a point
in the west line of the Water Line and Water Storage Facility Easement;

THENCE South 21°01'28" East, with the east line of the remainder of the 32.675 acre tract and the
west line of the Water Line and Water Storage Facility Easement, a distance of 844,15 feet to the
POINT OF BEGINNING.

This parcel contains 12.820 acres of land, more or less, out of the Ephraim Evans Survey, Abstract
No. 212 in Williamson Cou_nty, Texas.

Description prepared from an on-the-ground survey made during January 2001.
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Bearing Basis: East Line of the remainder of a 32.675 acre tract being South 21°01°28” East as
described in deed of record in Volume 2712, Page 702 of the Official Records of Williamson
County, Texas.

e AN
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stered Professional Land Surveyor
State of Texas No. 4938

Job Number: 438-22
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NOTICE OF ADDITION OF LAND TO
DECLARATION OF COVENANTS, CONDITIONS, AND RESTRICTIONS
THE PRESERVE AT STONE OAK

THE STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WILLIAMSON §

THAT WHEREAS, by instrument dated May 28, 1996, DWH Stone Qak, Ltd., a Texas
Limited Partnership and Doyle Wilson Homebuilder, Inc., a Texas Corporation, imposed a certain
Master Declaration of Covenants, Conditions, and Restrictions recorded as Document No.
9628704, Real Property Records of Williamson, County, Texas (the "Declaration") upon Stone
Oak, a subdivision of record in Williamson County;

WHEREAS, said Declaration was supplemented by a Supplemental Declaration of Covenants,
Conditions, and Restrictions, The Preserve at Stone Oak, Phase One, Section One executed by
Continental Homes of Texas, L.P., a Texas limited partnership doing business as Milburn Homes
(“Declarant™) to be effective November 5, 1999,

WHEREAS, Declarant desires to add an additional tract of land to the Property, which is
presently encumbered by the Declaration, known as:

Stone Oak, Phase Two, Section Three, a subdivision in Williamson
County, Texas, according to the map or plat of record in Cabinet S,
Slides 394-396, Plat Records of Williamson County, Texas ("Section 2-
3;

WHEREAS, pursuant to Section 2,02 of the Declaration, Declarant may, at any time, and
from time to time, add land as described in said Section.

WHEREAS, Declarant desires to add Section 2-3 to the Declaration such that all land
within Section 2-3 shall be fully bound and governed by, and subject to, the Declaration as if
Section 2-3 had been originally bound by the Declaration.

NOW, THEREFORE, Declarant hereby (i) confirms that Section 2-3 is a portion of
Section 2-3 shall be held, sold, conveyed and occupied subject to the easements, restrictions,
covenants, conditions, assessments, liens, charges and other terms (collectively, the
"Restrictions") stated in the Declaration and such Restrictions shall run with the land of Section
2-3 or any part thereof, and shall be binding upon all parties having any right, title or interest in
and to Section 2-3 or any part thereof, their heirs, successors and assigns and shall inure to the
benefit of each owner thereof and to the Association (as defined in the Declaration) and (iii) that
any deed, contract or other document purporting to convey any right, title or interest in or to
Section 2-3, or any portion thereof shall be conclusively held to have been executed, delivered
and accepted subject to the Restrictions regardless of whether the same are set out or referred to
in said deed, contract or other document.

IN WITNESS WHEREOQF, Declarant has executed this instrument to be effective on the
31st day of March 2001.

DECLARANT:

CONTINENTAL HOMES OF TEXAS, L. P.,
a Texas limited partnership

By: CHTEX of Texas, Inc., a Delaware
corporation, its sole General Partner

W/ /’u/Zv

Burwell B. McClendon, III
Secretary
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STATE OF TEXAS

0 07 Wn

COUNTY OF TRAVIS
This mstrumem was acknowledged before me

- atch 31, 2001, by Burweil B. McClendon, III,
Secretary of CHTEX of Texas, Inc., a Delaware corpo X Gene Partner of Continental Homes of
Texas, L. P., a Texas limited partnership, on behalf of sAid partne:

(SEAL) ) Notary Public &ghature o O‘/
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AFFIDAVIT AND NOTICE
OF THE
DEDICATORY INSTRUMENTS OF THE STONE OAK HOMEOWNERS
ASSOCIATION, INC.

STATE OF TEXAS §

§
COUNTY OF WILLIAMSON §

Before me, the undersigned authority, personally appeared Amy Mullins,
who upon oath disposed and stated:

1. My name is Sally Mercer and | am the current President of the
Board of Directors of the Stone Oak Owners Association, Inc., a Texas non-profit
corporation (the “Association”).

2. | have personal knowledge of the facts set forth below, which are all
true and correct, am over 18 years of age, am competent to make this affidavit
and have authority to do so on behalf of the Association.

3. The Master Declaration of Covenants, Conditions and Restrictions,
Stone Oak, Phase One, Section A is recorded as Document No. 9628704 Official
Records of Williamson County, Texas (the “Declaration”) and the following
documents have been recorded adding land to the Declaration: Supplemental
Declaration of Covenants, Conditions and Restrictions, Stone Oak, Phase One,
Section B recorded as Document No. 198931602, the Certificate of Incorporation
issued by the Secretary of State and Bylaws and the 2000 Pool Rules were
recorded as Document No. 2000040643 on June 26, 2000, Official Records,
Williamson County, Texas; all of which pertain to real property in Williamson
County, Texas described therein.

4.  The Association has adopted Stone Oak Revised Bylaws consisting
of thirty-two {32) pages, a true and correct copy of which is attached hereto and
tabeled as Exhibit “A”.

5. The Association has adopted the 2003 Pool Rules consisting of
three (3) pages, a true and correct copy of which is attached hereto and labeled
as Exhibit “B”.

A



6. This Affidavit and Notice is being recorded in the Official Records of
Williamson County, Texas to comply with §202.006, Texas Property Code.

THE STONE OAK HOMEOWNERS
ASSQCIATION, INC.
(The “Association”)

all recer

President of the Board of
Directors

SUBSCRIBED AND SWORN /TQ BEFO
of June 2003. '

Public, State of Texas

Nm 4 micy

Notary’s Name Typed or Pn’\nte 1/
\\a LA

Commission Expires: L




ACKNOWLEDGEMENT

STATE OF TEXAS §
§
COUNTY OF WILLIAMSON §

Before me the undersigned authority, on this day personally appeared Sally
Mercer, known to me to be the person whose name is subscribed to the
foregoing instrument and acknowledged to me that she executed the/game for
the purposes and consideration therein expressed.

day

h

- NmMien
Notary's Typed or Printed Nz
My Commission Expires:_l( T;




EXHIBIT “A”

BY-LAWS OF

STONE OAK HOMEOWNERS ASSOCIATION, INC.
(A Texas Non-Profit Corporation)
(As Revised on July 27, 2002)

ARTICLE ONE
General

Section 1. Name. The name of the organization shall be Stone Oak
Homeowners Association, Inc. ("Association")

Section 2.  Applicability. These Bylaws provide for the self-government of
Stone Oak at Round Rock, Section I Amended, a subdivision in Williamson County,
Texas, according to the map or plat thereof recorded in Cabinet M, Slides 354-355, Plat
Records, Williamson County, Texas, and those additional lots in the Stone Oak
Subdivision, that become subject to the Stone Oak Master Declaration of Covenants,
Conditions and Restrictions dated May 28, 1996, recorded as Document No. 9628704,
in the Official Records of Williamson County, Texas ("Declaration") pursuant to Article
I1, Additions to the Property of said Declaration, hereinafter collectively referred to as
"the Property." Unless otherwise expressly defined herein, all capitalized terms shall be
construed to have the meanings assigned to them in the Declaration.

Section 3. Declarant. "Declarant” shall mean DWH Stone Oak, Ltd., a Texas
Limited Partnership, its duly authorized representatives or respective successors or
assigns; provided that any assignment of the rights of DWH Stone Oak, Ltd., a Texas
Limited Partnership as Declarant must be expressly set forth in writing and the mere
conveyance of a portion of the Property without written assignment of the rights of
Declarant shall not be sufficient to constitute an assignment of the rights of Declarant
hereunder.

Section4. Common Properties. "Common Properties” shall mean that portion
of the Property owned by the Association for the common use and enjoyment of the
Members of the Association including, but not limited to all parks, recreational facilities,
community streets (to the extent not owned by appropriate governmental authorities),
walkways, parking lots, pipes, wires, conduits and other public utility lines situated
thereon (to the extent not owned by appropriate governmental authorities or by local
utility companies). The Common Properties to be owned by the Association shall
include (i) those areas of land shown on any recorded plat or its equivalent of the
Property or any portion thereof filed or approved by Declarant and identified thereon
as "Greenbelt" or "Amenity Area," (ii) the unpaved and landscaped areas through the



Subdivision and other streets within the Subdivision and (iii) those areas of land deeded
to the Association by Declarant.

Section 5. Lot. "Lot or "Lots" shall mean and refer to any parcel or parcels of
land within the Property and shown upon any recorded subdivision map of the Property
and is designated as a lot therein, and which is or may be improved with a residential

dwelling.

Section 6. Lot Owner. "Lot Owner" shall mean and refer to the record owner,
whether one or more persons or entities, of title to a Lot or Lots, including, but not
limited to, a developer, builder, or other person or entity holding title to a developed or
undeveloped Lot or Lots, but specifically excluding a person or entity with an interest
in a Lot or Lots merely as security for the performance of an obligation.

Section7.  Compliance. All present and future Lot Owners within the Property
as well as their tenants, agents, patrons, employees, invitees, guests and any other person
that might use the Common Properties shall comply with these Bylaws. The mere
acquisition or rental of any of the Lots within the Property or the mere act of use or
occupancy will signify that these Bylaws are accepted, ratified and will be strictly
followed.

ARTICLE TWO
Corporate Office

Section 1.  Principal Office. The principal office of the Association shall be at
12343 Hymeadow Drive, Suite 3B, Austin, Texas, Travis County, Texas 78750, unless
otherwise determined by the Board of Directors (sometimes hereinafter referred to as
the "Board").

Section 2.  Other Offices. The Association may also have offices at such other
places, both within and without the State of Texas, as the Board of Directors may from
time to time determine or the business of the Association may require.

Section3.  Registered Office and Registered Agent. The Association shall have

and continuously maintain in the State of Texas a registered office, and a registered
agent whose office is identical with such registered office, as required by the Texas
Nonprofit Corporation Act. The registered office may be, but need not be, identical
with the principal office of the Association in the State of Texas, and the address of the
registered office may be changed from time to time by the Board of Directors.
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ARTICLE THREE
Members

Section 1.  Classes of Members. The Association shall have two (2) classes of
voting membership, and the classes shall be designated as Class A and Class B.

Section2.  Composition of Membership. All of the Lot Owners shall constitute
the "Association,” and as such shall have the responsibility for administering the
Common Properties, establishing the means and methods of collecting the assessments,
arranging for the management of the Association, and performing all of the other acts
that may be required to be performed by the Association and by the Declaration. Except
as to those matters which the Declaration or these Bylaws specifically require to be
performed by the vote of the Lot Owners or by their First Mortgagees, the
administration of the foregoing responsibilities shall be performed by the Board of
Directors as more particularly set forth in Article Five hereof. Every record Lot Owner
shall automatically become, upon acquisition of title, a "Member" of this Association and
be subject to these Bylaws. Membership will cease, without any formal Association
action, whenever such Member ceases to own title to a Lot. It is understood that the
Property may be developed in phases or sections, and upon the completion of each such
development by Declarant as to an individual section or phase, such section or phase may
become Members hereof.

Section3.  Voting Rights. The Association shall have two (2) classes of voting
membership:

3.1 Class A. Class A Members shall be all Lot Owners with the
exception of the Declarant, DWH Stone Oak Ltd., a Texas Limited Partnership. Such
Owner or Owners of each Lot shall be entitled to vote in the Association on the basis of
one (1) vote for each Lot owned. Where there is more than one (1) record Lot Owner
("Co-owners"), all of those Co-owners shall be Members and may attend any meeting of
the Association, but only one (1) vote shall be cast with respect to each Lot. Co-owners
owning the majority interests in a Lot shall, from time to time, designate in writing, one
of their number to vote. Fractional votes among the Co-owners owning a single Lot
shall not be allowed. Where there is no designation of voting Co-owners, or if the
designation has been revoked, the vote for the Lot shall be exercised as the Co-owners
owning majority interests in the Lot mutually agree. No votes shall be cast for any Lot
if the majority of the Co-owners present, in person or by proxy, and representing such
Lot cannot agree to said vote. The non-voting Co-owner or Co-owners shall be jointly
and severally responsible for all of the obligations imposed upon the jointly-owned Lot
and shall be entitled to all other benefits of ownership. All corporate Owners must
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deliver to the Board of Directors a resolution of the Board of Directors of the corporate
Owner executed by an officer of such corporate Owner on Association matters. Any
other Owner (except for an Owner who is a natural person) must deliver to the Board
of Directors such documents as the Board of Directors may reasonably require to
evidence the designation of an agent to vote for such Owner on Association matters. All
agreements and determinations lawfully made by the Association in accordance with the
voting allocation established herein or in the Declaration affecting the Property, shall be
binding on all Owners, their heirs, administrators, successors and assigns.

3.2 Class B. The Class B member(s) shall be Declarant, DWH Stone Oak Ltd.,
a Texas Limited Partnership, and its successors and assigns, and shall be entitled to three
(3) votes for each Lot owned by it provided, however, the Class B membership shall
cease and be converted to Class A membership (subject to reversion back to Class B
membership upon the annexation of additional land) on the occurrence of any one of the
following events:

(a) the total votes outstanding in the Class A membership equal the total votes
outstanding in the Class B membership (subject to reversion back to Class B
membership upon the annexation of additional property as provided in the
Declaration); or

(b) the expiration of twenty (20) years from the filing of the Declaration in the
Official Records of Williamson County, Texas.

Section 4. Votes Required for Passage. At a meeting which a quorum is
present, the vote of the Members holding a majority of the votes represented in person
or by proxy shall decide any question brought before the meeting, unless the question
is one upon which the vote of a greater number is required by law, the Articles of
Incorporation, the Declaration or these Bylaws. The Members present or represented
at a meeting at which a quorum is present may continue to transact business until
adjournment, notwithstanding the withdrawal of enough Members to leave less than a

quorum.

Section 5.  Proxy. A Member may vote either in person or by proxy executed
in writing by the Member or such Member's duly authorized attorney-in-fact. No proxy
shall be valid after eleven (11) months from the date of its execution unless otherwise
provided in the proxy. Each proxy shall be revocable unless expressly made irrevocable
on its face and unless otherwise made irrevocable by law; provided, however,
notwithstanding the foregoing, every proxy shall be revocable and shall automatically
terminate upon conveyance by a Member of such Member's Lot. Each proxy shall be
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filed with the Secretary prior to or at commencement of the meeting.

Section 6. No Cumulative Voting. At each election for directors, each Class
A Member entitled to vote shall have the right to vote, in person or by proxy, one vote
for each Lot owned for each director to be elected and each Class B Member shall have
three (3) such votes for each Lot owned by it. Cumulative voting shall not be permitted.

Section 7.  Voting Method. Voting on any question or in any election may be
by voice vote or show of hands, unless the presiding officer shall order, or any Member
shall demand, that voting be by written secret ballot.

ARTICLE FOUR
Meetings of Members

Section 1.  Meeting Date. The first annual meeting of the Members, for the
purpose of electing directors and transacting such other business as may properly be
brought before the meeting, shall be held within one (1) year from the date of the
incorporation of the Association, and subsequent annual meetings of the Members shall
be held within one hundred eighty (180) days after the end of the fiscal year of the
Association at such hour as shall be determined and stated in the notice of said meeting,
if such day is not a Sunday or legal holiday in said state, then such annual meeting shall
be held on the first business day following which is not a legal holiday in said state.

Section 2.  Meeting Place. All meetings of the Members shall be held at the
principal office of the Association or at such other place, within the State of Texas, as
may be stated in the notice of the meeting or in a duly executed waiver of notice thereof.

Section3.  Failure to Hold Annual Meeting. Failure to hold the annual meeting
at the designated time shall not work as a dissolution of the Association. In the event
the Board of Directors fails to call the annual meeting at the designated time, any
Member may make demand that such meeting be held within a reasonable time. Such
demand shall be made in writing by certified mail directed to any officer of the
Association. The annual meeting shall thereafter be called within sixty (60) days
following such demand.

Section4.  Special Meetings. Special meetings of the Members for any purpose
or purposes may be called by the President, the Board of Directors, or the holders of not
less than one-tenth (1/10) of all the votes entitled to vote at the meetings. No business
other than that specified in the notice of meeting shall be transacted at a special meeting.
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Section 5.  Notice of Mectings.

5.1 Written Notice. Written or printed notice stating the place, day and
hour of the meeting and, in case of a special meeting, the purpose or purposes for which
the meeting is called, shall be delivered not less than ten (10) days, nor more than sixty
(60) days, before the date of the meeting, either personally or by mail, by or at the
direction of the President, the Secretary or the officer or person or persons calling the
meeting, to each Member of record entitled to vote at such meeting. If mailed, such
notice shall be deemed to be delivered when deposited in the United States mail
addressed to the Member at his or her address as it appears on the membership rolls of
the Association, with postage thereon prepaid.

5.2 Waiver. Notice may be waived in writing signed by the person or
persons entitled to such notice. Such waiver of notice may be executed at any time
before or after the holding of such meeting. Attendance at a meeting shall constitute a
waiver of notice, except where the person attends for the express purpose of objecting
to the transaction of any business on the ground that the meeting is not lawfully called
or convened.

Section 6. Informal Action By Members. Any action required by law to be
taken at a meeting of the Members of the Association, or any action which may be taken
at a meeting of Members, may be taken without a meeting if a consent in writing setting
forth the action so taken shall be signed by all of the Members entitled to vote with
respect to the subject thereof. Such consent shall have the same force and effect as a
unanimous vote of Members and may be stated as such in any articles or documents filed
with the Secretary of State,

Section 7. Quorum. The Members holding at least ten percent (10%) of the
votes entitled to be cast at a meeting of Members, represented in person or by proxy, as
such votes are allocated pursuant to the provisions of these Bylaws and the Declaration,
shall constitute a quorum at a meeting of the members. Ifa quorum shall not be present
or represented at any meeting of the Members, entitled to vote represented in person or
by proxy, shall have power to adjourn the meeting from time to time, without notice
other than an announcement at the meeting, until a quorum is present or represented
provided that the quorum requirements for such subsequent meeting shall be two-thirds
(2/3) of the quorum requirement for the previous meeting. At such adjourned meeting
at which a quorum is present or represented any business may be transacted which might
have been transacted at the original meeting.



Section 8.  Order of Business. The order of business at all meetings of the
Association shall be as follows:

(a) Roll Call:

(b)  Proof of Notice of Meeting or Waiver of Notice;

(c)  Reading of Minutes of Preceding Meeting;

(d) Reports of Officers and Board of Directors;

(¢)  Report of Management Agent, if any and if present;

(  Report of Committees, if any;

(g) Election of Members of the Board of Directors
(when so required);

(h)  Unfinished Business;

(i) New Business;

(j)  Consideration of adequacy of reserves; and

(k) Adjournment.

Section 9.  Conduct of Meeting. The President shall preside over all meetings
of the Members and the Secretary shall keep the minutes of the meeting and record in
a Minute Book of the Association such resolutions that are adopted by the Members as
well as a record of all transactions occurring thereat. Robert's Rules of Order (latest
edition) as modified by the Board of Directors shall govern the conduct of all meetings
of the Association when not in conflict with the Declaration or these Bylaws.

ARTICLE FIVE
Directors

Section 1. Management. The business and affairs of the Association shall be
managed by the Board of Directors.

Section 2. Number of Directors. The number of directors as of the date of the
institution of these Bylaws shall be three (3). Thereafter, the number of directors may
be increased or decreased, from time to time by amendment of these Bylaws upon two-
thirds (2/3) vote of the Members at the annual meeting or at a special meeting called for
that purpose; provided, however the number of directors shall not be decreased to less
than three (3). No decrease shall have the effect of shortening the term of any
incumbent director. A director need not be an officer, director or designee of Declarant,
and need not be a Lot Owner, a mortgagee of Lots or a resident of the State of Texas.



Section 3.  Election and Term of Office. At the first annual meeting of the
Association, the term of office of one member of the Board of Directors shall be fixed
at three (3) years, the term of office of one member of the Board of Directors shall be
fixed at two (2) years, the term of office of one member shall be fixed at one (1) year.
Nomination for election to the Board of Directors for each term shall be made by a
Nominating Committee. Nominations may also be made from the floor at the annual
meeting. The Nominating Committee shall consist of a Chairman, who shall be a
member of the Board of Directors, and two (2) or more members of the Association.
The Nominating Committee shall be appointed by the Board of Directors prior to each
annual meeting of the members, to serve from the close of such annual meeting until the
close of the next annual meeting and such appointment shall be announced at each
annual meeting. The Nominating Committee shall make as many nominations for
election to the Board of Directors as it shall in its discretion determine, but not less than
the number of vacancies that are to be filled. Such nominations may be made from
among members or non-members. Election to the Board of Directors shall be by secret
written ballot cast at the annual meeting. At such election the members or their proxies
may cast, in respect to each vacancy, as many votes as they are entitled to exercise under
the provisions of the Articles of Incorporation. The persons receiving the largest
number of votes shall be elected. Cumulative voting is not permitted. At each annual
meeting thereafter, upon the expiration of the initial term of office of each respective
member of the Board of Directors, the Members shall elect a successor to serve for a
term of three (3) years. Unless removed in accordance with these Bylaws, each director
shall hold office for the term for which they are elected and until a successor has been
elected and qualified.

Section 4. Powers and Duties. The Board of Directors has the powers and
duties necessary for the administration of the affairs of the Association and for the
operation and maintenance of the Common Properties. The Board may do all such acts
and things as required by law, by these Bylaws, by the Declaration, or such acts and
things directed to be exercised and done or such acts and things directed to be exercised
and done exclusively by the Members, or without prejudice to such foregoing general
powers and duties and such powers and duties as are set forth in the Declaration, the
Board of Directors is vested with, and responsible for, the following powers and duties:

(a) The power and duty to select, appoint and remove all officers,
agents and employees of the Association, to prescribe such powers
and duties for them as may be consistent with law, the Articles of
Incorporation, the Declaration and these Bylaws; to fix their
compensation and to require from them security for faithful service
when deemed advisable by the Board;
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(b)

(c)

The power and duty to conduct, manage and control the affairs and
business of the Association, and to make and enforce such rules and
regulations (the "Stone Oak Rules")therefore consistent with the
law, with the Articles of Incorporation, the Declaration and these
Bylaws, as the Board may deem necessary or advisable;

The power and duty to fix and levy from time to time initial
assessments, regular annual assessments and special assessments
upon the Members, as provided in the Declaration, to determine and
fix the due date upon which the same shall become delinquent;
provided, however, that such assessments shall be fixed and levied
only to provide for the payment of taxes and assessments upon real
or personal property owned, leased, controlled or occupied by the
Association, or for the payment of expenses for labor rendered or
materials or supplies used and consumed, or equipment and
appliances furnished for the maintenance, improvement or
development of such property or for the payment of any and all
obligations in relation thereto, or in performing or causing to be
performed any of the proposes of the Association for the health,
safety, general benefit and welfare of its Members, in accordance
with the provisions of the Declaration. Subject to any limitations
imposed by the Declaration and these Bylaws, the Board of
Directors shall have the power and duty in incur any and all such
expenditures for any of the foregoing purposes and to provide, or
cause to be provided, adequate funds for replacements as it shall
deem to be necessary or advisable in the interest of the Association
or welfare of its Members. The funds collected by the Board of
Directors from Members, attributable to replacement funds, for
maintenance costs recurring less frequently than annually, and for
capital improvements, shall at all times be held in trust for the
Members and shall not be commingled with other assessments
collected from the Members. Such Initial Assessments, Annual
Assessments and Special Assessments shall be fixed in accordance
with the provisions of these Bylaws and the Declaration. Should
any Member fail to pay such assessments before delinquency, the
Board of Directors in its discretion is authorized to enforce the
payment of such delinquent assessments as provided herein and in
the Declaration.



@

(e)

®

(9]

(h)

®

@)

The power and duty to enforce the Stone Oak Restrictions as
defined in the Declaration;

The power and duty to contract for and pay fire, casualty, errors
and omissions, blanket liability, malicious mischief, vandalism, and
other insurance, insuring the Members, the Association, the Board
of Directors and other interested parties, in accordance with the
provisions of the Declaration, insuring, covering and protecting
against such damages or injuries as the Board deems advisable
(which may include without limitation, medical expenses of persons
injured on the Property). The Board shall review, not less
frequently than annually and in advance of expiration dates, all
insurance policies and bonds obtained on behalf of the Association
by the Board or by agents of the Association;

The power and duty to contract and pay for repairs, maintenance,
gardening, utilities, materials and supplies, and services relating to
the Property and to employ personnel necessary for the operation of
the Property and to keep in good order, condition and repair, all of
the Common Properties and all items of personal property used in
the enjoyment of the entire premises, including the power to
contract and pay for legal and accounting services, and to contract
for and pay for Improvements on the Common Properties;

The power and duty to accept assignment of or enter into license
and/or maintenance agreements with the City of Round Rock or
other appropriate governmental authority to construct, maintain,
repair and replace landscape improvements and irrigation systems
within any public right-of-way crossing or abutting the Property;

The power, but not the duty, to delegate its powers according to
law;

'The power and the duty to grant and maintain easements where
necessary for utilities, sewer facilities and other public purposes to
serve the Property;

The power and duty to adopt such rules and regulations ("Stone
Oak Rules") as the Board may consider necessary for the
management of the Property, which Stone OQak Rules shall become
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(k)

)

(m)

(n)

effective and binding after (1) they are adopted by a majority of the
Board at a duly called meeting, and (2) they are either mailed or
otherwise delivered to each Member, and (3) they are posted in a
conspicuous place on the Common Properties, or recorded. Such
Rules and Regulations may address, without limitation, use of the
Common Properties, signs, parking restrictions, minimum
standards of property maintenance, and any other matter within the
jurisdiction of the Association as provided in the Declaration;
provided, however, that such Stone Oak Rules shall be enforceable
only to the extent that they are consistent with the Declaration, the
Articles of Incorporation and these Bylaws; and the Stone Oak
Rules may not be used to amend any of said documents;

The power and duty to keep, or cause to be kept, a complete record
of all acts and corporate affairs of the Association and to present a
statement thereof to the Members at the annual meeting of the
Members and at any other time that such statement is requested by
Members representing at least fifty percent (50%) of the total voting
power of the Association;

The power, but not the duty, to sell personal property of the
Association; provided, however, that the prior vote or written
approval of the Members entitled to cast at least a majority of the
voting power of the Association must be obtained to sell, during any
fiscal year, personal property of the Association;

The irrevocable right of access to each Lot at reasonable hours as
may be necessary for the maintenance, repair replacement of any
Improvements to the Common Properties to prevent damage to the
Common Properties;

The irrevocable right of access to each Lot at any hour for the
purpose of making emergency repairs necessary to prevent
additional damage to the Common Properties;

The power, but not the duty, to borrow funds in order to pay for
any expenditure or outlay required pursuant to authority granted by
the provisions of the Declaration and these Bylaws, and to execute
all such instruments evidencing such indebtedness as the Board of
Directors may deem necessary.
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Section 5.

The power and the duty to establish a bank account or accounts for
the common treasury and for all separate funds which are required
or may be considered advisable by the Board of Directors;

The power and duty to make repairs, additions, alterations and
Improvements to the Common Properties consistent with managing
the Project in manner in keeping with the character and quality of
the neighborhood in which it is located, and consistent with the best
interests of the Lot Owners, the Declaration and these Bylaws;

To protect and defend the entire Common Properties from loss and
damage by suit or otherwise;

To keep and maintain full and accurate books and records showing
all of the receipts, expenses or disbursements and to permit
examination thereof at any reasonable time by each of the Lot
Owners and any first mortgagee of a Lot, and, if a majority of the
Board of Directors so elects, to cause a complete audit of the books
and accounts to be made by a competent accountant, once each year.
The Association, if directed to do so by the Board of Directors, shall
cause to be prepared and made available upon request annually to
each Owner an audited statement showing all receipts, expenses or
disbursements since the last such statement. Such audited financial
statement, if prepared, shall be available to any first mortgagee of a
Lot, on request, within one hundred eighty (180) days following the
fiscal year end of the Association; and

In general, to carry on the administration of this Association and to
do alt of those things, necessary and reasonable, in order to carry
out the communal aspect of the Common Properties.

The power to contract with Declarant and other persons on such
terms and provisions as the Board shall determine, to operate and
maintain any Greenbelt or Amenity Area or to provide any service
or perform any function on behalf of Declarant or any Person.

Manager. The Board of Directors may employ for the Association

a professional independent contractor ("Manager") at a compensation established by the
Board of Directors, to perform such duties and services as the Board of Directors shall
authorize. Provided, however, that any management contract entered into with such
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Manager may not be entered into for a term exceeding three (3) years, provided further
that any such management contract may be terminated by the Association with or
without cause upon thirty (30) days' prior written notice.

Section 6. Removal. Any director may be removed either for cause or without
cause at a special meeting of the Members called for that purpose. Removal shall be
accomplished by the affirmative vote of a majority (based on vote) of the Owners' votes
entitled to be cast and represented in person or by proxy at such meeting which are
entitled to vote for the election of such director.

Section 7.  Vacancy. A vacancy on the Board of Directors shall be filled by
appointment at any meeting of the Board of Directors by a majority of the Directors
then in office, though less than a quorum. Each successor Director shall be elected or
appointed for the unexpired term of his predecessor in office and shall serve until his
successor shall be elected and shall qualify. Any directorship to be filled by reason of any
increase in the number of Directors shall be filled by election at an annual meeting of the
Members or at a special meeting of the Members called for that purpose. No action by
the Board of Directors shall be invalid solely for the reason that there existed one or
more vacancies on the Board of Directors at such time.

Section 8. Committees.

8.1 Executive Committee. The Board of Directors, by resolution
adopted by a majority of the full Board of Directors, may designate from among its
members an executive committee, which committee, to the extent provided in such
resolution, shall have and may exercise all of the authority of the Board of Directors in
the business and affairs of the Association except where action of the Board of Directors
is specifically delegated by the Texas Non-Profit Corporation Act or other applicable
law, the Articles of Incorporation or these Bylaws, but the designation of such
committee and the delegation thereto of authority shall not operate to relieve the Board
of Directors, or any member thereof, of any responsibility imposed upon him or her by
law. The executive committee shall keep regular minutes of its proceedings and report
the same to the Board when required by the Board. Actions by the executive committee
shall be ratified by the Board of Directors within ninety (90) days of said action.

8.2 Other Committees. Other committees not having and exercising the
authority of the Board of Directors in the management of the Association may be
designated and appointed by a resolution adopted by a majority of the Directors at a
meeting at which a quorum is present, or by the President thereunto authorized by a like
resolution of the Board of Directors. Membership on such committees may, but need
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not be, limited to Directors.

8.3 Compensation. Directors, as such, shall not receive any salary
for their services, but, by resolution of the Board a fixed sum, plus expenses of
attendance, if any may be paid for attendance at each regular or special meeting of the
Board. Nothing herein shall be construed to preclude any Director from serving the
Association in any other capacity and receiving compensation therefore. Members of the
executive committee may, by resolution of the Board of Directors, be allowed like
compensation for attending committee meetings.

Section 9.  Location of Meetings. The Directors of the Association may hold
regular or special meetings either within or without the State of Texas.

Section 10. Annual Meetings. The annual meeting of the Board of Directors
shall be held without other notice than as provided in these Bylaws immediately after
and at the same place as the annual meeting of the Members.

Section 11. Other Regular Meetings. The Board of Directors may provide, by
resolution, the time and place for the holding of additional meetings without other
notice than such resolution.

Section 12. Special Meetings. Special meetings of the Board of Directors may
be called by or at the request of the Chairman, the President, or any two Directors.
Notice of the call of a special meeting shall be in writing and delivered for transmission
to each of the Directors not later than during the third day immediately preceding the
day for which such meeting is called. If mailed, such notice shall be deemed to be
delivered when deposited in the United States mail addressed to the Director at his or
her address as it appears in the records of the Association with postage thereon paid.
Neither the business proposed to be transacted, nor the purpose of any special meeting
of the Board of Directors need be specified in the notice or waiver of notice of such

meeting.

Section 13. Telephonic Conference. Subject to the provisions for notice required
by these Bylaws and the Texas Non-Profit Corporation Act for notice of meetings,
Directors may participate in and hold a meeting by means of telephone conference or
similar communications equipment by which all persons participating in the meeting can
hear each other. Participation in the meeting shall constitute presence in person at the
meeting, except when a person participates in the meeting for the express purpose of
objecting to the transaction of any business on the ground that the meeting is not
lawfully called or convened.

-14-



Section 14. Wavier of Notice. Notice of any special meeting may be waived in
writing signed by the person or persons entitled to such notice. Such waiver may be
executed at any time before or after the holding of such meeting. Attendance of a
Director at a special meeting shall constitute a waiver of notice of such special meeting,
except where a Director attends for the express purpose of objecting to the transaction
of any business on the ground that the meeting is not lawfully called or convened.

Section 15. Quorum. A majority of the number of Directors then in office shall
constitute a quorum for the transaction of business. The act of the majority of the
Directors present at a meeting at which a quorum is present shall be the act of the Board
of Directors unless otherwise specifically required by law or these Bylaws. If a quorum
is not present at any meeting of Directors, the Directors present may adjourn the
meeting from time to time, without notice other than announcement at the meeting until
a quorum is present.

Section 16. Conduct of Meeting. The President shall preside over all meetings
of the Board of Directors and the Secretary shall keep the minutes of the meeting and
record in a Minute Book of the Board of Directors such resolutions that are adopted by
the Board of Directors and a record of all transactions occurring thereat. Robert's Rules
of Order (latest edition) as modified by the Board of Directors shall govern the conduct
of all meetings of the Association when not in conflict with the Declaration or these
Bylaws,

Section 17. Action Without Meeting. Any action required or permitted to be
taken at a meeting of the Board of Directors or any executive committee, or other
committee may be taken without a meeting if a consent in writing setting forth the
action so taken shall be signed by all of the members of the Board of Directors or
executive committee then in office, as the case may be. Such consent shall have the same
force and effect as a unanimous vote at a meeting, and may be stated as such in any
document or instrument filed with the Secretary of State.

Section 18. Chairman. The Board of Directors, by resolution adopted by a
majority of the members then in office, may elect one from among their number to serve
as chairman and preside at meetings of the Board. The chairman shall serve at the will
of the Board of Directors. In absence of such election, the President shall preside at
meetings of the Board of Directors.

Section 19. Fidelity Bonds. The Board of Directors may, in its discretion,
require adequate fidelity bonds for all officers, Directors, and employees of the
Association handling or responsible for Association funds. The premiums of such bonds
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shall constitute an expense payable from assessment revenues,

ARTICLE SIX
Officers

Section 1.  Designation of Officers. The officers of the Association shall be
elected by the Directors and shall be president, a vice-president, a secretary and a
treasurer. The Board of Directors may also elect additional vice-presidents, and one or
more assistant secretaries and assistant treasurers. Any two or more offices may be held
by the same person except that the offices of president and secretary shall not be held by
the same person.

Section 2.  Election of Officers. The officers of the Association shall be elected
annually by the Board of Directors at the first meeting of the Board of Directors to serve
until the next election of officers. Each officer shall hold office until their successor has
been elected and qualified, or until the death, resignation, or removal of the officer.

Section3.  Appointment of Other Officers and Agents. The Board of Directors

may appoint such other officers and agents as it deems necessary. Such officers and
agents shall be appointed for such term not to exceed one year and shall exercise such
powers and perform such duties as may be determined from time to time by the Board.

Section 4. Compensation. The compensation of all officers and agents of the
Association shall be fixed from time to time by the Board of Directors; provided, the
Board of Directors may delegate to the President or other chief operating officer the
responsibility for establishing compensation, for all officers, other than the President,
such compensation, however, to be subject to review and approval by the Board of
Directors.

Section 5. Removal. Any officer or agent elected or appointed by the Board of
Directors, or members of the executive committee, may be removed at any time either
for cause or without cause by the affirmative vote of a majority of the whole Board of
Directors. Such removal shall be without prejudice to the contract rights, if any, of the
person so removed. Election or appointment shall not of itself create any contract right.

Section 6.  Duties of President. The president shall be the chief executive officer
of the Association. The president shall preside at all meetings of the Members and, in
the absence of an elected chairman of the Board, at all meetings of the Board of
Directors. The president shall present at each annual meeting of Members and of the
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Board of Directors a report of the condition of the Association. The president shall
cause to be called the regular and special meetings of the Directors and the Members in
accordance with these Bylaws. The president shall appoint and remove, employ and
discharge and fix the compensation of all agents and employees of the Association other
than himself, subject to the approval of the Board of Directors. The president shall sign
and make contracts and agreements in the name of the Association. The president shall
see that the books, reports, statements, and certificates required by law are properly kept.
The president shall enforce these Bylaws and perform all of the duties normally incident
to the position and office of the president.

Section 7.  Duties of Vice-President. In the absence of the president or in the
event of his inability or refusal to act, the vice-president (or in the event there be more
than one vice-president, the vice-president in the order designated, or in the absence of
any designation, in the order of their election) shall perform the duties of the president,
and when so acting, shall have all powers of, and be subject to all the restrictions upon,
the president. Each vice-president shall also have such powers and perform such other
duties as from time to time may be assigned to him by the president or by the Board of
Directors.

Section 8.  Duties of Secretary. The secretary shall attend all meetings of the
Members and of the Board of Directors. The secretary shall keep a true and complete
record of the preceding, including all votes and resolutions presented at these meetings,
in a book to be kept for that purpose. The secretary shall be custodian of the records
and of the seal, if any, of the Association, and shall affix the same, if the Association so
has a seal, to documents, the execution of which is duly authorized. The secretary shall
give or cause to be given all notices required by law, the Declaration, the Restrictive
Covenants or these Bylaws. The secretary shall also perform such other duties as may
be prescribed by the Board of Directors or the President.

Section 9.  Duties of Treasurer. The treasurer shall have the care and custody
of and be responsible for the funds and properties of the Association and shall deposit
such funds in the name of the Association in such depositories as the Board of Directors
may from time to time designate. The treasurer shall sign, make and endorse in the
name of the Association all checks, drafts, warrants, and orders for the payment of
money and shall pay out and dispose of same and receipt therefore, under the direction
of the president or the Board of Directors. The treasurer shall disburse funds as directed
by resolution of the Board of Directors, provided, however, that a resolution of the
Board of Directors is not necessary for disbursement made in the ordinary course of
business conducted within the limits of a budget adopted by the Board of Directors. The
treasurer shall be responsible for keeping full and accurate financial records and books
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of account showing all receipts and disbursements, and for the preparation of all
required financial data. The treasurer shall exhibit at reasonable times and upon
reasonable request their books and record of account to any Director or Member of the
Association. The treasurer shall, if directed to do so by the Board of Directors, cause an
annual audit of the Association books to be made by a certified public accountant, or
public accountant, at the completion of each fiscal year; and shall, with the Board of
Directors, prepare an annual budget and a statement of income and expenditures to be
presented to the Members at the annual meetings. The treasurer shall also render a
statement of the condition of the financial affairs of the Association at each regular
meeting of the Board of Directors and at such other times as he may be directed by the
Board of Directors and at such other times he may be directed by the Board of Directors
or by the president.

ARTICLE SEVEN
Liability and Indemnification of Officers and Directors

Section 1. Indemnification.
1.1 Definitions. For purposes of this Section 1:

(a) References to the "Association” shall include any domestic or foreign
predecessor entity of the Association in a merger, consolidation or other
transaction in which the liabilities of the predecessor are transferred to the
Association by operation of law and in any other transaction in which the
Association assumes the liabilities of the predecessor but does not specifically
exclude liabilities that are the subject matter of this Section.

(b) "Indemnitee" means (a) any present or former Director, advisory
director, or officer of the Association, (b) any person who, while serving in any
of the capacities referred to in clause (a) hereof served at the Association's request
as a director, officer, partner, venturer, proprietor, trustee, employee, agent or
similar functionary of another foreign or domestic corporation, partnership, joint
venture, trust, employee benefit plan or other enterprise, and (c) any person
nominated or designated by (or pursuant to authority granted by) the Board of
Directors or any committee thereof to serve in any of the capacities referred to in
clauses (a) or (b) hereof.

(c) "Official Capacity" means (a) when used with respect to a Director, the
office of Director of the Association, and (b) when used with respect to a person
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other than a Director, the elective or appointive office of the Association held by
such person or the employment or agency relationship undertaken by such person
at the request of or on behalf of the Association, but in each case does not include
service for any other foreign or domestic corporation or any partnership, joint
venture, sole proprietorship, trust, employee benefit plan or any other enterprise.

(d) "Proceeding” means any threatened, pending or completed action, suit
or proceeding, whether civil, criminal, administrative, arbitrative or investigative,
any appeal in such an action, suit or proceeding, and any inquiry or investigation
that could lead to such an action, suit or proceeding,.

1.2 Indemnification. The Association shall indemnify an Indemnitee who was,
is, or is threatened to be named defendant, respondent or witness in a Proceeding by
reason, in whole or in part, of such person serving or having served or having been
nominated or designated to serve, in any of the capacities referred to in Subparagraph
1.1 (b) above, against any judgments, penalties, (including excise and similar taxes),
fines, settlements, and reasonable expenses actually incurred by the person in connection
with the Proceeding if it is determined, in the manner described in Paragraph 1.3 below,
that the person (1) conducted himself or herself in good faith, (2) reasonably believed,
in the case of conduct in his or her Official Capacity, that his or her conduct was in the
Association's best interests, and in all other cases, that his or her conduct was at least not
opposed to the Association's best interest, and (3) in the case of any criminal Proceeding,
had no reasonable cause to believe his or her conduct was unlawful; provided, however,
that if the person is found liable to the Association or is found liable on the basis that
personal benefit was improperly received by him or her, the indemnification (i) shall be
limited to reasonable expenses actually incurred by the person in connection with the
Proceeding and (ii) shall not be made in respect of any Proceeding in which the person
shall have been found liable for willful or intentional misconduct in the performance of
his or her duty to the Association. The termination of a Proceeding by judgment order,
settlement or conviction, or on a plea of nolo contendere or its equivalent is not of itself
determinative that the person did not meet the requirements for indemnification set
forth above. A person shall be deemed to have been found liable in respect of any claim,
use or matter only after the person shall have been so adjudged by a court of competent
jurisdiction after exhaustion of all appeals therefrom. Notwithstanding any other
provision of this Section, the Association shall pay or reimburse expenses incurred by an
Indemnitee in connection with his appearance as a witness or other participant in a
Proceeding at the time when he or she is not a named defendant or respondent in the
Proceeding. Reasonable expenses shall include, without limitation, all court costs and
all fees and disbursements of attorneys for the Indemnitee.
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1.3 Determinations. The determination required in paragraph 1.2 above that
an Indemnitee has satisfied the prescribed conduct and belief standards must be made
by a majority vote of a quorum consisting of Directors who at the time of the vote are
not named defendants or respondents in the Proceeding, (2} if such a quorum cannot be
obtained, by a majority vote of a committee of the Board of Directors, designated to act
in the matter by a majority vote of all Directors, consisting solely of two or more
Directors who at the time of the vote are not named defendants or respondents in the
Proceeding, (3) by special legal counsel sclected by the Board of Directors or a
committee of the Board by vote as set forth in clause (1) or (2) of this sentence, or, if
such a quorum cannot be obtained and such a committee cannot be established, by a
majority vote of all Directors, or (4) by the Members in a vote that excludes the vote of
the Directors who are named defendants or respondents in the Proceeding. The
determination as to reasonableness of expenses must be made in the same manner as the
determination that the person has satisfied the prescribed conduct and belief standards,
except that if the determination that the person has satisfied the prescribed conduct and
belief standards is made by special legal counsel, the determination as to reasonableness
of expenses must be made by the Board of Directors or a committee of the Board by vote
as set forth in clause (1) or (2) of the immediately preceding sentence or, if such a
quorum cannot be obtained and such a committee cannot be established, by a majority
vote of all Directors.

1.4 Advancement of Expenses. Reasonable expenses incurred by an Indemnitee
who was, is or is threatened to be made a named defendant or respondent in a
Proceeding shall be paid or reimbursed by the Association, in advance of the final
disposition of the Proceeding and without any of the determinations specified in
Paragraph 1.3 above, after the Association receives a written affirmation by the
Indemnitee of his or her good faith belief that he or she has met the standard of conduct
necessary for indemnification under Paragraph 1.2 above and a written undertaking by
or on behalf of such Director to repay the amount paid or reimbursed if it is ultimately
determined that he or she has not met those requirements. The written undertaking
described in the immediately preceding sentence to repay the amount paid or reimbursed
to him or her by the Association must be an unlimited general obligation of the
Indemnitee but need not be secured, and it may be accepted without reference to
financial ability to make repayment.

1.5 Insurance and Other Indemnification. The Association may purchase and
maintain insurance or establish and maintain another arrangement on behalf of any
Indemnitee against or in respect of any liability asserted against him or her and incurred
by him or her, both as to action in his or her Official Capacity and as to action in any
other capacity, whether or not the Association would have the power to indemnify him
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or her against that liability under these Bylaws or by statute. If the insurance or other
arrangement is with a person or entity that is not regularly engaged in the business of
providing insurance coverage, the insurance or arrangement may provide for payment
of a liability with respect to which the Association would not have the power to
indemnify the person only if including coverage for the additional liability has been
approved by the Members of the Association. Without limiting the power of the
Association to purchase, procure, establish or maintain any kind of insurance or other
arrangement, the Association may, for the benefit of Indemnitee, (1) create a trust fund;
(2) establish any form of self-insurance; (3) secure its indemnity obligation by grant of
a security interest or other lien on the assets of the Association; or (4) establish a letter
of credit, guaranty or surety arrangement. The insurance or other arrangement may be
purchased, procured, maintained or established within the Association or with any
insurer or other person deemed appropriate by the Board of Directors regardless of
whether all or part of the stock or other securities or the insurer or other person are
owned in whole or part by the Association. In the absence of fraud, the judgment of the
Board of Directors as to the terms and conditions of the insurance or other arrangement
and the identity of the insurer or other person participating in an arrangement shall be
conclusive, and the insurance or arrangement shall not be voidable and shall not subject
the Directors approving the insurance or arrangements to liability, on any ground,
regardless of whether Directors participating in the approval are beneficiaries of the
insurance or arrangement.

1.6 Report to Members. Any indemnification of or advancement of expenses
to an Indemnitee in accordance with this Section or the provisions of any statute shall
be reported in writing to the Members with or before the notice or waiver of notice of
the next Members' meeting or with or before the next submission to Members of a
consent to action without a meeting and, in any case, within the 12-month period
immediately following the date of the indemnification or advance.

1.7 Entitlement. The indemnification provided by this Section shall (1) not be
deemed exclusive of, or to preclude, any other rights to which those secking
indemnification may at any time be entitled under the Association's Articles of
Incorporation, any law, agreement or vote of Members or disinterested Directors, or
otherwise (2) continue as to a person who has ceased to be in the capacity by reason of
which he or she was an Indemnitee with respect to matters arising during the period he
or she was in such capacity, and (3) inure to the benefit of the heirs, executors and
administrators of such a person.

1.8  Severability. The provisions of this Section are intended to comply with
Article 1396-2.22A of the Texas Non-Profit Corporation Act. To the extent that any
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provision of this Section authorizes or requires indemnification or the advancement of
expenses contrary to such statute or the Articles of Incorporation, the Association's
power to indemnify or advance expenses under such provision shall be limited to that
permitted by such statute and the Articles of Incorporation and any Incorporation shall
not affect the validity of any other provision of this Section.

1.9 Effect of Amendment. No amendment, modification or repeal of this
Section or any provision hereof shall in any manner terminate, reduce or impair the right
of any past, present or future Indemnitee to be indemnified by the Association, nor the
obligation for the Association to indemnify any such Indemnitee, under and in
accordance with the provisions of this Section as in effect immediately prior to such
amendment, modification or repeal with respect to claims rising from or relating to
matters occurring, in whole or in part, prior to such amendment, modification or repeal,
regardless of when such claims may arise or be asserted.

1.10 Statutory Changes. In the event the indemnification provided by this
Section is more restrictive than the provisions of indemnification allowed by Article
1396-2.22A of the Texas Non-Profit Corporation Act, then those persons seeking
indemnification shall be indemnified to the full extent permitted by Article 1396-2.22A
of the Texas Non-Profit Corporation Act, as if may exist from time to time.

Section 2. Interested Directors and Officers.

2.1 If paragraph 2.2 below is satisfied, no contract or transaction
between the Association and any of its Directors or officers (or any other corporation,
partnership, association or other organization in which any of them directly or indirectly
has a financial interest) shall be void or voidable solely because of this relationship or
because of the presence or participation of such Director or officer at the meeting of the
Board or committee authorizing such contract or transaction, or because such person's
votes are counted for such purpose.

2.2  Paragraph 2.1 above will apply only if:

(a) The contract or transaction is fair to the Association as of the
time it is authorized or ratified by the Board of Directors, a committee of
the Board, or the Members; or

(b) The material facts as to the relationship or interest of each such
Director or officer as to the contract or transaction are known or disclosed:
(i) to the Members entitled to vote thereon and they nevertheless in good
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faith authorize or ratify the contract by a majority vote of the Members
present; or (ii) to the Board of Directors and it nevertheless in good faith
authorizes or ratifies the contract or transaction by a majority of the
disinterested Directors present, each such interested Director to be counted
in determining whether a quorum is present but not in calculating the
majority necessary to carry the vote.

2.3 The provisions contained in paragraphs 2.1 and 2.2 above may not
be construed to invalidate a contract or transaction which would be valid
in the absence of such provisions.

ARTICLE EIGHT
Common Expenses and Assessments

Section 1.  Determination of Common Expenses and Assessments.

1.1  Fiscal Year. The fiscal year of the Association shall consist of the
twelve (12) month period which shall be designated by the Board of Directors.

1.2  Preparation and Approval of Budget. Atleast thirty (30) days before
the end of each fiscal year the Board of Directors shall adopt a budget for the
Association containing an estimate of the total amount which it considers necessary to
pay the cost of common utility services (i.e., water and sewer, gas, and electricity),
electrical service, maintenance, management, operation, repair and replacement of
Improvements to the Common Properties, and personal property owned by the
Association (except in the case of fire loss), and the cost of wages, materials, insurance
premiums, services, supplies and any other expenses that may be declared to be Common
Expenses by these Bylaws, the Declaration or a resolution of the Board of Directors or
Members, and which will be required during the ensuing fiscal year for the
administration, operation, maintenance and repair of the Common Properties and the
personal property owned by the Association, and the rendering to the Owners of all
related services, such costs and expenses being referred to herein as the "Common
Expenses". The budget may also include:

(@) The cost of the maintenance or repair of any Lot or
Improvement thereon in the event such maintenance or repair is reasonably
necessary, in the discretion of the Board of Directors, (i) because of the
excessive use or damage caused by willful or negligent acts by a Lot Owner
or his or her guests, invitees, licensees, agents, employees or patrons, (ii)
to protect the Common Properties, (iii) to preserve the appearance or value
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of the Property or, (iv) to protect the interest of the general welfare of all
Owners; provided, however, that no such special maintenance or repair
shall be undertaken without a resolution by the Board of Directors or
without reasonable written notice to the Owner of the Lots proposed to be
maintained and provided further that the cost thereof shall be assessed
against the Lots on which such maintenance or repair is performed and,
when so assessed, a statement for the amount thereof shall be rendered
promptly to the Owner of said Lots, at which time the assessment shall
become due and payable and shall be a continuing lien and obligation of
said Owner in all respects as provided in the Declaration; and

(b) Any amount necessary to discharge any lien or encumbrance
levied against the Property or any portion thereof, which may, in the
opinion of the Board of Directors, constitute a lien against the Association
or any portion thereof.

1.3  Accounts. The Board shall establish no fewer than two (2) separate
accounts (the "Maintenance Funds") into which shall be deposited all monies paid to the
Association; and from which disbursement shall be made, as provided herein, in the
performance of functions by the Association under the Declaration or these Bylaws.
Each of the Maintenance Funds shall be established as separate trust savings or trust
checking accounts at a federally insured banking or lending institution. The
Maintenance Funds shall include: (1) an Operating Fund for current expenses of the
Association, and (2) a Capital Contribution Fund for replacements and repairs of the
Common Properties and other Improvements within the Property to the extent
necessary under the provisions of the Declaration and these Bylaws. The Board shall not
commingle any amounts deposited into any of the Maintenance Funds.

All amounts deposited into the Operating Fund and the Capital Contribution
Fund must be used solely for the common benefit of all of the Owners for purposes
authorized by the Declaration and these Bylaws as they may be amended from time to
time. Disbursements from the Capital Contribution Fund shall be made by the Board
only for the respective purposes specified in this Article Eight, the Declaration and/or
Restrictive Covenants. Disbursements from the Operating Fund shall be made by the
Board for such purposes as are necessary for the discharge of this responsibilities herein
and under the said Declaration and Restrictive Covenants for the common benefit of all
the Lot Owners, other than those purposes for which disbursements from the Capital
Contribution Fund are to be used. No provision in these Bylaws shall be construed in
such a way as to permit the Association to use any assessments to abate any annoyance
for nuisance emanating from outside the physical boundaries of the Property. No
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provisions contained herein shall limit, preclude or impair the establishment of other
funds by the Association earmarked for specified purposes authorized by the Declaration
and these Bylaws.

1.4 Notice of Budget. The Board of Directors shall send a copy of the budget,
to each Lot Owner who has sent a written request to the Association for a copy of the
budget, in a reasonable itemized form which sets forth the amount of the Common
Expenses payable by each Lot Owner, at least thirty (30) days prior to the beginning of
the fiscal year to which the budget applies. Such budget shall constitute the basis for
determining each Lot Owner's contribution for the Common Expenses of the
Association.

1.5 Payment of Assessments. The payment and collection of the assessments
made pursuant to the foregoing provisions shall be in accordance with the terms
providing for the payment and collection of assessments in these Bylaws and in the
Declaration including without limitation the right reserved to the Board to recover
reasonable attorney's fees, interest and costs.

1.6  Effect of Failure to Prepare or Adopt Budget. The failure or delay of the
Board of Directors to prepare or adopt the annual budget for any fiscal year shall not

constitute a waiver or release in any manner of the Lot Owner's obligation to pay his
allocable share of the assessments as herein provided, annual budget or adjusted budget.
Each Lot Owner shall continue to pay the assessment at the then existing rate established
for the previous fiscal period until the new annual or adjusted budget shall have been
mailed or delivered.

1.7  Capital Contribution Fund. The Board of Directors shall build up and
maintain reasonable capital contributions for working capital, operations, contingencies
and replacements. Extraordinary expenditures not originally included in the annual
budget which may become necessary during the year shall be charged first against Capital
Contribution Funds. If the Capital Contribution Funds are inadequate for any reason
including non-payment of any Lot Owner's assessment, such amounts shall be assessed
against the Lot Owners equally, and which may be payable in a lump sum or in
installments as the Board of Directors may determine. The Board of Directors shall
serve notice of any such further assessment of all Lot Owners by a settlement in writing
giving the amount and reason therefore, and such further assessment shall, unless
otherwise specified in the notice, become effective with the next monthly payment. The
payment and collection of the assessment made pursuant to the foregoing provisions
shall be in accordance with the terms providing for payment and collection of
assessments in these Bylaws and in the Declaration, including without limitations, the
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right to recovery of reasonable attorney's fees, interest and costs.

Section2.  Collection of Assessment. The Board of Directors may take prompt
action to collect any assessments due from an Owner which remain unpaid for more than
thirty (30) days from the date due for payment thereof.

Section 3. Delinquency and Acceleration. Any installment of an assessment
provided for in these Bylaws shall become delinquent if not paid on the due date as
established by the Board of Directors of the Association, pursuant to the provisions
hereof or pursuant to the Declaration. With respect to each installment of an assessment
not paid within thirty (30) days after its due date, the Board of Directors may, at its
election, require the delinquent Lot Owner to pay a reasonable late charge, together with
interest at the maximum rate permitted by law on such delinquent sums, calculated from
the date of delinquency to and including the date full payment is received by the
Association. If any installment of an Annual Assessment is not paid within thirty (30)
days after its due date, the Board may mail a notice, by certified mail return receipt
requested, to the Lot Owner and to each First Mortgagee of a Lot which has requested
a copy of the notice. Such notice shall specify, in additional to any information required
to be provided under the Declaration, (1) the fact that the assessment is delinquent; (2)
the action required to cure the default; (3) a date, not less than thirty (30) days from the
date the notice is mailed to the Lot Owner, by which such default must be cured; and
(4) that failure to cure the default on or before the date specified in the notice may result
in foreclosure by the Association against the Lot. If the delinquent installments of the
assessments of whatever nature, and any charges thereon are not paid in full on or before
the date specified in the notice, the Board at its option may declare all of the unpaid
balance of the Annual Assessment for the then current fiscal year, attributable to the Lot
Owner and his or its Lot(s) to be immediately due and payable without further demand
and may enforce the collection of the full Annual Assessment and any other assessments
and all charges thereon in any manner authorized by law, these Bylaws and the
Declaration.

ARTICLE NINE
Joint Ownership

Membership may be held in the name of more than one person, corporation or
other entity. In the event ownership is in more than one person, corporation or other
entity, all of the Co-owners shall be entitled collectively to only the vote in the
management of the affairs of the Association as set forth in the Articles of Incorporation,
in the Declaration, and these Bylaws, and said vote may not be divided between Co-
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OWICTS.

ARTICLE 10
Obligation of Members

In addition to other obligations and duties set out in the Declaration and these
Bylaws, every Lot Owner shall:

(2)

(b)

(©)

Section 1.

Pay all assessments levied by the Association as due and as provided
in the Declaration.

Maintain, repair and replace, at his own cost and expense, all
portions of his Lot and Improvements thereon requiring
maintenance, repair, or replacement, as set forth in the Declaration
and in the Restrictive Covenant instrument applicable to his or her
section or phase of the subdivision, and subject to the right of the
Architectural Review Committee to approve or disapprove
alterations.

Conform to and abide by the Stone Oak Rules and/or Restrictions
and Bylaws in regard to the use of his Lot, any Improvements
thereon, and the Common Properties which may be adopted in
writing from time to time by the Board of Directors and the
Association.

ARTICLE 11
MISCELLANEOUS

Contracts. The Board of Directors may authorize any officer or

officers, agent or agents, to enter into any contract or execute and deliver any instrument
in the name of and on behalf of the Association, and such authority may be general or
confined to specific instances.

Section 2.

Loans. No Loans shall be contracted on behalf of the Association

and no evidence of indebtedness shall be issued in its name unless authorized by a
resolution of the Board of Directors. Such authority may be general or confined to

specific instances.
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Section.3  Funds. All funds of the Association shall be deposited from time to
time to the credit of the Association in such banks, trust companies, or other
depositories as the Board of Directors may select.

Section 4. Checks. All checks or demands for money and notes of the
Association shall be signed by such officer or officers or such other person as the Board
of Directors may from time to time designate.

Section 5.  Fiscal Year. The fiscal year of the Association shall be fixed by
resolution of the Board of Directors.

Section6.  Books and Records. The Association shall keep correctand complete
books and records of account and shall also keep minutes of the proceedings of its Board
of Directors, and committees having any authority of the Board of Directors, and shall
keep at the registered or principal office all books and records of the Association for
inspection by any director or his agent or attorney for any proper purpose at any
reasonable time.

Section 7.  Inspection of Books. Any person who is a Lot Owner, upon written
demand stating the purpose thereof, shall have the right to examine, in person or by
agent or attorney, at any reasonable time or times, for any proper purpose, the books
and records of account, minutes and records of the Members of the Association. Such
person shall have the right to make extracts therefrom.

Section 8. Financial Records.

8.1. Records. The Association shall maintain current true and accurate
financial records with full and correct entries made with respect to all financial
transactions of the Association, including all income and expenditures, in accordance
with generally accepted accounting practices.

8.2. Annual Reports. Based on these records, the Board of Directors
shall annually prepare or approve a report of the financial activity of the Association for
the preceding year. The report must conform to accounting standards as promulgated
by the American Institute of Certified Public Accountants and must include a statement
of support, revenue, and expenses and changes in full balances, a statement of functional
expenses, and balance sheet for all funds.
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8.3. Location of Financial Records and Reports. All records, books, and
annual reports of the financial activity of the Association shall be kept at the registered
office or principal office of the Association in the state for at least three years after the
closing of each fiscal year and shall be available to all Lot Owners and their First
Mortgagees for inspection and copying there during normal business hours. The
Association may charge for the reasonable expense of preparing a copy of a record or
report.

Section 9. Notices. All notices, demands, bills, statement or other
communications under these Bylaws shall be in writing an shall be considered to have
been duly given if delivered personally or if sent by U.S. first class, prepaid mail unless
required to be sent by other methods in the Declaration or these Bylaws.

9.1. Owner. Notice to a Lot Owner shall be sent to the address which
the Lot Owner has designated in writing and filed with the Secretary, or if no such
address is designated, at the address of the residence of such Lot Owner.

9.2  Association. Notice to the Association, the Board of Directors, or
the Manager, if any, shall be sent to the principal office of one of them, or at such other
address as shall be designated by the notice in writing to the Lot Owners pursuant to
this Section.

Section 10. Invalidity. The invalidity of any part of these Bylaws shall not
impair or affect in any manner the validity, enforceability or effect of the balance of these
Bylaws.

Section 11. Corporate Seal. The Board of Directors shall provide a seal of the
Association, which seal shall include the full name of the Association.

ARTICLE 12
AMENDMENTS

Section 1. Power to Amend. These Bylaws may be altered, amended, or
repealed at any meeting of the Members at which a quorum is present, by the affirmative
vote of a majority of the Members present at such a meeting, provided notice of the
proposed alteration, amendment, or repeal be contained in the notice of such meeting.
Provided, however, during such period as Declarant owns any Lot, the affirmative vote
of Declarant shall be required to effect any such amendment, and any such amendment
shall require the approval of the Veterans Administration and Federal Housing
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Administration. Any amendment to these Bylaws which would conflict with the
provisions of the Articles of Incorporation, the Declaration or other applicable restrictive
covenants shall be ineffective unless and until the appropriate provisions of the Articles
of Incorporation, the Declaration or other applicable restrictive covenants, whether one
or more, as the case may be, are so amended in accordance with their respective
amendment procedures.

Section2.  Declarant reserves the right during the construction and sale period,
without joinder or consent of any Lot Owner of Mortgagee, to amend these Bylaws for
the purpose of resolving or clarifying any conflicts or ambiguities herein or correcting
any inadvertent misstatement, errors, omissions herein, or to comply with the
requirements of the Federal Home Loan Mortgage Corporation, the Federal National
Mortgage Association, the Veteran's Administration or the Federal Housing
Administration, provided that no such amendment shall change the vested property right
of any Lot Owner.

ARTICLE 13
CONFLICT

In the case of a conflict between the Articles of Incorporation and the Bylaws, the
Articles shall control and in case of conflict between the Declarations and these Bylaws,

the Declaration shall control.



IN WITNESS WHEREOF, we the Directors of Stone Oak Homeowners
Association, Inc., confirm that the foregoing are the duly authorized By-Laws of the
Association as amended at the July 27, 2002 Annual Meeting of Members.

%R’MW\—/

Dlrector
Printed Name: 6/\’ B i &ve ey

Zg,,—wﬂ/

Dn'ect

Prmted Name: _@MLMZKQMJ__
%iw Sy A

ifector

Printed Name: H\tn N\ ﬁc b@y i

Bylaws amended effective July 27, 2002.

Secre ,

Printed Name
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CERTIFICATION
I the undersigned, do hereby certify:

THAT I am the duly elected Secretary of the Stone Oak Homeowners
Association, Inc., a Texas Non-Profit Corporation, and,

THAT the foregoing Bylaws constitute the amended Bylaws of said Association,
as duly amended at a2 meeting of the Members thereof, held on the 27 day of July,
2002.

IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed the
seal of said Association this __ 23 __ day of May, 2003.

Secre
[SEAL] &l &
Printed Name

2\blidd\amnd-byl-soak
5/21/03
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éTONE AK OWNERS ASSOCﬁTION EXHIBIT “B”
POO_I:_:RU LEi

IDENTIFICATION

Swimmers must have a pool key with them to enter the pool area. The pool is for the use
of Stone Oak residents and their invited guests only.

GENERAL REQUIREMENTS & CONDUCT

1.

10.

11.

12.
13.

USE OF ANY FACILITY AND EQUIPMENT PROVIDED IN THIS AMENITY CENTER
IS AT YOUR DISCRETION. PLEASE USE CAUTION. NO LIFEGUARD ON DUTY,
SWIM AT YOUR OWN RISK.

Children age 14 and under must be accompanied by an adult age 18 or older.

Proper swim attire is required. No cut-offs are allowed. Children who are not toilet
trained are required to wear special disposable swim diapers.

Persons with open sores, wounds and bandages are encouraged to refrain from
swimming in the pool.

Conduct by any person deemed to be dangerous, unreasonable or offensive
(including "horseplay”) is not aliowed and should be reported to Liddiard Management
at 219-1927. Any individual disciplined repeatedly, or for serious infractions, will lose
all pool privileges for the rest of the season.

Running or speed walking within the pool area is prohibited.

Pets, bicycles, skateboards, rollerblades or motorized cycles are not allowed within the
pool fences.

Diving from the side of the pool is not permitted.
No glass containers of any type are allowed in the pool area.
Food shall only be consumed in the area away from the pool.

All trash generated by swimmers must be placed in garbage containers or otherwise
properly disposed of.

Swimmers are encouraged to shower before entering the pool.

Air-inflated equipment may be used provided the craft is a maximum of a two-person
carrier.



14.

15.

16.

17.

18.
19.

20.

Any items lost will be your responsibility. There will be a container designated by the
Association for lost and found. If the loss or find is of great value, please contact
Liddiard Management at 219-1927.

The gate(s) are to remain locked at all times. The pool can be accessed with a pool
key and under no circumstances should the gates be propped open. The fence and
gate that surround the pool area are for resident protection.

Swim safely and treat others as you would like to be treated.

In the event of a thunderstorm, swimmers are to clear the pool during the storm and
for at least thirty (30) minutes after lightning and/or thunder have ceased. Patrons are
welcome to stay in the pool area during this time, but are cautioned to stay a safe
distance from the water.

The wading pool is reserved for children ages five (5) years and under.
Adult supervision is required for children in the wading pool.

UNDER NO CIRCUMSTANCES WILL THE USE OF ALCOHOL, DRUGS OR
TOBACCO PRODUCTS BE PERMITTED ON THE COMMON AREAS AND
ANYONE SEEN ENGAGING IN SUCH USE WILL BE SUBJECT TO LOSS OF
PRIVILEGES FOR A PERIOD OF TIME TO BE DETERMINED BY THE
ASSOCIATION BOARD OF DIRECTORS.

LOSS OF POOL PRIVILEGES

Any individual(s) using the pool after hours (see attached pool schedule), will lose all pool
privileges for the season.

Any individual(s) committing acts of vandalism to the pool, pool house, equipment and/or
surrounding area will lose all pool privileges for a period of time to be determined by the
Association Board of Directors and be held responsible for cleaning and/or repair of
damaged items.

Any resident which becomes 30 days delinquent on the payment of their assessments,
will be subject to the loss of pool privileges, under the provisions of Chapter 209 of the

Texas Property Code, until the account is brought current.

(ADDITIONAL RULES WHICH ARE POSTED AT SWIMMING POOL ALSO APPLY)



" STONE OAK OWNERS ASSOCIATION POOL HOURS __.. J

The pool may be closed one day per week (TBA) per week for maintenance.

Schedule of operation: {No Lifeguard on Ddty,‘ Swim at your own risk.)
' Open Swimming
(Adult supervision required - access with pool key*)

March 9 to October 31 6:00 a.m. -~ 8:00 a.m. All mornings, the pool will
open for adult swim time.
The pool is set aside for laps
and quiet relaxing only.

March 9 to October 31 8:00 a.m. - 9:00 p.m. Open to members, their
families and guests
March 9 to October 31 9:00 p.m. — 11:00 p.m. | All evenings, the pool will

remain open for adults only.
This time is set aside for quiet
relaxing. No parties are

allowed during those times.

The swimming pool is closed November until mid-March.
MISCELLANEOUS

Guest Policies
A guest must be accompanied by a resident eighteen (18) years or older at all times and
wearing a pool tag to swim. Guests are limited to two per family.

Pool Keys
A pool key will be issued to adults (age 18 years and older), after an Acknowledgment and

Waiver form is signed. To obtain a key, please sign the Acknowledgment and Waiver form
enclosed in the front of this book and send it to Liddiard Management.

Restrooms
Designated maintenance person{s) are responsible for basic cleaning, but please be mindful
of the other Association members by cleaning up after yourself when using the restrooms.

Pay Phone
Pay phone number is 248-2240.

Non Private Pool Parties

Non private parties (i.e. children's birthday parties, Boy/Girl Scout troops), may be held at the
pool between the hours of 11:00 a.m. and 6:00 p.m. on Mondays, Wednesdays, Thursdays
and Fridays (holidays excluded) or between 12:00 p.m. — 4:00 p.m. on Saturdays during
summer session. There shall be no more than 15 guests per party. Non private parties
must be scheduled by a Stone Oak homeowner (18 years or older) at least 2 weeks in
advance on a first come, first served basis. Please call Liddiard Management at 219-1927 to
schedule. A Recreational Use Agreement must be executed at the time the party is
scheduled. The sponsoring member will be responsible for any damages caused by the party
patrons which occur during the party.
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AGREEMENT AND ABSOLUTE ASSIGNMENT OF INCOME

This Agreement and Absolute Assignment of Income (the “Agreement”) is effective as of the
120 day of September, 2006, by and between Stone Oak Homeowners Association, Inc., a Texas
non-profit corporation, created to operate and govern certain real estate known as the Stone Oak
at Round Rock Subdivison, more particularly described as Stone Oak at Round Rock, Section I,
a subdivision in Williamson County, Texas according to the map or plat recorded in Cabinet M,
Slides 244-245, Plat Records, Williamson County, Texas and all the additional lots which are or
become subject to the Declaration, as defined below(the “Property™), with its principal place of
business located c/o RealManage, 12335 Hymeadow Drive, Suite 300, Austin, Texas 78750 (the
“Borrower”), and First National Bank of Arizona dba Community Association Bank having an
address and place of business at 100 Western Blvd., Glastonbury, CT 06033 (“Lendet”).

WHEREAS, the Borrower is an association created pursuant to the Texas Nonprofit
Corporation Act, Article 1396.01, et seq. Vernon’s Texas Civil Statutes (the “Act”) and is the
Association referred to in those Stone Qak Master Declaration of Covenants, Conditions and
Restrictions, as amended from time to time, recorded under Clerk’s File Number 9628704 in
Official Public Records of Real Property of Williamson County, Texas (including all
amendments and supplements thereto, (the “Declaration”). The Owners within the Association
are the Borrower’s members and are governed by the Bylaws of Stone Oak Homeowners
Association, Inc., as same may be or have been amended (the “Bylaws”) (with the Declaration
and the Articles [defined below], collectively herein referred to as the “Governing Documents™);

WHEREAS, the lots which are part of the Property are more fully identified in the
Declaration are herein referred to as the “Lots”, the Persons who from time to time hereafter own
the Lots are hereinafter referred to as the “Lot Owners” (reference is hereby made to the
Declaration for a description of the Lots and the real property that comprises the Property);

WHEREAS, the Board of Directors of the Borrower has approved the borrowing of
$201,000.00 from the Lender for the Property; and

WHEREAS, Borrower has, of even date herewith, executed a Secured Promissory Note
in favor of Lender in the original principal amount of up to two hundred and one thousand and
00/100 Dollars ($ 201,000.00); and

WHEREAS, Borrower is the entity charged with the duty to administer, operate and
govern the Property pursuant to the Declaration that established the Association under the
Articles of Incorporation of Borrower (together with all amendments and/or supplements thereto,
collectively, the "Articles") and the By-Laws of Borrower, as well as the power to levy
assessments for common expenses and to collect and enforce such assessments and collection
rights by the exercise of lien rights; and

WHEREAS, pursuant to the Governing Documents and Texas law, Borrower possesses
the power and authority to borrow, assess, lien and enforce and assign its assessment rights; and

WHEREAS, the Lender has agreed to make the Loan to the Borrower, conditioned upon
an increase in the annual assessment and assignment of assessment income on the terms set forth



herein as collateral security for the liabilities and obligations of the Borrower to the Lender, as
evidenced by that certain note of even date herewith made by the Borrower payable to the order
of the Lender in the original principal amount of up to $201,000.00 plus interest on the principal
balance thereof (hereinafter, together with any extensions, modifications or renewals thereof, the
n%n).

WHEREAS, all requisite actions were taken by proper actions of the Board of Directors
of Borrower by resolution dated June 26, 2006(the "Resolutions”) (and by the Lot Owners
subject to the Declaration, if required) authorizing Borrower to secure the Loan and authorizing
the appropriate officers of Borrower to execute the Loan Documents (as hereinafter defined); and

WHEREAS, (a) the Board of Directors of Borrower by resolution dated June 26, 2006,
authorized and approved the Loan transaction; and (b) secured the approval, if required under the
Declaration, the Articles or the By-Laws, of members of the Borrower authorizing the Borrower
to borrow money and to make the Loan, which Loan is to be secured by Lender’s immediate and
continuing right to all of Borrower's future income from the Lots from (i} whatever source,
including without limitation, common expense assessments, fees, charges, late charges, fines,
interest on past-due common expense assessments, special assessments and other items collected
in the nature of assessments against Lots (collectively, the “Assessments™), and (ii) rents derived
from the rental or leasing by Borrower of any Lots or all or any portion of the Property, tax
refunds to Borrower relating to the Property, amounts received in settlement of insurance or
litigation claims asserted on behalf of Borrower, condemnation awards received by Borrower in
connection with a full or partial taking of any portion of the Property, and awards to Borrower
from litigation and any other income from whatever source to Borrower and/or the Property
{(“Other Income”™) (Assessments and Other Income are hereinafier collectively referred to as
"Income"). Without limiting the foregoing, Income shall include but not be limited to all
payments by Lot Owners on account of or in full or partial satisfaction of the common and
special expense liability apportioned to each Owner's Lot, pursuant to the Declaration and
applicable law (the “Common Charges”), now due or which may become due from the Lot
Owners, or to which Borrower may now or shall hereafter become entitled or may demand or
claim, as said Common Charges may have been or may from time to time be hereafter, modified,
extended and renewed, together with all rights of Borrower to set, levy, impose, assess and
collect the same. Although future rights to Income, including Common Charges payable by
present and future Lot Owners, are intended to be covered hereby and included herein without
any additional action by Borrower, Borrower will, on request of Lender, execute additional,
absolute assignments of any future Income, including Common Charges.

WHEREAS, the Resolutions were properly adopted by the Board of Directors of the
Borrower and all approvals of members of the Borrower, if required by the Declaration, have
been obtained; and

WHEREAS, as security for the timely and complete payment and performance of the
obligations of the Borrower evidenced by the Note, Borrower has agreed to assign, convey and
set over unto Lender all of Borrower’s right, title and interest in and to its Assessments, in and to
its right to collect Assessments and in and to all lien rights possessed by the Borrower to collect
the Assessments from the Lot Owners (as provided herein); and



WHEREAS, Borrower desires to secure to Lender the timely and complete payment and
performance of the obligations of the Borrower evidenced by the Note and evidenced by the
other Loan Documents (as hereinafter defined);

NOW, THEREFORE, in consideration of the sum of TEN AND NO/100 DOLLARS
($10.00), in order to secure the repayment of the Loan which is evidenced by the Note and also
to secure any other indebtedness or liability of the Borrower to the Lender, whether now existing
or hereafter created or arising, direct or indirect, matured or unmatured, and whether absolute or
contingent or joint, several, or joint and several, and no matter how the same shall be evidenced
or shall arise, including all future advances, or loans made at the option of the Lender, (all of the
foregoing, collectively, the "Obligations") and other good and valuable considerations, the
receipt and sufficiency of which is hereby acknowledged by the parties hereto, paid by Borrower
to Lender, Borrower does hereby assign, transfer, pledge and set over unto Lender, its successors
and/or assigns, the proceeds of all funds realized from any and all Income of Borrower in order
to raise the funds necessary to timely tender all payments coming due under the Note. The
proceeds of the Loan shall be utilized for the purpose of funding an enhancement project for the
complex that includes pocket park improvements, fencing, lighting, irrigation and landscaping
and to improve or benefit the commion areas on the parcel of real property which is subject to the
terms and provisions of the Declaration. Borrower further assigns, transfers, pledges and sets
over unto Lender, Borrower's right to collect the Income and all lien rights applicable to the
enforcement of Lender’s right to collect Income, all as specifically described in the Declaration.
This Assignment shall remain in full force and effect until all indebtedness evidenced by the
Note shall have been fully paid and satisfied.

This Assignment shall be subject to the following terms and conditions, to wit:

Borrower hereby absolutely assigns to Lender the contractual lien now or hereafter
arising under the Declaration and Texas law on a Lot for any assessment levied against that Lot.
Lender agrees not to commence an action to foreclose any such lien unless and until an Event of
Default shall occur.

ARTICLE ]
DEFINITIONS

Terms used herein shall have the following meanings:

“Agreement” means this Agreement and Absolute Assignment of Income, as amended or
replaced from time to time hereafter.

“Act” means the Texas Property Code, as heretofore or hereafter amended from time to
time.

“Board” means the Board of Directors, Trustees, Board of Governors, or whatever group,
however denominated, as designated in the Declaration on behalf of Borrower.



“Declaration” means Stone Qak Master Declaration of Covenants, Conditions and
Restrictions, as amended from time to time, recorded under Clerk’s File Number 9628704 in
Official Public Records of Real Property of Williamson County, Texas, as amended and restated,
as heretofore or hereafter amended from time to time.

“By-Laws” means the bylaws of Borrower, including all exhibits and schedules thereto,
as heretofore or hereafter amended from time to time.

“Common Charges” means all assessments, fines, late charges, interest and other sums
hereafter paid and payable to Borrower from time to time by Lot Owners under the terms of the
Governing Documents (defined below), other writings or applicable law, together with all rights
of Borrower to set, levy, impose, assess and collect the same.

“Event of Default” means and includes without limitation any of the Events of Default set
forth below in Section 5.1.

“Governing Documents” means the dedicatory instruments of Borrower, as the term is
defined in the Texas Property Code including, but not limited to, the Declaration, the Articles of
Incorporation, the By-Laws, and all other documents, certificates, instruments, and agreements
used to create, or govern the internal affairs of Borrower or the Property, as heretofore or
hereafter amended from time to time.

“Indebtedness” means the indebtedness evidenced by the Note, including all principal
and interest, together with all other indebtedness and costs and expenses for which Borrower is
responsible under any of the Loan Documents. In addition, the word “Indebtedness” includes all
other obligations, debts and liabilities, pius interest thereon, of Borrower to Lender, as well as all
claims by Lender against Borrower, whether existing now or later; whether they are voluntary or
involuntary, due or not due, direct or indirect, absolute or contingent, liquidated or unliquidated,
whether Borrower may be liable individually or jointly with others; whether Borrower may be
obligated as guarantor, surety, accommodation party or otherwise; whether recovery upon such
indebtedness may be or hereafier may become barred by any statute of limitations; and whether
such indebtedness may be or hereafter may become otherwise unenforceable.

“Lender” means First National Bank of Arizona, its successors and assigns.
“Loan” means the extension of credit to Borrower evidenced by the Note.

“Note” means the promissory note of Borrower of even date herewith payable to the
order of Lender in the original principal amount of up to $201,000.00together with all extensions
of, renewals of, modifications of, refinancings of, consolidations of and substitutions for the
Note.

“Person” means an individual, corporation, limited liability company, business trust,
estate, trust, partnership, association, joint venture, government, governmental subdivision or
agency, or other legal or commercial entity.



“Loan Documents” means and includes, without limitation, this Agreement, all
promissory notes (including without limitation, the Note), credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all
other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

ARTICLE II
ASSIGNMENT

2.1.  Generally. The Borrower hereby conveys, sells, transfers, sets over and assigns to
the Lender all of the Borrower's right, title and interest in and to the Income pursuant to this
Agreement and/or the Governing Documents against the Lot Owners and their Lots (including
without limitation annual and special assessments, fines, interest, late charges, etc.) however
labeled or defined in the Governing Documents, which are now or which in the future become
due and owing from the Owners (including any installments thereof), together with all
substitutions therefor, and all payments, collections, litigation proceeds, liens, guarantees,
securities, rights, remedies and privileges pertaining to the foregoing and all cash and non-cash
proceeds of the rights so assigned plus any computer programs, tapes, discs and any other
material related to the recording, billing or analyzing of the foregoing whether now owned or
existing or hereafter acquired or created ("Collateral"); provided, however, that the Borrower
shall maintain complete use and enjoyment of all right, title and interest in or related to or arising
from the Collateral until such time as any default shall occur under any of the Loan Documents.

2.2 Security Interest. This Agreement creates, and the Borrower hereby grants unto
the Lender, a security interest in the Collateral and the proceeds (cash and non-cash) thereof and
all interest thereon, if any, and constitutes a security agreement from the Borrower to the Lender
under the Uniform Commercial Code of the State of Texas ("Uniform Commercial Code"). The
Lender shall have all the rights and remedies of a secured party under the Uniform Commercial
Code. The Borrower shall sign such additional documents or instruments that the Lender may
require to further secure or perfect its security interests hereby granted, the costs of which
(including document preparation, administrative fees or costs, the Lender's legal fees, filing fees
and recordation taxes, if any) shall be borne by the Borrower. The Borrower hereby authorizes
the Lender at any time and from time to time to file any initial financing statements, amendments
thereto and continuation statements with or without signature of the Borrower as authorized by
applicable law, as applicable to the Collateral. For purposes of such filings. the Borrower shall
furnish any information requested by the Lender promptly upon request by the Lender, including
Borrower's tax identification number. The Borrower also ratifies its authorization for the Lender
to have filed any like initial financing statements, amendments thereto or continuation statements
if filed prior to the date of this Agreement. The Borrower hereby irrevocably constitutes and
appoints the Lender and any officer or agent of the Lender, with full power of substitution, as its
true and lawful attorneys-in-fact with full irrevocable power and authority in the place and stead
of the Borrower or in the Borrower's own name to execute in the Borrower's name any such
documents and to otherwise carry out the purposes of this Paragraph, to the extent in compliance
with the Loan Agreement and to the extent that the Borrower's authorization above is not
sufficient. To the extent permitted by law, the Borrower hereby ratifies all acts such attorneys-



in-fact shall lawfully do, have done in the past or cause to be done in the future by virtue hereof.
This power of attorney is a power coupled with an interest and shall be irrevocable.

2.3.  Administration of Income. During the time the Note is not in Default, Borrower
shall have the right to administer the Income, collect any Income from its members, and remit
the periodic payment to Lender. Further, it is agreed that, notwithstanding that this instrument is
a present, absolute and executed assignment of the Income and a present, absolute and executed
grant of the powers herein granted to Lender, Borrower is hereby permitted, at the sufferance of
Lender and at its discretion, and is hereby granted a license by Lender, to retain possession of the
portion of the Income not presently due and owing to the Lender and to collect and retain the
Income unless and until there shall be a default under the terms of any of the (i) UCC-1
Financing Statement; (ii) Loan and Security Agreement; (iii) Borrower’s Affidavit; (iv) Closing
Statement; (v) this Agreement; (vi) the Note, and any and all other instruments and documents
required by Lender in order to consummate the Loan, all of even date herewith and which have
likewise been executed to secure or evidence the indebtedness evidenced by the Note, which
default has not been cured within any applicable grace or cure period. In the event of such
uncured default, the aforementioned license granted to Borrower shall automatically terminate
without notice to Borrower, and Lender may thereafter take possession of the collected Income
and collect the Income. Further, from and after such termination, Borrower shall be the agent of
Lender in collection of the Income, and any Income so collected by Borrower shall be held in
trust by Borrower for the sole and exclusive benefit of Lender and Borrower shall, within one (1)
business day after receipt of any Assessments, pay the same to Lender to be applied by Lender as
hereinafter set forth. Furthermore, from and after such uncured default and termination of the
aforementioned license, Lender shall have the right and authority, without any notice whatsoever
to Borrower and without regard to the adequacy of the security therefor, to enforce the liability
of the members of the Borrower to pay the Assessments to the same extent and degree as if it
were the Borrower and cause Borrower to impose Assessments against the members of the
Borrower and the lots subject to the Declaration and to collect said Assessments/Income by
enforcement of the lien rights herein pledged and assigned. Borrower shall, when requested by
Lender, take any and all further steps necessary to notify the members of the Borrower to direct
their payments to be tendered to Lender and to file such documents as may be necessary under
the Declaration or otherwise to perfect liens, if any, against the property of non-paying members
of the Borrower and thereafter to execute such other documents as may be necessary or desirable
to demonstrate that such liens have been perfected for Lender by suit for foreclosure or
otherwise. Upon occurrence of any default under the Note and/or under any of the other Loan
Documents (not cured within thirty (30) days from the date the Lender provides the Borrower
with written notice of such default, except in case of monetary default as provided in Section
5.1(a)), Borrower shall deliver to Lender all proceeds realized from Assessments imposed upon
the members of the Borrower and Borrower agrees to execute and deliver to the Holder of the
Note any further assignments necessary to perfect the transfer of such funds and the pledge of the
lien rights appurtenant thereto which may be reasonably required by Lender to enforce collection
of such Assessments. Notwithstanding the foregoing, should Borrower timely pay in full and
discharge the entire indebtedness evidenced by the Note and by the other Loan Documents, then
this Assignment shall be null and void and shall be of no further force or effect, and shall be
released upon the request and at the expense of Borrower.



The exercise by Lender of the rights granted Lender in this paragraph, and the collection
of, the Assessments and the application thereof as herein provided, shall not be considered a
waiver by Lender of any Event of Default (as defined in the Loan and Security Agreement)
under the Loan Documents or prevent foreclosure of any liens on the Property and/or Collateral,
Lender hereby expressly reserving all of its rights and privileges under any security instrument
and the other Loan Documents as fully as though this Assignment had not been entered into.

2.4. Application of Income. All sums collected and received by Lender as a result of
a default under the Note and the subsequent enforcement of this Assignment shall first be applied
to the payment of the costs and expenses of collection thereof. The balance, if any, which shall
be known as the "net income", shall be applied first to interest due under the Note and then
toward reduction of the principal indebtedness evidenced by the Note, provided, however, that
no credit shall be given by Lender for any sum or sums received from Income untif the amount
collected is actually received by Lender, and no credit shall be given for any uncollected
amounts or bills.

2.5. Agents and Emplovees in Collection. Lender may, from time to time appoint
and dismiss such agents or employees, including professionals, as shall be necessary for the
collection and enforcement of such Income and Borrower hereby grants to such agents or
employees so appointed full and irrevocable authority on Borrower's behalf to collect and
enforce collection of the Income and to do all acts relating to the collection of the Income as may
be authorized by the Declaration. Lender shall have the sole control of such agents or employees
and such agents or employees shall be paid from the proceeds of the Income as a cost of
collection. Borrower hereby expressly releases Lender from any liability to Borrower for the
acts of such agents or employees so long as they exercise reasonable care. Furthermore, the
costs and expenses of any agents utilized by Lender shall be borne exclusively by Borrower.

2.6.  Application of Payments. All payments received by the Lender pursuant hereto
shall be applied when the funds are available as provided in the Note, and/or the Loan and
Security Agreement. Any portions of the payments received by Lender may be held by the
Lender as collateral security for the payment of the Note, in the Lender’s sole discretion. This
Agreement represents a present day assignment of Collateral as provided above; the Borrower
shall maintain complete use and enjoyment of ail rights, title, and interest in or related to or
arising from the Collateral until such time as any default shall occur under any of the Loan
Documents.

ARTICLE IIT

REPRESENTATIONS. WARRANTIES AND COVENANTS OF BORROWER

Borrower represents, warrants and covenants as follows:

3.1. There are no existing defaults in the payment of Common Charges by Lot
Owners, except as disclosed by Borrower to Lender in writing.



3.2. The Association is, and at all times hereafter until the Indebtedness has been paid
in full shall be, an “Association” (as such term is defined in the Act), validly formed and existing
under the provisions of the Act.

3.3. Borrower is, and at all times hereafter until the Indebtedness has been paid in full
shall be, the "association of lot owners," the "lot owners' association," or the “council of co-
owners” (as such term is defined in the Act, as applicable).

3.4. Borrower has full right, title, interest, power and authority to enter into and
perform the Loan Documents to which it is a party, to assign absolutely Income to Lender
presently due or to become due in the future, and to incur the Indebtedness. The execution,
delivery and performance by Botrower of the 1.oan Documents to which it is a party have been
duly authorized by all necessary corporate action, including , if required, the requisite approval
of Lot Owners and, if required by the Governing Documents of the Association, holders of first
mortgages on Lots and do not and will not, by the lapse of time, the giving of notice or
otherwise, constitute a violation of any law or a breach of any provision contained in any of the
Governing Documents or any agreement, instrument or document to which Borrower or any of
its properties is now or hereafter may be become bound. To the best of Borrower’s belief, the
Loan Documents to which Borrower is a party, when delivered, will be legal, valid and binding
obligations of Borrower, enforceable against it in accordance with their respective terms, except
as limited by bankruptcy and insolvency laws, if applicable.

3.5. No consent, license or approval from any governmental authority is or will be
necessary for the valid execution, delivery and performance by Borrower of the Loan Documents
to which it is a party.

3.6. There has been no material adverse change in the financial condition of Borrower
since the date of application for the Loan. All financial statements, including, without limitation,
balance sheets and profit and loss statements, delivered to Lender are correct and complete and
fairly present the financial position and results of operations of Borrower at the times of and for
the periods reflected by such financial statements. The financial statements and all other written
statements furnished by Borrower to Lender in connection with the Loan do not contain any
untrue statement of material fact or omit a material fact necessary to make the statements
contained therein or herein not misleading. There is no fact which Borrower has not disclosed to
Lender in writing which materially and adversely affects nor, as far as Borrower can reasonably
foresee, is reasonably likely to prove to affect materially and adversely the business, operations,
properties, prospects, income, expenses or condition of Borrower.

3.7.  There are no actions, suits or proceedings pending or to Borrower’s knowledge,
threatened against it before any court or other federal, state, municipal, other governmental
authority, administrative agency, the FHA, the EEOC, or before any arbitrators that Borrower
has not disclosed to Lender in writing. Borrower is not in default with respect to any order of
any court, arbitrator or governmental body, except as disclosed to Lender in writing. There are
no disputes with municipal, state or federal governmental authorities with regard to, without
limitation, building inspector issue(s), health code problem(s), or Planning and Zoning
problem(s), or issue(s) or environmental problem(s) or issue(s).



3.8. Borrower has good and marketable title to all of its properties, property rights,
and assets except as disclosed to Lender in writing. Borrower owns or controls all common
areas (other than limited common areas owned or controlled by the Lot Owners affected by such
limited common areas disclosed to Lender in writing), and no third party owns or controls any
such common areas. Borrower has not previously assigned, pledged or granted a security
interest in the Income, or any assets of its assets, and each of the Income and Borrower is free
and clear of any assignment, mortgage, security interest, pledge, lien, lease, encumbrance or
charge. The Borrower has not previously granted a security interest or mortgage in any of its
properties which remains in effect.

3.9. Borrower has not accepted Common Charges more than thirty (30) days in
advance of their due date, except for occasional prepayment of Common Charges by Lot Owners
made in the ordinary course, who for example, will be away on a trip, and except as provided in
section 6.1 below. Notwithstanding the foregoing, Borrower may accept Common Charges for
all or portion of an entire assessment year at the beginning of such year or at any time during
such year.

3.10. Borrower's right to collect Common Charges as set forth in the Governing
Documents is valid and enforceable and unmodified except as limited by the Governing
Documents and to the best of the Borrower’s belief, no Lot Owner has any defense(s) to any
claim by Borrower for Common Charges. Borrower will not make any further assignment
thereof or create any further security interest therein, nor permit its rights therein to be reached
by levy, garnishment or other judicial process, without the prior written consent of the Lender.

3.11. Botrower is not in default in the performance, observance or fulfillment of any of
the terms, obligations, covenants, conditions or provisions contained in any agreement or
instrument to which Borrower is a party or to which the Property is subject, which default,
together with any other defaults, singly or in the aggregate, may have a materially adverse effect
on the business, assets, liabilities, income, expenses, financial condition or results of operations
of Borrower.

3.12. Borrower has filed all federal, state and municipal income and other tax returns
which are required to be filed, if any, and has paid, or made provision for the payment of, all
taxes which have become due pursuant to said returns, except such taxes, if any, which are being
contested in good faith and as to which adequate reserves have been provided.

3.13. Borrower has, to the best of its knowledge and belief, complied with all
applicable statutes, rules, regulations, orders and restrictions of any govermnmental entity,
instrumentality or agency having jurisdiction over the conduct of its business and/or the
ownership of its property and/or the Property.

3.14. No Event of Default (as defined herein) has occurred or is continuing, and
Borrower does not have any knowledge of any currently existing facts or circumstances which,
with the passage of time or the giving of notice, or both, would constitute an Event of Default.



3.15. Borrower has all franchises, permits, certificates of occupancy, licenses and other
similar authorizations necessary for the conduct of its activities as now being conducted by it and
is not aware of any state of facts that would make it impossible or impractical to obtain any
similar authorization necessary for the conduct of its activities as planned to be conducted; and
Borrower is not in violation, nor will the transactions contemplated by the Loan Documents to
which it is a party cause a violation, of the terms or provisions of any such franchise, permit,
certificates of occupancy, license or other similar authorization.

3.16. Borrower's chief executive office and principal place of business are at the
location described in the recitals to this Agreement and all of its books and records are held at
such location.

3.17. All statements contained in any certificate, financial statement, legal opinion or
other instrument delivered by or on behalf of Borrower pursuant to or in connection with this
Agreement shall constitute representations, warranties and covenants, made under this
Agreement. All representations, warranties and covenants, made under this Agreement shall be
made at and as of the date of this Agreement and shall be deemed to be made at and as of the
date of any future advance of monies by Lender under the Loan. All representations, warranties
and covenants, made under this Agreement shall survive the execution and delivery hereof and
shall not be deemed to have been waived by any investigation made or not made by Lender.

3.18. The Declaration, the Bylaws, and/or Texas law authorize(s) Borrower to assign its
right to Income, including the right to assign the right to receive common charges.

3.19 No member of the Board is aware of any physical condition of or affecting the
Borrower itself or its assets (other than the matters disclosed to Lender in writing) that may
materially and adversely affect the operation of the Property, including without limitation, need
for structural repairs, leaks, holes that let in wind blown rain, fungus, mold, infestations,
propensity or the serious possibility of flooding, any environmental problem such as, without
limitation, underground pollution, unsafe air, or any other matter whatsoever affecting the
Property.

3.20  Other than as disclosed to Lender in writing, each member of the Board is not
aware of any fact or facts whatever and whatsoever or the serious possibility of a future
development(s) that may materially and adversely affect the operation of the Property.

3.21 The Borrower has full power and authority to enter into this Agreement {and has
given all required notices and obtained all necessary voting approval from the current Lot
Owners to the extent provided by the Governing Documents), to incur Obligations, to sign and
deliver the Loan Documents and to perform and comply with the terms, conditions, and
agreements set forth in the Loan Documents including without limitation approving any special
assessment (if applicable) or increase annual assessments, all of which have been duly authorized
by all proper and necessary action of the Borrower; and

3.22 The assignment of the Borrower’s right to assessment is valid and enforceable in
accordance with its terms and with the terms of the Act.
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ARTICLE IV
COVENANTS OF BORROWER

Borrower covenants that on and after the closing of the Loan and for so long as any part
of the Indebtedness remains outstanding:

4.1. Borrower will preserve and maintain its existence as a non-profit corporation
existing under the laws of the State of Texas.

42. Borrower will notify Lender promptly of any material adverse change in the
financial condition of Borrower or the Property.

43. Borrower will pay the Note and all other amounts owing under the Loan
Documents according to their terms and comply with each provision of the Loan Documents
binding upon it and use all funds collected to the extent necessary for the purpose of satisfying,
reducing the interest, principal and other sums that may be due under the Note.

4.4. Borrower will promptly pay and discharge when due and payable, all taxes,
assessments and governmental charges levied or imposed upon it, or its property or the property
of the Property, or any part thereof, or upon its Income, or any part thereof, as well as all lawful
claims for labor, materials and supplies, which, if unpaid, might by law become a lien or charge
upon its property or the property of the Property, provided that such items need not be paid while
being contested by Borrower in good faith and by appropriate legal proceedings so long as
adequate and funded monetary reserves or bonding have been established acceptable to with
respect thereto and Borrower's and Property’s title to, and its right to use, its property is not
materially and adversely affected thereby.

4.5. Borrower will not, either directly or indirectly, incur, create, assume or permit to
exist any mortgage, pledge, lien, charge, security interest or other encumbrance of any nature
whatsoever on any of its properties or those of the Property now owned or hereafter acquired,
other than liens in favor of Lender and except for liens on Lots owned by Borrower.

4.6. Borrower will not, either directly or indirectly, guarantee, endorse, become surety
for, or otherwise be or become responsible for the obligations of any other Person, whether by
agreement to indemnify any person or purchase the indebtedness of any other Person, or
agreement for the furnishing of funds to any other Person, directly or indirectly, through the
purchase of goods, supplies or services (or by way of stock purchase, capital contribution,
advance or loan) or for the purpose of paying or discharging the indebtedness of any other
Person or otherwise, except for the endorsement by Borrower of negotiable instruments for
collection in the ordinary course of business.

47. Borrower shall pay all of its debts and the debts of the Property as they become
due in the ordinary course.
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4.8. Borrower will comply with all laws and regulations applicable to it and/or its
properties and those of the Property, and/or its activities, and maintain the buildings and other
improvements that the Botrower is obligated to maintain under the Act, the Governing
Documents and the By-Laws, in good repair and in a safe and sound manner.

49, Borrower will use the funds provided pursuant hereto only for the purposes
approved by Lender in the Lender’s “commitment letter” for the Loan and the Borrower
covenants that all of such purposes are authorized by the Act, the Declaration, and/or the Bylaws.

4.10. Upon the request of Lender from time to time, Borrower will forthwith execute
and deliver to Lender or cause to be executed and delivered to Lender such further documents
and instruments and do such further acts and things as Lender may request in order to effectuate
more fully the purposes of the Loan Documents, to secure more fully the payment of the
Indebtedness in accordance with the terms of the Loan Documents, and to vest more completely
in and assure to Lender its rights under the Loan Documents. Without limiting the generality of
the foregoing, upon the request of Lender from time to time, Borrower will forthwith execute
and deliver to Lender or cause to be executed and delivered to Lender one or more financing
statements pursuant to the Uniform Commercial Code - Secured Transactions as in effect in the
State of Texas from time to time, in form reasonably satisfactory to Lender. Borrower will pay
all costs and expenses, including reasonable attorneys' fees, incurred by Lender in connection
with the preparation and filing of such documents, instruments and financing statements in all
public offices wherever filing is deemed by Lender to be necessary or desirable. Borrower
hereby authorizes Lender to file financing statements, continuation statements, or other
appropriate filings signed only by Lender in all places where necessary to protect Lender's
interest in the collateral to the extent such authorization is permitted by the Uniform Commercial
Code as in effect in the State of Texas from time to time.

4.11. Borrower will notify Lender promptly of the occurrence of any default under any
of the Loan Documents, or any other document, instrument, or agreement to which Borrower or
its properties or the properties of the Property are subject and of the actions it intends to take in
order to cure such default, and by what date.

4.12. Borrower will not discontinue its activities or those of the Property, be dissolved
or otherwise permit any termination of its corporate existence, or existence of the Property, or
transfer, sell or assign any of its properties or assets or those of the Property, or enter into any
merger or consolidation of itself or the Property with another entity, without the express written
permission of Lender.

4.13. Lender shall have the right at any time and from time to time, at its discretion,
during regular business hours, to inspect and copy the books and records of Borrower, and
Borrower shall assist Lender in said inspection and shall make available such books and other
records as Lender may reasonably request.

4.14. Borrower shall not do or omit to do anything or act which would result in any Lot
Owner having any defense, counterclaim, or set-off to Borrower's right to assess and collect
Common Charges and any other Income.
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4.15. Borrower shall not pledge, assign or grant a security interest in the Income or any
part thereof, except in favor of Lender, whether such pledge, assignment or security interest is
senior or junior to the rights of Lender.

4.16. Borrower will not collect Common Charges more than thirty (30) days in advance
of the time when they are due and payable, except in the case of any acceleration of Common
Charges under the Governing Documents or applicable law made by Borrower in the course of
collecting Common Charges, except as provided in this Agreement. Notwithstanding the
foregoing, Borrower may accept Common Charges for all or portion of an entire assessment year
at the beginning of such year or at any time during such year.

4.17. Borrower shall in the Event of Default maintain all of its bank accounts, including
its operating accounts and reserve accounts, and all fiture income in accounts with Lender. All
funds, including without limitation all periodic Common Charges, received by Borrower shall be
promptly deposited by Borrower into such accounts upon receipt thereof.

4.18. Borrower shall operate only pursuant to budgets as provided by the Act.
Borrower shall mail to Lender a copy of Borrower’s budget within ten (10) days of its
ratification. Borrower has and shall have, for the duration of the Loan, sufficient funds for the
re-payment of all sums due to Lender for the duration of the Loan in accordance with the terms
of the Loan Documents. Borrower shall increase its periodic Common Charges at Lender's
discretion by amounts reasonably necessary to amortize the Indebtedness in accordance with the
terms of the Loan Documents, which increase shall become effective within thirty (30) days after
receiving written demand from Lender that Borrower so increase the periodic Common Charges,
or as allowed by the terms of the Governing Documents.

4.19. Borrower will not, without first obtaining the express written consent of Lender,
which consent may be withheld by Lender in the reasonable exercise of its discretion, amend or
permit to be amended any portion of the Governing Documents pertaining to any or all of the
following:

(a) Assessments, assessment liens, or subordination of assessment liens;

(b)  Voting rights;

(c) Reserves for maintenance, repair and replacement of common areas;

(d)  The responsibility of Borrower for maintenance and repair of the common areas;

(e) Convertibility of Lots into common areas or commeon areas into Lots of properly
approved;

) Expansion or contraction of the common areas within the Property;

(g0  Change in the coverage of insurance or fidelity bonds to protect the Borrower

and/or the Property;

(h) Leasing of Lots or dwellings, as allowed by law;

@) Imposition of restrictions on a Lot Owner's right to sell or transfer a Lot, as
allowed by law;

)] Establishment of self-management;
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(k)  Restoration or repair of any portion of the Property after hazard damage or partial
condemnation in a manner other than that specified in the Governing Documents;
(or

)] Any provision that expressly benefits Lot mortgage holders, insurers of Lots, or
guarantors of Lot mortgages.

4.20. Without first securing the written consent of Lender, which consent may be
exercised by Lender in the reasonable exercise of its discretion, Borrower will not:

(a) Convey or encumber the common areas or any portion thereof, except for the
granting of easements for public utilities or other public purposes consistent with
the intended use of the common areas for the benefit of the Property;

(b)  Restore or repair the Property after hazard damage or partial condemnation in a
manner other than that specified in the Governing Documents;

(c)  Merge the Property with any other common interest community;

(d)  Grant any easements, leases, licenses or concessions through or over the common
areas, excluding, however, any utility easements serving or to serve the Property
and excluding any leases, licenses or concessions for no more than one year;

(&)  Borrow funds or obtain credit other than for minor, ordinary expenses from any
other lender; or

§i] Fail to repair or replace any portion of the Property, including the common areas,
destroyed or substantially damaged by fire or other casualty.

421. If Borrower replaces the property management company presently retained by
Borrower to manage the Property, Borrower agrees to provide to Lender the name, address,
phone number and e-mail of the contact person(s) at the management company within ten (10)
days of the change.

ARTICLE V

DEFAULT AND REMEDIES
5.1.  Each of the following is an Event of Default under this Agreement:

(a) Failure of Borrower to make any payments under the Loan Documents within thirty
(30) days from due date of the indebtedness.

(b) Failure of Borrower to perform, keep or observe any term, provision, condition,
covenant, warranty or representation contained in this Agreement or any other Loan Document

which is required to be performed, kept or observed by Borrower.

(c) The occurrence of a default or an event of default under the Note or any of the other
Loan Documents.

(d) A breach of any of the terms and conditions of this Agreement and/or of any of the
other Loan Documents;
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(e) A misrepresentation or misstatement in connection with, noncompliance with, or
nonperformance of, any of Borrower's obligations under the Loan Documents or under the Loan;

(f) The filing of a petition in bankruptcy by or against Borrower or the commencement
of any proceedings under the bankruptcy laws by or against Borrower, or if a receiver of
Borrower or of its property shall be appointed, or if Borrower shall make an assignment for the
benefit of creditors, or if a judgment is obtained against Borrower, or if any action or
proceedings are brought against Borrower in any court, or if dispossess proceedings are taken
against Borrower, or the failure of Borrower generally to pay its debts as such debts become due.

(g) The failure of the Borrower to perform, observe, or comply with any of the covenants
of this Agreement.

(h) The occurrence of any event which would permit the acceleration of the maturity of
any note, loan, or other agreement between the Borrower and any other person other than the
Lender.

(i) If Lot Owners who represent in excess of ten percent (10%) of the total number of
Lots are delinquent in paying the assessments then due and such delinquencies remain uncured
for more than sixty (60) days; provided, however, the Lender shall not pursue its remedies as a
result of Borrower’s default under this Section 5.1(i) so long as the Borrower is no more than
thirty (30) days past due in paying any amounts due hereunder, adheres strictly to its stated and
approved collection policy, and expeditiously administers its collection policy (which collection
policy may not be amended, revised or terminated without the prior written approval of the
Lender during the term of the Loan). In determining the percentage of Lot Owners that are
delinguent, Lender shall not take into account late charges and/or interest that may be due.

(j) An application for the appointment of a receiver for the making of a general
assignment for the benefit of creditors by, or the insolvency of, the Borrower.

(k) The use of proceeds for any purpose other than the purpose specified in the Loan
Documents.

() The failure of the Borrower to operate in compliance with its dedicatory instruments.

5.2. In addition to, and not in limitation of, any other right or remedy of Lender under
any Loan Document or in accordance with law, upon the occurrence of any Event of Default:

(a) The whole of the principal sum and accrued interest on the Note, and all other
Indebtedness owed to Lender, at the option of Lender, and without notice, demand or legal
process of any kind, shall become and become immediately due and payable;

(b) Lender may proceed to enforce the performance and observance of any
obligations, agreements and/or covenants of Borrower in this Agreement, the Note ot any of the
other Loan Documents, to collect the amounts then due and thereafter to become due, and to
otherwise enforce and realize upon its interest in the Income; and
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(c) In connection with any of the foregoing, Lender may from time to time
exercise any rights and remedies and take any action available to it at law or in equity, including
pursuant to the Uniform Commercial Code, in addition to and not in lieu of, any rights and
remedies provided for in the Loan Documents.

5.3. No failure to exercise or delay in exercising any right, power or remedy of Lender
under any of the Loan Documents shall operate as a waiver thereof, nor shall any partial exercise
of any right, power or remedy preclude any other or further exercise thereof or the exercise of
any other right, power or remedy. The failure of Lender to insist upon the strict observance or
performance of any provision of the Loan Documents in any one instance shall not be construed
as a waiver or relinquishment of such provision in the future. The rights and remedies provided
in the Loan Documents are cumulative and not exclusive of any other rights or remedies
provided at law or in equity.

5.4. If Lender should obtain a judgment because of a breach of any covenant or
objection of Borrowers contained in the Loan Documents, or a judgment because of a default in
payment under the Note, then interest shall accrue on said judgment at the interest rate set forth
in the Note or as is provided by statute, whichever rate shall be greater at that time.

5.5. Upon the happening of any Event of Default and continuing thereafter until the
Indebtedness has been paid in full, Lender may, at its option, without notice and without regard
to the adequacy of any security for the Indebtedness hereby secured, in person or by agent, with
or without bringing any action, suit, or proceeding, collect the Income, including the Common
Charges, employing such agents and utilizing such procedures as Lender deems appropriate,
withholding from the Income, including the Common Charges actually collected all or such
portion of the Indebtedness as may then be due to Lender, by reason of acceleration or otherwise,
including without limitation sums as may then be due to Lender under the terms of the Note and
this Agreement, sums past due and unpaid costs and expenses of operation and collection
including reasonable attorneys' fees, fees of agents and, if Lender exercises the powers contained
in this Section with its own employees, an amount equal to the customary fees charged for
similar services by management companies in the area where the Property is located, and
remitting the balance, if any, to Borrower. Lender may also exercise all rights that Borrower
may have to collect the Common Charges, including, but not limited to, bringing actions against
Lot Owners and others, and imposing and foreclosing liens on Lots all in its own name, in the
name of Borrower or otherwise, including without limitation the lien arising under Chapter 209
of the Texas Property Code for any assessment levied against that Lot. Lender may also, to the
extent necessary to cause the Common Charges to be sufficient to pay all sums due under the
Note and this Agreement, exercise all powers granted to Borrower under the Governing
Documents and applicable law to establish budgets for Borrower, assess Common Charges and
impose special assessments. Lender shall not be accountable for more monies than it actually
receives as Common Charges nor shall it be liable for failure to collect Common Charges for any
reason whatsoever.

5.6. (a) From and after any Event of Default, Borrower shall facilitate, in all
reasonable ways, any action taken by Lender under this Articles and Borrower shall, upon
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demand by Lender, execute a written notice to each Lot Owner and mortgagee directing that
Common Charges be paid to Lender or its designee.

(b) In addition to, and not by way of limitation of, any other power which
Borrower has vested in Lender or any designee of Lender as set forth in this Agreement, from
and after the happening of any Event of Default, Borrower hereby grants a power of attorney to
Lender and hereby constitutes and appoints Lender and each Person who Lender may designate,
as Borrower's attorney-in-fact to endorse the name of Borrower on any notes, acceptances,
checks, drafts, money orders or other evidence of payment that constitute Income and that may
come into Lender's possession. This power of attorney is coupled with an interest and is thus
irrevocable until the Indebtedness is paid in full.

(c) All acts by Lender or its designee performed pursuant to the powers granted
in this Article are hereby ratified and approved by Borrower and neither Lender nor its designee
shall be liable for any acts of commission or omission, except willful misconduct, nor for any
error of judgment or mistake of fact or law. This power, being coupled with an interest, is
irrevocable until the Indebtedness has been paid in full.

5.7. Borrower will reimburse Lender promptly upon demand for all costs and
expenses incurred by Lender arising out of monitoring or enforcing the Loan, including, without
limitation, reasonable attorneys' fees, litigation costs, filing and recording fees, and court costs,
in connection with the following:

(a) Documenting and perfecting this transaction or protecting Lender and the interests
created in favor of Lender under the Loan Documents; and

(b)  Enforcing and exercising any of the rights and remedies in favor of Lender
contained in the Loan Documents or otherwise available to Lender under the law,
before or after default, against Borrower or third parties.

5.8. In addition to, and not in limitation of, any other rights which Lender may have
under this Agreement or the Note, any statute or otherwise at law or in equity, Lender may, after
the happening of an Event of Default and until the Indebtedness is paid in full, apply to any court
of competent jurisdiction for specific performance or other equitable relief, there being no
adequate remedy at law, including, without limitation, to have a receiver of Borrower appointed
by the court to collect and disburse the Income, including the Common Charges, to Lender.

5.9.  In the event of any default in the performance of any of Borrower's covenants or
agreements herein, Lender, may at its option, perform what the Borrower agreed to perform, and
the cost thereof with interest at the default rate set forth in Note, shall immediately be due from
Borrower to Lender at the contract rate set forth in the Note and secured by this Assignment.

ARTICLE VI

LIMITATIONS
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6.1.  So long as there has occurred no Event of Default, Borrower shall have the right
and privilege to collect the Income, including the Common Charges, but (with respect to
Common Charges) not more than thirty (30) days prior to accrual unless accelerated by Borrower
under the terms of the Governing Documents or applicable law or as permitted under this
Agreement, all of which Income, including Common Charges, shall be collected and held by
Borrower as trust funds for the payment of the Indebtedness as then due and payable and all such
Income, including Common Charges, received shall first be used to pay any amounts then due
and payable under the Loan Documents before being used for the legitimate purposes of the
Borrower in the ordinary course.

6.2. Upon the final payment in full of the Indebtedness, Lender shall furnish to
Borrower, in proper form, a release of this Assignment and any financing statements furnished
under this Agreement and this Assignment shall become and be void and of no effect.

ARTICLE VII
ADDITIONAL PROVISIONS

7.1.  Lender may take or release other Collateral held by Lender as security for the
Indebtedness, may release any party primarily or secondarily liable for the Indebtedness, may
grant extension(s), renewal(s), or indulgence(s) with respect to the Indebtedness and may apply
any other security held by it to the satisfaction of such Indebtedness, in each case without
prejudice to any of Lender's rights or remedies. Nothing herein contained and no act done or
omitted by Lender pursuant to the powers and rights granted it herein, shall be deemed to be a
waiver by Lender of its rights and remedies hereunder or under the Note, and this Agreement is
made and accepted without prejudice to any of the rights and remedies possessed by Lender
under the terms thereof. The right of Lender to collect the Indebtedness and to enforce any other
security therefor held by it may be exercised by Lender prior to, simultaneously with, or
subsequent to any action taken by it hereunder.

7.2.  Lender shall not be obligated to perform or discharge any obligation of Borrower
under the Governing Documents or applicable law or under or by reason of this Agreement and
Borrower hereby agrees to indemnify Lender against, and hold it harmless from, any and all
liability, loss or damage which it may or might incur under the Governing Documents or
applicable law or under or by reason of this Agreement and from any and all claims and demands
whatsoever which may be asserted against it by reason of any alleged obligation or undertaking
on its part to perform or discharge any of the obligations of Borrower under the Governing
Documents or applicable law. Should Lender incur any such liability, loss, or damage under the
Governing Documents or applicable law or under or by reason of this Agreement, or in defense
against any such claims or demands, the amount thereof, including costs, expenses, and
reasonable attorneys' fees, together with interest thereon at the rate set forth in the Note, shall be
secured hereby and Borrower shall reimburse Lender therefor immediately upon demand.

7.3. This Agreement shall be binding on Borrower and its successors and assigns and
the Property and shall inure to the benefit of Lender and its successors and assigns.
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7.4. This Agreement may not be changed or modified nor may the obligations of
Borrower hereunder be changed or waived orally, but only by an agreement in writing, and
signed by the party or parties against whom enforcement of any such change, modification or
waiver is sought.

7.5.  Any notice, demand, or other communication required or permitted to be given,
made or sent under this Agreement shall be in writing, signed by or on behalf of the party giving
the same, and shall be hand delivered, or sent by registered or certified mail, return receipt
requested, postage prepaid, or sent by a nationally recognized overnight delivery service, in each
case addressed to the party to whom the communication is to be given at the address first written
above, which notice, demand or communication shall be deemed given and received when
actually delivered or sent in the manner aforesaid. Any notice required to be delivered hereunder
shall be addressed as follows:

If to Borrower, addressed to:

Board of Directors

Stone Oak Homeowners Association, Inc.
¢/o Dave Brown

RealManage

12335 Hymeadow Drive, Suite 300
Austin, Texas 78750

If to Lender, such notice shall be addressed to:

Firs National Bank of Arizona
dba Community Association Bank
100 Western Blvd.

Glastonbury CT 06033

with a copy to:

Richa Himani

Roberts Markel Bale P.C,

2800 Post Oak Blvd., 57" Floor
Houston, Texas 77056.

Either party may change its address set forth in this Section by giving notice to the other
party in accordance with this Section.

7.6.  The invalidity of one or more of the provisions of this Agreement shall not affect
the validity of the remaining portions of this Agreement.

7.7.  The captions contained in this Agreement are for convenience and reference only
and in no way define, describe, extend or limit the scope of this Agreement or the intent of any
provision hereof.
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7.8.  (a) No waiver by Lender of any default shall be effective unless in writing, nor
shall it operate as a waiver of any other default or of the same default on a future occasion, nor
shall the failure or delay of Lender to exercise, or the partial exercise of, any right, power or
privilege provided for hereunder in any circumstances preclude the full exercise of such right,
power or privilege in the same or similar circumstances in the future or the exercise of any other
right or remedy. Any failure by Lender to insist upon the strict performance by Borrower of any
of the terms and provisions hereof shall not be deemed a waiver of any of the terms and
provisions hereof, and Lender may thereafter insist upon strict performance.

(b) No amendment, modification, termination, or waiver of any provision of this
Agreement or consent to any departure of Borrower therefrom, shall in any event be effective
unless the same shall be in writing and signed by Lender. Any waiver of, or consent to any
departure from, any provision of this Agreement shall be effective only in the specific instance of
and for the specific purpose for which it is given, and shall not be deemed to extend to similar
situations or to the same situation at a subsequent time. No notice to or demand upon Borrower
shall in any case entitle Borrower to any other or further notice or demand in similar or other
circumstances.

7.9.  This Agreement has been executed in and shall be governed by and construed in
accordance with the laws of the State of Texas.

7.10. The parties acknowledge and agree each party has been afforded a reasonable
opportunity to review this Agreement with professionals of their own choosing prior to executing
the Agreement and in the event of any dispute over its meaning or application, it is agreed that
this Agreement will be interpreted reasonably and neither more strongly nor against either party.

7.11.

~ (a) BORROWER ACKNOWLEDGES THAT THE  TRANSACTION
CONTEMPLATED BY THIS AGREEMENT IS A COMMERCIAL TRANSACTION AND,
TO THE EXTENT ALLOWED UNDER TEXAS LAWS OR BY OTHER APPLICABLE
LAW, WAIVES, TO THE EXTENT PERMITTED BY LAW (i) ALL RIGHTS TO PRIOR
NOTICE OF OR HEARING ON ANY PREJUDGMENT REMEDY, WHICH PREJUDGMENT
REMEDY MAY ENABLE LENDER BY WAY OF ATTACHMENT, FOREIGN
ATTACHMENT, GARNISHMENT, REPLEVIN OR OTHERWISE TO DEPRIVE
BORROWER OF, OR AFFECT ITS USE, POSSESSION OR ENJOYMENT OF, ANY OF ITS
PROPERTY AT ANY TIME PRIOR TO JUDGMENT IN ANY LITIGATION INSTITUTED
IN CONNECTION WITH THIS AGREEMENT, THE TRANSACTION OF WHICH THIS
AGREEMENT IS A PART OR THE INDEBTEDNESS, AND (B) ALL RIGHTS TO
REQUEST THAT LENDER POST A BOND, WITH OR WITHOUT SURETY, TO PROTECT
BORROWER AGAINST DAMAGES THAT MAY BE CAUSED BY ANY PREJUDGMENT
REMEDY SOUGHT OR OBTAINED BY LENDER, AND BORROWER CONSENTS TO
THE ISSUANCE OF ANY SUCH PREJUDGMENT REMEDY WITHOUT SUCH A BOND.
BORROWER EXPRESSLY ACKNOWLEDGES THAT IT IS MAKING THIS WAIVER
KNOWINGLY AND WILLINGLY.

{b) BORROWER IRREVOCABLY WAIVES ALL RIGHT TO A TRIAL BY JURY
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IN ANY COURT AND IN ANY SUIT, ACTION OR PROCEEDING OR ANY MATTER
ARISING HEREAFTER INSTITUTED BY OR AGAINST LENDER, BORROWER OR ANY
OTHER PERSON WITH RESPECT TO THIS AGREEMENT OR ANY NOTE,
INSTRUMENT, DOCUMENT OR AGREEMENT, ARISING OUT OF OR IN CONNECTION
WITH, OR RELATED TO, THE TRANSACTION OF WHICH THIS AGREEMENT IS A
PART OR THE ENFORCEMENT OF LENDER'S RIGHTS AND REMEDIES WITH
REGARD TO SUCH TRANSACTION. BORROWER EXPRESSLY ACKNOWLEDGES
THAT IT IS MAKING THIS WAIVER KNOWINGLY AND WILLINGLY.

Effective as of the date first written above.

[SIGNATURE PAGE FOLLOWS]

21



BORROWER:

Stone Oak Homeowners Association, Inc., a
Texas non-profit corporation

STATE OF TEXAS )
)
COUNTY OF WILLIAMSON )

The execution of the foregoing instrument was acknowiedged before me this Qﬁ" day
of September, 2006 by Gene Lukow, as President of the Stone Qak Homeowners Association,
Inc., a Texas non-profit corporation, who is personally known to me or who has provided a

Texas Drivers’ Licenses for identification.

Notary Public,State of Texas
Print Name: @mni ¢ f&f\e’p hevd.

545 T, SHEPHERD |
toizy Pulc, e o Texaa |
by Commicoion Expires

AUG. 14,2008 @

STATE OF TEXAS )

)

COUNTY OF WILLIAMSON )
G

The execution of the foregoing instrument was acknowledged before me this 9 ~day

of September, 2006 by Ronnie Tidwell, as Secretary of the Stone Oak Homeowners Association,
Inc., a Texas non-profit corporation, who is personally known to me or who has provided a

Texas Drivers’ Licenses for identification.

Notary PublicState of Texas
Print Name: [anh e 7. &/\ef) A et

RAMDM\20351028-Stone 02k HOA\LoanDocsFinal\AbsoluteAssignmentFinal doc
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CARRILLO $104.00
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WILLIAMSON COUNTY, TEXARS
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MANAGEMENT CERTIFICATE

in compliance with the provisions of Section 82.116 of the Texas Property Code, the undersigned entity gives notice
that it is managing the herein described Association:

1. Name of the Condominium/Subdivision: Preserve at Stone Oak
2. Name of the Association: The Preserve at Stone Oak Owners Association, Inc

3. Recording data for the Condominium/Subdivision: The Preserve at Stone Oak, Phase Three, Section One,
according to the plat recorded as Document 2002004501 and The Preserve at Stone Oak, Phase Three, Section
Two, according to the plat recorded in Cabinet V, Slides 268-270, and Stone Oak, Phase One, Section Two,
according to the plat recorded in Cabinet R, Slides 324-327, Plat Records of Williamson County, Texas and the real
property described in Documents 2002046634, 2002046635, 2002046636, 2005005166, 2005005167, and
200505168, Official Public Records, Williamson County, Texas

4. Recording data for the Declaration: Documents 9628704, 199975394, 2000040643, 2002042828,
2003050147, 2005005168, and 2003063062, Real Property Records, Williamson County, Texas

5. Mailing Address of the Association: c/o Goodwin Management, Inc., PO Box 203310, Austin, TX 78720-3310

6. Designated Representative/Managing Agent: Randy Alien, PO Box 203310, Austin, TX 78720-3310 (512) 431-
7541

This management certificate is filed of record in Williamson County, Texas by the entity managing the Association. It
shall be valid until a later Management Certificate is filed of record by the Association or a successor manager, or
until a termination of this Management Certificate is filed of record, whichever is sooner.

W — AFTER RECORDING RETURN TO:
By: Guy Goo@win, President of Goodwin Management, Inc. Goodwin Management, Inc.
Signed April 9, 2010 PO Box 203310 ’

Austin, TX 78720-3310

STATE OF TEXAS
COUNTY OF Williamson

This instrument was signed before me on April 9, 2010, and it was acknowledged that this instrument was signed for
t herein expressed.

My Commission Expires: January 17, 2014

FILED AND RECORDED
OFFICIAL PUBLIC RECORDS 2010622219

,OQM%E TR

04/12/2010 08:37 AM
JNETHERBY $16.00
NANCY E. RISTER, COUNTY CLERK
WILLIAMSON CQUNTY, TEXAS
























































































































































































































































































































